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Congress victory not a Mandate for Neo-liberalism

The Congress turned its middle path philosophy of “aam admi” (common people) agenda into a strong pro-
incumbency sentiment to claim near-total victory in a historic election that badly shook the Right, and the Left has
been considerably weakened. The Congress’s revival is a direct consequence of the left-of-centre image rooted in
the framework of social justice and secular modernisation of society. And bringing back the Nehruvian tradition of
secularism and democracy has paid rich electoral dividends.

The other meaning of this election is that identity-based politics and narrow regionalism are beginning to lose their
shine. The Mandal politics, give rise to leaders who used caste politics to grow from strength to strength, is on the
wane.

Indian democracy may be on the road to important changes and ushering in a new era of post-identity politics. The
politics of grievances rooted in our complex past, which underlie the identity politics, is giving way to the politics
of “aspiration”. In an increasingly aspirational society, the voter is concerned with “prosperity and well-being and
it is impossible to achieve these without peace. The divisive politics – whether based on communities, caste or
ethnicity–has been replaced by the clear understanding that peace is “non-negotiable”. Peace implies freedom
from hunger, injustice, shunning of violence of all kinds, of politics of hatred of the “other”, are indispensable for
achieving social wellbeing.

The  electoral verdict is the outcome of several factors, most important among them is the National Rural
Employment Guarantee Scheme which provided crucial employment and wage earning to a section of rural poor,
notwithstanding the  weakness in its implementation; legislation to protect to rights of  tribal people and other
forest dwellers; Right to Information Act and other pro-poor measures like increased rural credit, higher procurement
prices, public distribution of essential commodities have been crucial in garnering votes for UPA.

It is important for the UPA to implement their election manifesto especially on social sector investments and the
eradication of poverty.  It  may be tempting to read, as already stated by the neo-liberalist lobby, that the present
verdict in favour of the Congress is a sign of popular approval for the  economic policies of Manmohan Singh.
They see reduced presence of the Left as a great opportunity for the pursuit of an unbridled financial and other
liberalisation measures. It can be gauged from the media, that India Inc has been actively urging the Finance
Minister to proceed on an unbridled course of neo-liberal reforms.

The major challenges before the present Government is ensuring sustainable development, protecting natural
resources, and ensuring universal education and health and food and nutrition security as well as insulating the
Indian economy to some extent from global economic volatilities. This requires a nuanced economic policy that
takes note of the principles of inclusiveness and economic self-reliance, and not a headlong plunge into the
discredited paradigm of neo-liberal economic policy... millions of people living in poverty need hard structural
changes by the State to overcome more than sixty years of neglect. This will determine the future of India and set
an example globally of serious state –led attempts at inclusive and just economies.

Reviving the peace process:
The new government in Delhi has signalled its interest in resuming the peace process. The meeting
between Mr. Singh and Mr. Zardari injected a fresh lease of life into the peace process, frozen since the
November 2008 Mumbai terror attack. Both agree that there is vast untapped potential to the bilateral
relationship that has so far remained untouched by dialogue. The reference to untapped potential holds
out the prospect of a possible expansion in areas of bilateral discussion. It could include the settlement
envisaged of extensive autonomy on both sides of the LoC, with this line dividing the state becoming
“irrelevant” in the course of time – by free movement of people, goods, services and investment across
it. With declining violence, there would be a phased reduction of forces that now face one another and
representative institutions set up for promoting trade, travel, tourism and cooperation on issues such as
health, environmental protection and education. Singh and former Pakistani foreign minister Khurshid
Kasuri have acknowledged that they were close to reaching a solution in 2007. Moving away from
Kashmir and terror-centric obsession to substantive issues of developing social and economic and
cultural link between the two countries will deepen the bond between the people of both countries.
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South Asia News and Views

South Asia Regional Level Training
Workshop on the Implementation and
Promotion on Voluntary Guidelines on
Right to Food

January 6- 9, 2009 at Kolkata, India

Amidst plenty of food, hunger exists in South Asia
and starvation is the manifestation of structural
inequalities, discriminations and imposition of such
neo-liberal policies, which are widening the gap
between rich and poor in our countries. In the neo-
liberal regime, the emphasis and focus has been food
grown for export and not for communities.
Furthermore, increased militarization, armed conflicts
and wars have devastated the lives of people and
aggravated their food insecurity. The governments
have largely failed to protect the interests of the poor
and vulnerable groups and to promote right to food
and food sovereignty, thereby often violating right to
food to the commons. To address the problem,
Voluntary Guidelines on Right to Food (VGRF) was
unanimously adopted by Food and Agricultural
organization (FAO) of United Nations (UN) in 2004 in
order to give practical guidance to all nation states
to promote Right to Food (RTF). However, neither
civil society nor the state actors are well aware of
VGRF and little has been done so far to mainstream
VGRF in policies and programs for realization of RTF
at national and regional levels in South Asia.

In this context, South Asia Alliance for Poverty
Eradication (SAAPE) and Institute for Motivating Self
Employment (IMSE) India organized South Asia
Regional Level Training Workshop on the
Implementation and Promotion on Voluntary
Guidelines on Right to Food from 6th to 9th  Jan, 2009
with objectives:

ü To use the VGRF as a tool for ensuring
food security at national level

ü To raise policy issues that will ensure food
security by implementing VGRF

ü To make people aware and sensitize them
about VGRF so that they can use it in their
every day life to combat hunger

Inaugural session started with Brief presentations by
Dr. Ujjaini Halim and Sri. Biplab Halim which laid the

foundation of four day long South Asia Regional Level
Training Workshop on the Implementation and
Promotion on Voluntary Guidelines on Right to Food,
which was attended by notable guests from different
south Asian countries like Bangladesh, Nepal,
Srilanka and India.

During the session Shri Debabroto Bandhopadhay
(Former Commissioner Land Revenue West Bengal,
Secretary Ministry of Rural Development, and
Government of India) said that the right to life and
personal liberty is the most fundamental of all the
human rights and is one of the most essential basic
human rights in a democratic state. Before
concluding, he further urged Nepal to make RTF a
basic human right as they are in the process of
rewriting a new constitution and hinted that the
constitution of Bangladesh may also be amended
under the new leadership of Sheikh Hasina. 

An eminent academician and social activist, Prof.
Sunando Sanyal said that to eradicate the problem
of food scarcity the government should devote its
attention not only to GDP growth but also agricultural
growth which in turn would ensure the betterment
of every individual.  

Mr. Amiyo Samanta (Former Director General of
Police, West Bengal) while speaking on the role of
state and police in promoting RTF said though basic
fundamental rights are guaranteed in Indian
constitution yet realization of rights at grass root level
is important especially in South East Asia where
consciousness of people is at the lowest level. If
starvation is the outcome of less food production,
proper land reform system must be
introduced and equitable food production and food
distribution system should be ensured. 

Taking the discussion further, Deputy Secretary
General of All Nepal Peasants’ Federation ANPFa,
Mr. Balram Banskota commented that food is an
essential ingredient for survival and people should
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Workshop on debt crisis and IFIs

Kathmandu, January 14-16, 2009

The workshop on debt crisis and IFIs was organised
by Vikas Adhyayan Kendra, Regional Thematic Focal
Organisation for Just and Democratic Governance
Thematic Group of SAAPE.

South Asia consists of obtrusive poverty combined
with glaring disparity and structural discrimination
that coincides with primordial identities of social
groups. The situation has been further complicated
by the ‘development mania’ of the regimes and ruling

classes in the region. In most cases since the 1990s,
this rush is directed towards a closer integration with
the world markets and world economy. This is a major
feature which has increased operations of global
capital within these countries with minimum
restrictions if at all any.

Infrastructure is modernised to suit the needs of the
global corporations. Some particular economic
activities geared towards the (volatile and uncertain)

definitely fight and protest in case of non-availability
of food.

After the inaugural session critical issues relating to
RTF in different South Asian Countries were identified.
Taking the discussion further representatives of
different countries shared their views, concerns, and
experiences thereby enlightening every participant
about RTF scenario in South Asia, which was followed
by presentation on Role of VGRF in Establishing Right
to Food. Detailed discussion of VGRF guidelines
including the role of RTI (Right to Information in
establishing Right to Food was carried in the second
session which was followed by civil society
representatives’ discussion regarding challenges in
implementing Right To Food.

In the last session Strategies were developed for
promotion of VGRF at national and South Asian level.

Nepal

ü ANPFa will conduct awareness campaigns over
the next six months to raise the consciousness
level of vulnerable groups including peasants,
woman and children.

ü Every effort will be made to incorporate basic
right to food as well as to guarantee peasant’s
rights and therefore

ü Discussion on RTF and VGRF will be held with
key politicians, parliamentarians and planning
commission members at South Asia level so as
to develop common understanding on these
issues.

Bangladesh

ü Bangladesh will investigate multi and bilateral
agreements to find out whether they are in tune

with RTF and VGRF and if not steps will be taken
to find out how non –alliance to these guidelines
is affecting the livelihoods of millions of people
residing in this developing country.

ü Bangladesh during the next six months will
undertake research on implementation of VGRF
in South Asia

ü In the next 12 months regional workshops with
the members of Human Rights council of various
South Asian states on monitoring of RTF will be
organized.

India

ü IMSE (India) during the next six months will
coordinate research on implementation of VGRF
in South Asia

ü In the next 12 months regional workshops with
the members of HRs council of various South
Asian states on monitoring of RTF will be
organized.

ü IMSE will also organize national level workshop
on VGRF, SEZ and development displacement
issues in the coming six months to influence
policy makers to enable better administration.

ü Organizing big mass mobilization at South Asian
level demanding Convention on Food
Sovereignty, working for promotion of GAR by
doing case studies, FFM

ü Some advocacy work with the parliamentarians
and publications shall remain a long term
strategy.

ü Finally the VGRF Guidelines will be translated
into Bengali and Hindi within15 months.
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global markets are built up, while natural resources
are exploited far more intensively. All common
property resources are commercialised, and even
basic necessities become commodities. The survival
and subsistence sectors – including agriculture that
provides livelihood for the majority of the people in
the region - are neglected and pushed into a crisis.
The sectorally selective, jobless growth is highly
capital intensive and replaces labour (as human
beings) in huge numbers.

Coupled with the global crisis that has been afflicting
the planet for the last two years the region has had
its share of impacts and the most affected parts of
the population are the poor and the marginalized. It
is in this context that the International Financial
Institutions (IFIs) are very active with intervention in
different countries with their loans and conditionalities.
It must not be forgotten that the South Asian countries
are deeply fraught with the burden debt. As a result
of the crisis affecting advanced industrial countries,
loan conditions will certainly tighten for developing
countries. The large currency reserves that they have
been able to build up over recent years will serve as
a buffer against the consequences of tighter
conditions, but will not be sufficient to protect them
entirely. Certain weak links in the South’s
indebtedness chain are in danger of being directly
affected in the near future, all the more so since some
of them have already been severely affected by the
world food crisis of 2008. It is vital therefore to closely
follow a situation that is presently uncontrolled, and
prepare to find solutions. Otherwise, its the people
who will once again have to pay the highest price

The workshop intended to assemble principal activists
from South Asia in order to critically examine the
functioning of the IFIs and its impact on democracy
and governance of this region. It also analyzed the
development paradigms and visions of the IFIs such
as the World Bank, International Monetary Fund and
the Asian Development Bank. Based on such
analysis the workshop tried to evolve a methodology
for the examination of conditionality, economic, social
& political cost analysis, impacts on environment,
natural resources and political implications
particularly in relation to democracy and citizen’s
right. Furthermore, the workshop attempted to chalk
out a campaign-strategy across the countries of South
Asia.

The participants of this conference were leading
activists, academicians, intellectuals and policy
makers from the South Asian countries (Bangladesh,

Bhutan, Nepal, Pakistan, India and Sri Lanka). The
majority of them are already engaged in these issues.
The additional aim of the conference was also to
involve a large number of participants from the host
country, i.e. Nepal so that there is a scope to generate
sensitivity and consciousness amongst activists and
others who could later play a role in generating
campaign and policy level interventions in their
concerned areas.

The conference also benefited by the presence of
international anti-debt campaigners Eric Toussaint
(CADTM) and Lidy Nacpil (Jubilee South).

Presentations, debates and discussions took place
on these issues from across the region and also
overall global perspectives of the situation and the
campaigns were discussed in details. There were
thoroughly informed presentations from the
participants on the country/region specific situations
and the impact of the global crisis on the economies
and its impact for the poor and marginalized. There
were presentations on the global situation, illegitimate
and odious debt.

The participants decided to intensify the country level
campaigns and interventions at policy levels. Two
immediate plans were drawn to intervene in the
constitution making process of Nepal and also the
constitution reforms process of Bangladesh in order
to establish the limit of public indebtedness in
accordance with the law. To create transparency and
parliamentary opinion on the limit of public
indebtedness, etc.

The workshop decided to involve even wider
participation of policy makers, politicians and mass
movements in order to strengthen the campaign. A
call was given to strengthen the South Asian network
for a larger unified and effective campaign for the
cancellation of debt and restoring peoples’
sovereignty.

The conference reinforced the common struggle
against the indebtedness to foreign lenders,
particularly other governments and multilateral
financial institutions of different countries in South
Asia. Critical examination of debts by IFIs to countries
in South Asia based outside the logic and framework
of the IFIs. Challenging the development paradigms
and vision of the IFIs implicitly if not explicitly. In the
context of the region the Institutions that merited
critical examination are the World Bankp and its
subsidiary agencies, the International Monetary Fund
(IMF), and the Asian Development Bank (ADB).
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South Asia Women Peasant’s
Conference on Right to Land,
Empowerment and Liberation

January 20th-21st, 2009, Kathmandu, Nepal

All Nepal Peasants’ Federation (ANPFa) regional
thematic focal organization of Food Sovereignty
Livelihood and Employment thematic group organized
South Asian Women Peasant’s Conference on Right
to Land, Empowerment and Liberation which took
place from 20 to 21 January 2009 in Kathmandu.
The objectives of the workshop were:

1. To empower the rural and indigenous
peasants women i.e. peasants and
agricultural workers, Dalits, fisher folk,
herders and pastoralists, etc.

2. To facilitate a process to deepen and sharpen
perspectives on rural and indigenous
women’s liberation and struggle for equality
and exploitation of women;

3. To consolidate rural women’s movements to
resist globalization, imperialism, market
fundamentalism, state violence and other
forms of non-state violence, militarization,
feudalism and patriarchy at all levels;

4. To develop collective strategies on achieving
these rights and to strengthen our struggles
and commitments;

5. To build solidarity and unity among the South
Asian rural and indigenous women.

One hundred and twenty women representing
peasants, agricultural workers, indigenous, dalit,
landless peasants and social activists participated
in the conference. Inaugural session was chaired by
Sahana Pradhan, senior politician and women right
advocate in South Asia, and Secretary General of
CPN UML, Mr. Jhalanath Khanal, was the Chief Guest
of the programme. Other distinguished personalities
in the programme were Kunti Gurung from Bhutan,
Manowara Bibi from Bangladesh, Prof. Anath Bandhu
De from IMSE India, Bibi Naheed Akhtar from
Pakistan and Rosemary from Sri Lanka, Dr. Sarba
Raj Khadka from SAAPE, Secretariat.

The Conference Agenda mainly focused on issues
impacting rural women’s livelihood and their growing
disempowerment and marginalization. Various
presentations were made covering specific issues
of rural women.

Mr. Dharma Dutta Debkota presented on Incorporation

of Food Sovereignty in the interim Constitution of
Nepal. He reviewed different phases of struggle to
incorporate food sovereignty in the interim constitution
of Nepal. He went through series of events when the
concept of food sovereignty emerged as an important
issue in the international level in 1996. He presented
food sovereignty as an alternative program against
neo-liberal economy.

Ms. Sabitra Bhusal and Bibi Naheed Akhtar presented
separate papers on Women’s Movement in South
Asia. Ms. Bhusal in her paper made detailed historical
review of women movement and various facets of it
in South Asia. Under similar topic Bibi Naheed Akhtar
concluded that women development is the key to
development of society.

Mr. Prem Dangal presented on Agriculture, World
Trade Organization and Nepal. He discussed how
and why of WTO in agriculture, what the succeeding
effects were and how imbalanced and biased the
agricultural agreements are?

Mr. Balram Banskota presented on Women, Food
Sovereignty and its implementation in South Asian
Setting. The paper threw light on the age- old
oppressions and violence against women in all forms
and their struggle for right, identity, dignity,
empowerment and full potentiality.

Ms. Mousumi Biswas presented on Food Sovereignty
Movement and Women’s role in Bangladesh. She
defined the concepts of food sovereignty and
discussed the impacts of agriculture in Bangladeshi
economy, and contribution of women in agriculture
and national economy.

Mr. DR. Keshab Khadka presented on Rural economy
in transition, livelihood resources and women. While
shedding the light on the situation of peasant women,
their livelihood he discussed the approaches for the
social transformation in South Asia and called on
the audience to assess the violence on women right
brought about by so called development under neo-
liberal precepts.

Ms. Rose Mary presented on Right to land,
Empowerment and Liberation of Women: Experience
of Sri Lanka. She illustrated the sufferings of Sri
lanken women who are the victims of civil war.

Similarly, Ms. Rajitha presented her paper on Rural
women and Sustainable agriculture in South Asia.
She made a scholastic presentation on various
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Capacity Building training for
Communication Officers and SAAPE
members, including activists.

Kathmandu, January 6-12, 2009

SAAPE Secretariat had organised a Capacity building
Training for SAAPE members and Communication
officers. Vikas Adhyayan Kendra, Regional Thematic
Focal Organisation for Just and Democratic
Governance Thematic Group of SAAPE coordinated
the whole process and took the responsibility of
organizing the training.

In the last few years, SAAPE has carried out
activities and has engaged with various issues largely
perceived as structural factors contributing to poverty,
in the South Asian region. This has led to an
involvement of a large number of organisations and
individuals with the SAAPE process. Hence, the need
was felt for a long time to train SAAPE activists both
in terms of capacity building and conceptual
understanding for better functioning.

This training focused on imparting knowledge on
advocacy issues that SAAPE is engaged in viz,
gender, food sovereignty, just and democratic
governance, labour rights and peace, justice and
demilitarisation.  It additionally aimed at imparting
the basics of advocacy and campaigning to the
participants and in the process creating the foundation
for the second generation SAAPE leadership.

Participants were Communication Officers from all
SAAPE thematic groups and all also other SAAPE
activists. It was ensured that ample representation
was there from all thematic groups, countries of the
region (except a couple, from where there was none)
and gender.

Topics were selected to impart to impart technical
and conceptual understanding of the South Asian
issues especially, the structural issues related to
poverty and the way to fight them for poverty
eradication

They were as follows:

1. SAAPE and its future challenges

2. South Asia – Overview, dynamics &
contradictions

3. Political Parties, Peoples Movements and
the State

4. Gender, class and empowerment

5. Nation State in the age of globalization; social
movements & Rights based struggles

6. Role of SAAPE Communication Officers

7. Agrarian Situation and food sovereignty

8. Understanding media, role of
communications.

9. Labour in South Asia today.

10. Debt & Poverty

11. Tools and techniques for building and
strengthening CSO networks; Monitoring and
evaluating the campaign and advocacy work
by the members.

Dr. Sarba Raj Khadka welcomed the participants on
the first day of the training where he explained the
role of SAAPE, the issues that SAAPE has been
consistently taking up on a regional basis, the
activities and the recent events organized by SAAPE.
He explained in brief the training programme and the
basis for the training and discussions took place on
the expectations from the training. Participants
articulated that they intended to acquire knowledge
of SAAPE, its goals vis-à-vis the socio-political
situation in South Asia and various tools and methods
about accomplishing the organizational objectives.

On January 7, Prof. Ram Bapat, ex-Dean of Arts
and Departmental Head of Political Science,
University of Pune dealt with the issues of political
parties, people’s movements and the state. Bapat in
his presentation explained the genesis of the political
apparatus of  the state and its inter-relationship. The
complex dynamics between these two and people’s
movements offers situations for radical changes.
Today we are witnessing the sharpest assault on
democratic rights.  And as before, the reason is an

practices on sustainable agriculture. She concluded
that local based sustainable agriculture is the only
way to sustain the livelihoods of small and marginal
farmers.
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Every session of presentation were concluded with
final comment and conclusions from the moderators.
In the concluding session, a Kathmandu Declaration
was adopted as outcome of the Conference.
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upsurge from below, in the current case in resistance
to the imposition of neo-liberal policies. He said that
in the face of changing conditions, altered modes of
capitalist production, transformed social relations and
social forces, the movements have had to think
through its self-understanding, its inner
contradictions, and its strategies. The non- or anti-
statist political forms and strategies or more
institutionalised ones – the relations between them
formed key elements in his presentation.

The other session of the day was on gender & class.
Dr. Soma Marik, was the resource person for this
session. She presented on the development of
notions and evolutions of feminist ideas within class
politics. She pointed out that gender and class are
interlocking categories of experience that affect all
aspects of human life and are indeed the basis for
many social dynamics. She stressed that a critical
aspect of promoting gender equality is the
empowerment of women, with a focus on identifying
and redressing power imbalances and giving women
more autonomy to manage their own lives. Women’s
empowerment is vital to sustainable development and
the realization of human rights for all.

The session on January 8, started with Prof. Ram Bapat
speaking on Nation State in the age of globalization;
social movements & Rights based struggles. He
presented that the genesis of sovereign states both in
terms of their external and internal dimensions, as
mutually exclusive territorial jurisdictions. The onset
of neo-liberal globalization is associated with the
liberalization of the world economy and the emergence
of transnational social and cultural spaces.
Contemporary states and their sovereignty are not
disappearing – on the contrary, they may be gaining
new tasks and resources. The internal dimension of
state has been transformed more thoroughly than the
external one. Social movements have also gained
agentive power in national societies. Therefore, the anti-
globalization movement, although it is unable to halt
the process of economic integration, has been able to
redefine the terms of the globalization debate and
influence responses by national governments and
international financial institutions.

Dr Sandeep Pendse was the other presenter of the
day. He largely dealt with South Asia and
globalization. He presented the genesis and the
compulsion of the emergence of globalization. With
reference to South Asia Dr. Pendse stressed that
the regional experience of globalisation has not been
encouraging so far. Instead of resulting in any
enhancement in the people’s well-being it has only
impoverished people further with benefits going to
only a marginal section - the educated urban

population. Almost half a billion people in South Asia
have experienced a decline in their real incomes and
the social costs in this period of globalisation have
been almost entirely borne by the poor. The number
of people living in poverty has increased and the
levels of human development, which had improved
after the 1960s, have started to stagnate and even
decline.

On January 9, Dr. Keshab Khadka spoke on the
issues of Agrarian Situation and food sovereignty.
Drawing experience largely from the Nepalese
situation, Dr Khadka stressed that food sovereignty
is essentially a principle to be adopted so that agrarian
reform and rural development might truly reduce
poverty, protect the environment, and enhance broad-
based, inclusive economic development. The most
fundamental pillars of food sovereignty include the
recognition and enforcement of the right to food and
the right to land; the right of each nation or people to
define their own agricultural and food policies,
respecting the right of indigenous peoples to their
territories, the rights of traditional fisherfolk to fishing
areas, etc. Many farmers in the region are now
famished or sinking into debt, and therefore their
livelihood is threatened. This situation is promoted
by international institution such as the WTO, IMF
and the World Bank by their encouragement of export-
oriented agricultural production, and monopoly control
by transnational corporations.

The other session of the day was on understanding
media, role of communications and was presented
by Nilanjan Dutta, a leading civil rights activist and
journalist. His presentation revolved around the role
of capitalist media and communication where he
argued that economic globalization would have been
impossible without a global commercial media system
to promote global markets and to encourage
consumerism.  He analysed how media individuals
and organizations are influenced to shape the social
agendas of knowledge and, therefore, belief and the
free-market economics model of media leads
inevitably to normative and narrow reporting.

January 10th started with Umesh Upadhyay of the
Nepalese trade union GEFONT. He dealt on the
questions of unorganized labour in the region. Drawing
inferences from the Nepalese situation he said a
predominant majority of workers in the informal sector
are in agriculture. A small number of such workers
are unionized and hence deprived from the process
of collective bargaining. Almost 90% of the labor force
falls into the informal sector - unprotected and
unorganized. The major challenge is to bring this
proportion into the formal sector. Social security is a
significant element of labor rights. Insurance against:
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SAAPE calls for an immediate solution
to the political crisis in Nepal

The thematic group on Just and Democratic
Governance of South Asia Alliance for Poverty
Eradication (SAAPE) observes with great anxiety the
recent political crisis in Nepal brought about by the
resignation of Prime Minister Pushpa Kamal Dahal
‘Prachanda’ after President Ram Baran Yadav
decided to reject a resolution of the Maoist-led cabinet
dismissing the Nepal’s Army Chief, Mr. Rookmangud
Katawal, for insubordination.

The nascent Nepalese democracy established
through a long political process that ended a decade-
long conflict and abolished the country’s hated
monarchy was also the result of series of agreements
reached between all major political parties including
the CPN-Maoist. It is regrettable that a section of
the people from within the coalition partners, and other
political parties in their opposition to the Maoists,
has applauded Mr. Yadav for his action, which has

introduced a dangerous dynamic into civil-military
relations in Nepal’s fledgling democracy and the new
constitution making process. Unless the standoff is
ended, the peace process could crumble. The
thematic group on Just and Democratic Governance
of SAAPE call upon all parties, including the Maoists,
to act soberly and responsibly to re-establish a
working arrangement that allows a government of
national consensus leading to logically complete
Nepal’s peace process through successfully building
an inclusive and democratic constitution..

The first outcome of the latest developments, if not
resolved swiftly and amicably, is likely to delay the
proposed rehabilitation and integration of around
19,000 ex-Maoist combatants who are living in
various UN-monitored cantonments across the
country and delay the preparation of the new

accidents at work; illness; death in the family and
unemployment are needed, as are provisions for
maternity leave, pensions and the disabled.

Another session of the day was taken by Dr. Arjun
Karki on SAAPE and its future challenges. Explaining
the complicated political, economic and social
dynamics of the region he stressed on SAAPE’s role
in poverty eradication through policy research,
advocacy, lobbying and campaign works on five key
themes, which are priority concerns for civil society in
all countries of the region. In accordance with SAAPE’s
mission of jointly strategising and taking actions to
contribute towards poverty eradication and achieving
effective changes in the economic and socio-political
arena to combat the harmful economic policies of
globalisation, privatisation and neo-liberalisation he
clarified the expectations of SAAPE from its
Communication officers and other leading activists. He
encouraged participants to develop research that
supports advocacy and lobbying activities aimed at
regional and national level decision-makers of the South
highlighting the concerns and perspectives of
marginalised groups and advocate pro-poor policies.
And to build capacity and understanding amongst
members’ constituencies to empower them to
participate in development processes on their own
terms and implement their own solutions.

Dr. Eric Toussaint, in the final presentation of the
day spoke on debt and poverty. He represented on

how the public debt – both external and internal –
influences poverty. He argued that government debt
is an indicator of financial health, large government
debt can reflect social sector spending, and high
interest payments on debts are likely to lead to cuts
in social programmes for poor people. In many
developing countries servicing government debt
consumes most of annual expenditure, leaving little
for development.  He also explained the relationship
between the politics of debt and the Structural
Adjustment Programmes which facilitate the transfer
of wealth from developing countries to the North and
similar situations necessarily aggravate poverty.

The final day, i.e. January 11 saw Dr. Netra Perasad
Timsina from NGO federation of Nepal presenting on
tools and techniques for building and strengthening
CSO networks; Monitoring and evaluating the
campaign and advocacy work by the members. This
was a very important session as it imparted to the
participants, necessary capabilities, to put into
practice, their broader comprehensions and theoretical
acquisitions for almost a week.

The training facilitated the comprehension of
structural issues of the region today in line with the
day to day experiences of the participants. It
synergised experiences and facilitated mutual
comprehension of the young SAAPE activists and
helped to combine the various ideas of different
thematic activists of SAAPE.
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constitution, putting the peace process in jeopardy.
There is a high possibility of Nepal descending into
chaos, with political infighting and instability,
preventing the smooth functioning of democracy, as
had been hailed after the elections of Constituent
Assembly last year. Though the prospect of a return
to full-scale violent conflict is still remote, the Maoists
have repeatedly said in the past that they will agree
to play by the rules as outlined in the country’s interim
constitution, however, the situation is indeed grave
and has bearings on the democratisation of Nepal.

We call upon all Nepalese citizens to preserve and
work for the consolidation of the hard-earned
democracy at all costs.

The President’s order to overrule the cabinet decision
and unconstitutionally issue a stay order to the Chief
of the Army Staff must be annulled immediately. We
also urge them to prevail upon their leaders to defend
democracy and strengthen democratic practices
above partisan interests. All political parties must
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act responsibly and continue the mandate of people
for cooperation and consensus among themselves
for the state governance. They must not discontinue
the process of drafting the constitution in any pretext
and complete it within the given time frame We urge
all South Asians to stand by the side of the people of
Nepal in their hour of crisis and also demand their
governments not intervene in a manner that has
unconstructive fallouts. We have no doubts that the
Nepalese people are capable of tackling their issues
and sovereign to manage their country themselves.
We must respect the sovereign rights of the people
of Nepal and stand by their side in their hour of need.
It must not be forgotten for a moment that in a
democracy, the people are sovereign and supreme
and all political parties must uphold this in order to
deepen further the democratic process. The peace
process must not be derailed and the promises made
in the past for peace, democracy and human rights
must be honoured in their entirety. The burning needs
of the people must be responded to sans compromise.

SAAPE’s Intervention around the EU’s
Euro1billion Food Facility

Prerna Bomzan

The EU’s Euro 1 billion Food Facility was officially
announced by the European Commission (EC) at the
G8 summit in Hokkaido on 7-8 July 2008. EC
President Barroso stated that the proposed “facility
for a rapid response to soaring food prices in
developing countries” was aimed at generating a
strong and rapid response to agricultural supply, in
the wake of food riots in some parts of the world.
The basic idea was to help small farmers in the
developing countries, improve their access to
agricultural inputs like seeds and fertilizers as well
as safety net measures, in order to boost agricultural
production and to satisfy the basic food needs of the
most vulnerable populations.

The Euro1billion was proposed out of the unspent
Common Agricultural Policy (CAP) funds of 2008 –
the high food prices reduced the need for export
subsidies and other support measures to EU farmers!
EU Member States opposed this EC proposition as
usually, the unspent CAP funds go back to the
respective national coffers and therefore the EC was
seen to be controlling funds from national
governments. Members of the European Parliament

(MEPs) strongly supported the idea of the Food
Facility urging the Member States and the EC to
urgently solve the issue of the source of funds so
that the Facility served its key purpose of rapidly
responding to the food price and hunger crises. The
specific call from the MEPs was for the need of
additional funds instead of existing funds to be
redirected to the food facility.

The Committee on Development (DEVE) of the
European Parliament (EP) was responsible for the
scrutiny of the EC’s proposal for a Regulation on the
Food Facility and this Regulation was to be finally
adopted through the co-decision procedure of the both
the EP and the Council (the political body
representing the Member States). The Regulation
legally establishes the Food Facility including the
modalities of its entire implementation.

Against this background, SAAPE and its Dutch
development partner Hivos identified the ongoing
negotiations on the Regulation between the three EU
institutions, as an entry point to influence the EU
policies and decisions in favour of small farmers
engaged in sustainable eco-agriculture in developing
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countries. Considering the successful experiences
of the farmers’ constituencies of both SAAPE and
Hivos, on small-holder sustainable agricultural
systems as an alternative paradigm to the dominant
corporate agriculture, it was felt necessary to bring
this important grassroots voice into the ongoing
mainstream debate.

With cooperation from allies in the EP, in particular,
Gay Mitchell MEP (Rapporteur of the Regulation on
Food Facility) and Thijs Berman MEP (Shadow
Rapporteur); a roundtable hearing “Hearing the
Farmers’ Voice: How can the Euro 1 billion EU
contribution help resolve the worldwide food
price crisis?” was jointly organized by SAAPE,
Hivos and network partner Eurostep on 14 October
2008 in the EP in Brussels. The hearing jointly hosted
by the two respective MEPs provided adequate
political support to the event as well as to the whole
advocacy process.

The key objective of the hearing was to provide a
voice to the most significant target group – the
farming communities – who have been excluded from
the entire consultation process. It aimed at creating
a platform to address the structural causes of hunger
and the rise in food prices. Although the Food Facility
should clearly reach the affected populations equally
in Africa, Asia and Latin America; the main focus of
the hearing was on South Asia.

The speakers included the Food Sovereignty working
group members from Nepal and India and Hivos’
partners from South Africa. The event brought
together officials from the EC, Member States, MEPs,
civil society, the World Bank and other relevant

stakeholders to critically debate on the solutions to
the crisis with concrete propositions offered by the
speakers representing the farming communities.
SAAPE’s key messages included solutions based
on the Right to Food Sovereignty underscoring the
significance of eco/organic agriculture; focus on
Southasia as target countries; broadening
implementation agencies to NGOs and farmers’
organisations; and rejecting the World Bank as the
implementing agency in Southasia.

As an immediate follow-up, SAAPE representatives
had bilateral meetings with relevant officials from the
Member States of the Netherlands and the Czech
Republic, the latter holding the Presidency of the
Council. Recommendations/inputs were submitted as
amendments to the draft Regulation in cooperation
with MEPs mainly from the Greens and Socialist
political groups. Further, bilateral lobbying and
advocacy was pursued with the three key actors –
EC, EP and Member States - to ensure SAAPE’s
voice was taken into serious consideration. SAAPE’s
advocacy around its key recommendations was
successful; the main political achievement being
keeping out the World Bank as the implementing
agency in Southasia.

On 4 December 2008, the EP adopted the text of the
legislative resolution on the Regulation establishing
the Food Facility. The Regulation was finally approved
on 8 December 2008 and it entered into force on 9
December 2008. The total amount available is Euro1
billion over the period 2008-2010 with Euro 200 million
disbursed through call for proposals from non-state
actors including NGOs and the private sector.
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SAAPE Communiqué on EU-Pakistan
Summit

16 June 2009

In view of the forthcoming, first ever EU-Pakistan
Summit on 17 June 2009 as well as the following EU
Heads of State Summit on 18-19 June 2009 which
has Pakistan on the agenda; the South Asia Alliance
for Poverty Eradication (SAAPE) strongly urges all
relevant stakeholders to give due consideration to
its following demands:

END Militarism and Militarisation that has only
destroyed the lives and interests of the common people
of Pakistan. The total defence budget for 2008-09 was
increased by 6.8 per cent to Rs. 296.1 billion while the

combined budget for Education, Health, Housing and
Social Security amounted to a meagre Rs. 36.3 billion!

The root causes of extremism and political fragility
prevalent in the country lies in social injustice,
deprivation of basic human rights, weak democratic
systems and lack of pro-people governance in the
country. Civil society in Pakistan and in South Asia
strongly believe that a military solution to the present
structural problems is NOT a viable and sustainable
response. Focus on “dialogue” and “peace-building”
is the ONLY alternative paradigm which will curb
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further unwarranted civilian body count!

EU-Pakistan co-operation should be focussed
towards Poverty Eradication and Sustainable
Development in Pakistan which is the overarching
principle of EU Development Co-operation towards
third countries. Pro-poor and pro-people socio-
economic development in the country is the dire need
of the hour!

The ongoing tragic humanitarian crisis that has
resulted out of pro-military counter-terrorism  has been
unwarranted. This crisis has only compounded the
lives of the common people, violating their basic
human rights. Already the most vulnerable sections
of the society; women and children are bearing the
brunt of this rampant internal displacement.
Furthermore, the reported aid crunch to counter this
humanitarian crisis is only exacerbated by a clear
shift in policy in the direction of military spending
and negligent of humanitarian needs!!

“Trade” is another priority on the agenda of the
Summit. ONLY Fair Trade and NOT Free Trade is
the viable solution towards effective economic
development in Pakistan. The increasing push for a
Free Trade Agreement will only destroy the lives of
the most vulnerable and poor populations in the
country pushing them further into abject poverty!

The voice of Peoples of Pakistan and South Asia in
providing an alternative feasible solution – as above
- to address the current violence, extremism,
instability and violation of human rights; is
increasingly being sidelined and suppressed by the
pre-dominance of the existing model of counter-
terrorism that is clearly NOT producing any positive
results. Development and Peace is for the People,
therefore Peoples’ voice must be duly respected and
recognised!

SAAPE reiterates its aforementioned demands;
several of which have been also put forth earlier during
the International Donor Conference on Pakistan that
took place in Tokyo in April 2009. The SAAPE
constituency comprising of and working together with
mass-based organisations and grassroots
communities in the South Asia region believes and
demands that the people should be duly heard by all
relevant stakeholders – including the international
community - in the entire process towards poverty
eradication, sustainable development and peace in
the region.

SAAPE, therefore, believes that its demands will be
duly taken into consideration at both forthcoming
Summits and that the EU truly demonstrates itself
as a socially responsible Europe!!!
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Conference of South Asian Women

Kathmandu, Nepal, January 9-10, 2009

For making South Asian level strategy in creating
women’s space in politics in South Asia, a two-day
conference of South Asian Women on “Breaking the
Barriers: Claiming Women’s Space in Politics in
South Asia”, was held at Kathmandu, Nepal. With
the participation of SAARC representing countries,
an inaugural session of the conference was held
amidst the presence of prominent South Asian
leaders, civil society members, human rights, women
rights activists on January 9, 2009 in Kathmandu.

SAAPE (South Asian Alliance for Poverty
Eradication) Gender Thematic Group along with the
local hosts, Alliance of Political Women Wings and
Jagaran Nepal, organized the program to discuss the
common status of South Asian women, to increase
coordination and collaboration among south Asian
women and to develop south Asian level campaign
strategy in creating space in politics in south Asia.
The program aims to come up with a visionary

strategy for creating women’s meaningful space in
politics in South Asia.

The inaugural session marked the presence of Senior
Women leader and CPN- UML standing committee
member Sahana Pradhan as Chief Guest amidst
Bidhya Devi Bhandari, Central Committee Member
of CPN- UML and President of Alliance of Political
Women Wings as Chairperson along with President
of Inter Party Women’s Alliance, Ms Uma Adhikari,
CA member, Ms Sita Khadka, Parliamentarian of
Pakistan, Ms Amna Butter, Prof. Dr. Shawkat Ara
Hussain from Dhaka University, Women Rights
Activists of India, Ms Anu Verma, From SAAPE
Regional Thematic Organization, Ms Rokeya Kabir,
SAAPE Founder, Dr. Arjun Karki, Opposition party
leader of Sri Lanka, Ms Shantini Kongahage and
Representative of Bhutan Radha Adhikary as guests
of the Program. The program was inaugurated by
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lighting the candles by each country’s representing
member.

Speaking at a function, Chief Guest Sahana Pradhan
stressed the need of solidarity among south Asian
women for achieving meaningful space in politics.
“Until and unless we join hands, we can’t achieve
anything”, she emphasized. Program Chairperson
Bidhya Devi Bhandari asked the South Asian Women
for making a long term action plan to raise the living
standard of the region equally. She emphasized the
need of women’s emancipation first, then
empowerment for women’s space in political and
decision level arena.

Welcoming the participants Constituent Assembly
member of Nepal Ms. Sita Khadka said that Nepal
has achieved about 33 percent representation in CA
thus it is a high time for all Nepali women to make it
happen in first-ever people’s constitution. She pointed
out the need of a struggle for institutionalizing our
first ever-achieved Republic Nepal. Ms. Uma Adhikari,
President of Inter Party Women’s Alliance cited the
example of Nepal in 17th position to make the
reservation of at least 33% happen in CA. She asked
for south Asian level solidarity to make women’s
participation of 50%. She seemed pretty hopeful that
the conference will bring meaningful strategy to create
women’s space in politics.

Giving the insight of SAAPE, Dr. Arjun Karki said
that poverty is related with justice and gender equality
thus SAAPE has been working, campaigning and
advocating the issues of south Asian region
collectively to raise the livelihood of the poor people
of the region. Greetings from seven different countries
happened after some insight on SAAPE. Women
rights activist Ms. Anu Verma from India cited the
reality of politics as an influence on  society. She
said that patriarchy of the south Asian region should
be brought down through empowerment and capacity
building of women. Similarly, Sri Lanka opposition
party leader Ms. Shantini Kongahage said that none
of the south Asian women are alone and through
different civil society and political wings networks;
women of south Asia advocate the issues for their

equal rights and justice. She emphasized the need
of grassroots level women empowerment for the
meaningful change in the living standard of women
in the region.

Pakistan Parliamentarian leader Ms. Amna Butter
said that women rights are human rights and thus
there should be equal participation of women in all
sectors. She stressed the need of pro-poor-women
policy and sympathizer to poverty to emancipate the
situation of rural and grassroots women.

Dr. Shawkat Ara Hussain from Dhaka University said
that South Asia has a unique characteristic. She
pointed out that development of a country needs
decision of both male and female thus there is a need
of joint effort for the overall development of women
itself.

Ms. Radha Adhikari, representing Bhutan said that
the Bhutanese Refugees are struggling for the
protection of human rights and women rights in
Bhutan. She was considerably impressed with the
achievements of Nepali women in CA and said that
the Bhutanese refugees have now learnt how the
movement can be carried out for achieving the set
target.

Ms. Nazia Kharoti form Afghanistan cited about the
dark period of Afghanistan during Taliban. She said
that women in Afghanistan work very hard but the
achievement seems very low thus there is need of
men and women solidarity for women’s participation
in  decision levels.

Conducting the program, Jagaran Nepal President
Sharmila Karki clarified why the program has been
scheduled in Nepal. She said that the program has
been scheduled as Nepal has set an example in
securing 33 % representation of women in CA. She
briefed the objectives of organizing the program.
Similarly, she asked all representing SAARC region
participants to put solidarity on breaking the Barriers
and claiming women’s space in Politics in South Asia.
A discussion session was carried out after the
inaugural session.
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SAAPE Writers’ Workshop cum
Planning Meeting for South Asia Poverty
Report 2009

May 21-22, 2009, Kathmandu, Nepal

SAAPE has been bringing out a Poverty Report every
three years. The previous issues were published in
2003 and 2006. On 13 Jan 2009 a planning meeting
was organized following the SAAPE Core Committee
Meeting in which the core committee members of
SAAPE discussed  the lessons learnt from the past
issues of Poverty Reports and  broadly decided that
this year’s report should focus on poverty on the basis
of vulnerability.

The writers from all South Asian countries except
Maldives were present at the writers’ workshop cum
planning meeting. Ajit Muricken and his Team from
Vikas Adhyayan Kendra, Mumbai will coordinate the
overall process and Mohiuddin Ahmed from
Bangladesh is chosen as advisor and editor for the
process.

The 2009 issue of South Asia Poverty Report is to
deepen our understanding of poverty and vulnerability
and is expected to broadly cover the following:

ü Multiple dimensions of poverty including
class and gender dimensions,

ü Deepen our understanding on poverty; is it
income poverty or structural causes of
poverty, vulnerability leading to poverty,
denial of opportunities, discrimination based
on caste/ethnicity, etc.

ü Analysing the trend of vulnerability and
possibility of replicating viable alternatives.

The following issues have been identified as issues
to be covered for South Asia poverty Report 2009.
Country reports on these issues would be collected
and the regional report will be built on that.

1. Displacement

2. Natural Resources

3. Climate Change

4. Ethnicity

5. Caste

6. Gender

7. War/Conflicts

8. Endangered Occupations

9. Drugs /Addictions

10. Human trafficking

11. Labor mobility

The following factors have been identified as the
factors causing vulnerability leading to poverty and
these factors will be considered while building up on
the issues

1. War/Conflict

2. Militarisation/Militarism

3. Armed action by state and non state actors

4. Fundamentalism

5. Foreign Capital/Casino Capitalism and
Financial Crisis

6. Debt

7. Development Paradigms/Paths

8. Privatisation

9. Geopolitical Dynamics

10. Fragile political/ democratic process

11. Authoritarianism

12. Displacement

13. Livelihood, including food, fuel and climate
realities

14. Forms of exploitation, oppression and
discrimination

Following is the analytical framework based on
which the study will be conducted.

1. Historical and structural analysis of poverty
and vulnerability

2. Critique of state, ruling classes and political
processes

3. Role of international/foreign capital and global
institutions

4. Environment and Development

5. Pressures of International Trade

6. PRSP

7. Changing character of poverty (relapse into
poverty)

8. State interventions, e.g. NREGA/PDS

9. Permanence perpetuation that creates a new
state and non state actors of vulnerability/
poverty
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10. Criminalisation of capital

11. Transformation from socio-economic to
identity politics

12. Why/how the poor are divided

13. Religious fanaticism/extremism and its
politicization

14. Failures/limitations of the democratic
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SAAPE Core Committee meeting

10-13 January 2009, Kathmandu, Nepal

The SAAPE core-committee meeting was held at
Kathmandu from January 11-13, at Kathmandu. Dr.
Sarba Raj Khadka welcomed participants and shared
the progress report sfor the period 15 July – 31 Dec
2008

The main accomplishments of SAAPE in this period
are:

ü AGM was held in Sri Lanka in July during
Peoples SAARC 2008

ü Organising the  meeting in Bangladesh to
expand SAAPE membership

ü Another mission to Afghanistan – Arjun Karki
met with wide variety of CSOs, Government
and UN organizations

ü The members of the Democracy and
Governance thematic group made a visit to
the Bhutanese refugee camps in India and
Nepal.

ü Capacity building for secretariat staff and
communication officers in collaboration with
VAK.

ü SAAPE registered for the world social forum
on 27 Jan - 1 Feb 2009 in Belem in Brazil.

ü Production of SAAPE bulletin co-ordinated
by VAK.

ü A number of press releases on a number of
issues of political-economic-social
significance.

Thematic activities were presented as follows:

1. Food sovereignty:

ü Membership: In Nepal, 21 groups has been
a part of the process. In India,  25 groups, in
Bangladesh, 12 groups, in Pakistan 3 groups
and in Sri Lanka one known as fisher folks.

ü Organised a workshop in sustainable
agriculture by Supro. Around 70 people had
participated Political parties and many CSOs
had participated. They came up with
concrete action plans, declaration and a
position paper on food crises.

ü The concept paper on the impact of SAFTA.

ü Concept paper on Neo liberal economic
policies and corporate farming agriculture
has been completed.

ü Organized a rally in Nepal on the occasion
of World Food Day to ensure food
sovereignty.

ü The declaration was sent to the European
Parliament (EP) where three people
participated. There was a hearing on EP on
food crises and food facility. The programme
was chaired by Mitchell and Burman. EP
highlighted that 1 billion euro will be
distributed for buying seeds and fertilizers.
SAAPE opposed this idea since the seeds
and fertilizers produced were going to be
given to multinational companies. We said
it should be given to grassroot organizations
to spent and distribute. They also met with
the ambassador of Czech Republic.

institutions/processes

15. Forms and extends of  patriarchies in South
Asia

16. Judiciary systems

The country reports are targeted to be received by
end September and the report will be out from the
printing press by end of December 2009.
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2. Peace and demilitarization:

ü Finalised the position paper of Bangladesh,
Bhutan, India, Nepal, Pakistan and Sri Lanka

ü Regional paper will come up shortly

ü To publish a poster demanding reduction in
military budget every year

ü To make a documentary on peace initiative
in SA highlighting causes and consequences
of failure and success

ü Workshop on peace and reconciliation
concentrated in Bhutan  - focused on refugee
camps

ü A new focal point in Sri Lanka

ü Preparing peace documentary.

3. Governance :

Challenges:

ü Extra constitutional violence by state and
non-state actors- this is the issue not being
taken care of.

ü Fundamental, terrorism, securitization

ü Culture of impunity, legitimisation of authority

ü Role of corporate media

Work done so far:

ü National position papers completed for 5
countries

ü SA regional paper is yet to be completed

ü Capacity building of activist will be done

ü Formed democracy watch group.

ü Organized regional seminar on democracy
and  development in Nepal

ü Study on evolution on democracy in SA

ü Campaign on debt and democracy

ü Going to hold debt seminar on 14-15 Jan in
Kathmandu

ü Developed posters, reports

ü Translation of debt audit in Bangla and Urdu

ü Visit to refugee area of Bhutan (bordering
area of India and Bhutan)

ü Visit to refugee camps in Jhapa

ü Workshop conducted on debt, democracy

and climate change

ü Regional consultation on democracy and
governance

ü Worked on people’s charter on democracy.

4. Labour

Karamat Ali

ü During Peoples SAARC in Colombo, the
theme on labour theme got people from all
regions to participate.

ü Labour conference was held in November in
Karachi.

ü Country processes have been started. They
are working together with most of the trade
unions.

ü They started with national consultation with
the new government after the military rule.

ü Work has started work in four provincial
areas..

ü Will have final consultation in Islamabad in
the month of February.

ü Got new memberships

ü Comparative research on social security
system will be done in two months

ü Request has been made for the Regional
Labour Conference  to be held in India

ü Exchange of Human Resources in SA
countries

5. Gender

ü Gender budgeting, sex disaggregated data
and political participation are 3 areas of
concern

ü Self evaluation module was created.

ü Country status paper has been prepared –
India, Pakistan and Sri Lanka.

ü Regional status paper on political
participation of women has been prepared.

ü Calendar 2009 developed

Three things affecting women in Bangladesh are:

ü Price of essential goods which touches every
women.

ü Religious extremism.
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ü issue of war criminals – issue of impunity.

In the charter, the above issues/points were
highlighted.

Issues in Bangladesh are as follows:

ü Education not gender sensitive.

ü Budget allocation for women is low.

ü Party structure and process is corrupted.

ü Limited number of  women in the national,
regional political structures

In Bhutan:

ü Polygamy is official.

ü NGOs run by two Queens/Royalty.

In Maldives:

ü Constitution not gender friendly.

In Sri Lanka:

ü political participation of women is less
despite of high literacy rate.

ü In Local government, has participation of
women but less in National Govt.

ü  Political school for women politicians will
be lobbied for.

Conclusions/Decision points

ü Two full-time staff to work in the Secretariat
– Sarba to be a full-time staff in the
Secretariat.

ü The ToR of the Advocacy and Campaign
Coordinator (ACC) – previously
Communication Officer – was revised and
approved by the Core Committee. The ACCs
to meet every six months alongwith the Core
Committee.

ü The meeting inducted Sharmila Karki, Dallili
and Ganesh BK as members.

ü The Consultation Committee to be comprised
of Zakia, Mohiuddin, Sarba and Shobha.

ü The Editorial Team for the SAAPE news
bulletin to be comprised of Karamat,
Mohiuddin, Nimalka and Prerna.

ü Core Committee members to spend some
work time in the Secretariat as and when
necessary and feasible.

ü Rotation of RTFOs (maybe 3-year tenure)
as well as the Secretariat to be decided in
the next AGM.

ü The proposed “Peace Conference” to be held
in September and from 9/11. The thematic
groups, Peace & Demilitarization and Just
and Democratic Governance to lead the
process. VAK to circulate the concept note
and the budget.

ü The follow up meeting to the People’s SAARC
is proposed on 17-18 March 2009. Karamat
to circulate dates to the Steering Committee
members.

ü Increased networking and alliance building
with CSOs to be pursued in Europe.
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Bangladesh: Where is the promised
change for women?

Hameeda Hossain, 7 May 2009
Forum, May 2009

What Women want

Din Badal became a buzzword on the road to elections
in 2008, the promise of change, arousing multiple
expectations amongst voters. It made a strong sales
pitch because it echoed citizens’ hopes for change
— from the ritual of electoral voting to a meaningful
inclusion in political decision-making. Once again,
hopes were aroused that democratic institutions would
function, not merely as instruments of majority power,
but to uphold principles of human rights, respect rule
of law, and nurture plurality.

Women expected a democratic state to guarantee
gender justice and equality in our public and private
lives, to promote dignity and freedom in the
community and the family. These concerns were
articulated in preparation for elections in 2008. When
citizens demanded an end to impunity for war crimes
and extra-judicial killings, women agreed but added
justice for crimes of rape, violence against women,
particularly domestic violence and sexual
harassment.

Women also joined citizens’ campaigns against
corruption, but went beyond in demanding equal and
non-discriminatory access to opportunities and
resources, irrespective of religion, ethnicity,
profession, or class. They have pinned their hopes
on legislation to establish equality and non-
discrimination.

These expectations are not exaggerated. They draw
upon the many commitments made by Bangladesh
in its constitution, and in its ratification of several
international conventions, the most important for
women being the Convention on Elimination of All
Forms of Discrimination Against Women (Cedaw).
Most recently they were fed by the promise in the
Awami League’s election manifesto of revisiting the
National Policy for the Advancement of Women, 1997.

This policy was formulated in consultation with many
women’s groups under the Awami League’s earlier
tenure, and reflected a consensus on addressing
women’s concerns for gender justice and equality.
What, then, are the chances of these expectations
being realised, and when?

There can be no bar in a constitution that guarantees
equality, rule of law, and justice for all. And if we’ve
followed the international debates on women’s rights
we must realise that Bangladesh has taken on
obligation to adopt the Beijing Plan of Action (1995),
as well as to comply with Cedaw.

In fact, Bangladesh is due to submit its five yearly
report to the Cedaw Committee by next December
on the measures it has taken to implement the
committee’s recommendations, which were made in
2004.

The government will need to explain what steps have
been taken to withdraw its reservations to the
convention, to endorse Cedaw provisions into
domestic law, to adopt a law on domestic violence
and sexual harassment, to prevent fatwa-instigated
violence, to legislate on equality in marriage and
family relations, enact a non-discriminatory
citizenship law and law for direct elections to
Parliament.

In addition, the committee had recommended policy
measures to increase women’s participation in
decision-making, for a gender-sensitive policy on
migration, and to monitor equal wages for equal work
and maternity leave. These are fairly comprehensive
recommendations, which should have been acted
upon in the last five years.

The 1997 Policy for the Advancement of Women,
formulated in consultation with a large number of
representatives of women’s organisations, made
some radical recommendations to ensure equality in
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personal rights, as well as to property, land, and at
work, etc.

Unfortunately, it appears that it had not been given
the official approval by the cabinet at the time, and
subsequently it went through several
metamorphoses. In 2004, many of its clauses were
reversed with a view to limit equality to traditional
boundaries of gender relations.

In 2008, the caretaker government made an attempt
to revive the original with a few additional progressive
entries, but it went into rapid reverse gear in the face
of a reactionary response from the religious right,
and agreed to take on board revisions recommended
by a committee of imams, many of whom
represented religion-based political parties.

When the 1997 policy had expected to move forward
in the pursuit of justice and rule of law, the revisions
to the 2008 policy suggested by the imams’ review
committee stipulated that all rights be “in accordance
with the Qur’an and Sunnah” and that any
contradictions be resolved by religious experts. The
revisionists proposed “discouraging early marriage”
to water down a deterrent law on early marriage.

In March 2008, as fiery, slogan shouting imams
emerged from the Baitul Mukarram Mosque
brandishing firearms in front of a sleepy and inactive
police posse, their opposition was made explicit
through violence. When the government buckled
under, the 2008 Policy was buried.

Can we now take the Awami League’s electoral
manifesto promise of reviving the 1997 policy as a
serious commitment to gender equality and justice,
or was this no more than a sales pitch for women’s
votes?

There has been no reference to the policy for women
in the first 100 days, so obviously this is not top
priority. Nevertheless, the 1997 National Policy for
the Advancement of Women must fit somewhere into
the government’s time-lines for change, particularly
as it was formulated through a consultative process
and some of its provisions have already become
operative through the national poverty reduction
strategies.

While such incremental changes may come in as
side effects of other policies, rights need to be
established through legislation, and this is where the
women’s movement must press the state into action.

The presence of a large number of women in
parliament (not all with credentials for activism on
behalf of women, and some as distinct proxies for
male kin) has been held as a victory of the women’s

movement. It can become so if the members relate
to the women’s movements outside the Parliament,
and be persuaded to take up the cause of genuine
change in women’s lives, and not submit too
zealously to the whip.

Since Bangladesh is ever keen on its image, it is
time to put words into action, by introducing changes
in the next six months, so that the country report to
Cedaw doesn’t repeat (as in previous reports) that
reforms are still under serious consideration but no
changes have been incorporated in laws and policies.

Then again, given the contradictory elements that
political parties need to accommodate in their vote-
catching spree, there are reasons to worry that the
1997 Policy may be punctuated with many ifs and
buts.

The Awami League manifesto is reported to have
stated that they would not legislate any law contrary
to the Quran and Sunnah. How will this enable the
promise of equal inheritance rights in the 1997 Policy?
The recent negotiations with the quomi madrassa
heads, some of whom were active in the violent
rejection of the 2008 Policy, is not a signal for change,
certainly not for women.

In the last two years the issue of sexual harassment
in universities has been taken forward by the
University Grants Commission and through judicial
cases, but it seems to be suspended in the Education
Ministry. Will these deterrent measures be neutralised
if student cadres are given impunity on account of
party loyalty?

The 1997 Policy included a commitment to women
workers’ rights, but given the representation of the
business community in the Parliament and other
policy-making forums, how serious can the
government be in defending the rights of the
powerless?

There’s a long way to go before women see the
promised din badal — but this should not stop the
government from taking steps now. More specifically,
it can begin to meet its commitments to the rule of
law by drawing upon the draft prepared by women’s
coalitions for domestic violence legislation; it can
conform with the constitutional guarantee of equality
for all citizens by amending the citizenship ordinance
to make it more comprehensive. A petition to the
Supreme Court against a High Court judgment
invalidating fatwas that instigated violence is due to
be heard, and the government could make strong
arguments against the petition, that seeks to
legitimise the power of the clergy.

We need to move our struggle against injustice and
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inequality beyond rhetoric, to set standards that
reflect the realities of women’s lives today, and that
are not clouded by perceptions of what is customary
and what is traditional. Let us not buy the line of

cultural relativity and religious values, there are many
countries similar to Bangladesh who have not let
these outmoded concepts stand in the way of
women’s rights.

BNPS promotes political
empowerment of women:
Female MPs Accorded Reception

To hail the women’ achievement in politics
Bangladesh Nari Progati Sangha (BNPS) and Institute
for Environment and Development (IED) jointly
organized a reception to congratulate 65 female
members of the ninth parliament of Bangladesh.
Female parliament members (MP) were accorded
reception by presenting crests, address of honor and
flower bouquets. Thirty one women MPs of
Bangladesh Awami League (AL), Bangladesh
Nationalist Party (BNP) and Jatiya Party (JP) elected
by direct vote and selected by the respective parties
for reserved seats for women were present in the
reception. Deputy leader of the parliament Syeda
Sajeda Chowdhury, agriculture minister Matia
Chowdhury and home minister Sahara Khatun were
present among the prominent MPs.

Women lawmakers both from treasury and opposition
benches unanimously vowed to work together for the
betterment of the country’s women. Addressing the
reception they unequivocally said no political
differences could stop them from discharging their
sacred duties for women empowerment and uphold
their dignity in the male-dominated society.

Eminent personality and proponent of women’s
political empowerment Professor Khan Sarwar
Murshid, Professor Zillur Rahman Siddiqui, Dr Halima
Khatun, Ms. Latifa Akand and Ms. Sultana Sarwat
Ara Zaman, among others, attended the reception
with Principal Ms. Mahfuza Khanom in the chair. Ms.
Rokeya Kabir, Executive Director of BNPS initiated
the session with a welcome speech where she had
highlighted the chronological activities of women’s
movement and its contribution to attain the women’s
empowerment in Bangladesh. IED’s Executive

Director, Mr. Numan Ahmed Khan, elaborated the
context of this program.

Ms. Rehana Aktar Ranu from the BNP, Advocate
Tarana Halim from the Awami League and Ms. Nure
Hasna Lili Chowdhury from the Jatiya Party also
spoke on the occasion.

Addressing the function, Syeda Sajeda Chowdhury
said the women community of the country had proved
their potentialities in different sectors and playing a
vital role for the development of the country.

They (women) are also joining in different courageous
jobs, including defence and police services, where
they are showing their talent, the veteran politician
added. Sajeda Chowdhury said they wanted to build
a non-communal Sonar Bangla (Golden Bangladesh)
working shoulder-to-shoulder with their male
counterparts. Lauding the performance of the women
parliament members in the house, Professor Zillur
Rahman Siddiqui expressed the hope that the
standard of debate by women MPs in parliament will
be further improved.

Professor Khan Sarwar Murshid said the women
lawmakers have to play a vital role in strengthening
democracy. Professor Murshid, veteran educationist
and social activist hailed the newly elected women
parliament members and expressed the hope that
they would be able to discharge their responsibilities
for the betterment of the nation.

Ms. Ayesha Khanom, President of Mohila Parishad,
on behalf of women’s movement, in her speech raised
the pressing issues of women which require vigorous
work and support from the female lawmakers.
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Lender-driven revenue reform projects
fail to contribute positively

Shakhawat Hossain

A senior official of the National Board of Revenue on
Tuesday criticised the lender-driven revenue reform
projects saying that those could not contribute
positively. “Many reform projects of the World Bank
and the Asian Development Bank were implemented
without achieving the target,” said Azam-e-Sadat,
additional project director of the WB-funded
modernisation and automation project.

Sadat, also a commissioner of income tax, was
presenting the updates on the project before the
finance minister AMA Muhith at a meeting in the
conference room of the NBR on Tuesday. He said
that there were missing links in the concepts of the
tax officials and the lender-driven projects which
eventually contributed to the failure of the NBR
projects. “The missing links should be addressed,”
he said, without elaborating. At least three lender-
driven reform projects were implemented by the NBR,
but the tax-GDP ratio could not be pushed up to a
double digit figure. The country has been criticised

by the lenders for having the lowest tax-GDP ratio in
the world. The immediate past BNP-led coalition
regime had formed a revenue reform commission in
2003, which made a number of recommendations.
But most of those were not implemented, he pointed
out. Muhith expressed his surprise at not
incorporating the recommendations of the
commission with the lender-driven reform projects.
The NBR officials could not give any satisfactory
answer to the finance minister at the meeting. Sadat
told the meeting that the implementation of the
ongoing revenue reform project of Taka 28 crore
began during the tenure of the military-backed
caretaker regime and Taka 22 crore had already been
spent. Around 42 per cent of Taka 22 crore was spent
on consultation, he added. The ongoing project will
support another reform project titled “revenue
administration modernisation project” worth over Taka
400 crore, Sadat added.

Source: New Age, April 22, 2009
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Women MPs accorded reception
Bangladesh Sangbad Sangstha, Dhaka

In a rare example of unity, women lawmakers both
from treasury and opposition benches Monday vowed
to work together for the betterment of the country’s
women. Addressing a reception accorded to the newly
elected members of parliament, they unequivocally
said no political differences could stop them from
discharging their sacred duties for women
empowerment and uphold their dignity in the male-
dominated society. Bangladesh Nari Pragati Sangha
and Institute for Environment and Development
organised the reception in Poet Sufia Kamal
Auditorium at National Museum in the afternoon.

Deputy leader of the house Syeda Sajeda Chowdhury,
agriculture minister Matia Chowdhury, home minister
Sahara Khatun, educationists professor Zillur Rahman
Siddiqui and professor Khan Sarwar Murshid, elderly
women personality Dr Halima Khatun, Latifa Akand
and Sultana Sarwat Ara Zaman, among others,
attended the reception with principal Mahfuza
Khanom in the chair. Rehana Aktar Ranu from the

BNP, Tarana Halim from the Awami League and Nure
Hasna Lili Chowdhury from the Jatiya Party also
spoke on the occasion. Addressing the function,
Syeda Sajeda Chowdhury said the women
community of the country had proved their
potentialities in different sectors and playing a vital
role for the development of the country. They (women)
are also joining in different courageous jobs, including
defence and police services, where they are showing
their talent, the veteran politician added. Sajeda
Chowdhury said they wanted to build a non-communal
Sonar Bangla (Golden Bangladesh) working shoulder-
to-shoulder with their male counterparts. Lauding the
performance of the women parliament members in
the house, professor Zillur Rahman Siddiqui
expressed the hope that the standard of debate by
women MPs in parliament will be further
improved. Professor Khan Sarwar Murshid said the
women lawmakers have to play a vital role in
strengthening democracy. The veteran educationist
hailed the newly elected women parliament members
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and expressed the hope that they would be able to
discharge their responsibilities for the betterment of
the nation.

Earlier, at least 31 women parliament members

elected from different political parties directly and
reserved seats for women were accorded reception
by presenting crests and flower bouquets.

New Age, April 14, 2009
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Women’s Political Empowerment in
Bangladesh:
A breakthrough in 2008 national
election

In Bangladesh women have played very important
role in all democratic movement, but their
participation in the various spheres of political life
has continued to remain minimal in comparison to
their male counterparts. Politics is always considered
a dirty game only for ‘big boys’. This is quite evident
in election times when high incidence of violence
takes place. The prevailing climate of political
violence including corruption and manipulation
discourages women in participating in politics. In
addition, there are cultural barriers which increase
the existing gender gaps.

Traditionally, importance to perusing women voter
was less in Bangladesh, seemed their vote could be
decided by their male counterpart in family. Proportion
of women voter as well as their presence in poll centre
in comparison of male was also less in number.
Representation of women in national parliament and
election candidature was one of the lowest in the
world. Rate of women parliamentarian was only 2%
in last national parliament which was lowest in South
Asia. But the situation becomes changed in last
national election of 29 December 2008.

For the first time in the history of Bangladesh record
number of women candidates participated in the
national poll. Out of 38 contending political parties,
16 have nominated 76 female candidates. In addition
to this, 13 women also participated in this poll as
independent candidate. Finally 53 women contested
in the poll. Three highest nominations came from
Awami League (22 or 6.45%), Bangladesh Nationalist
Party (20 or 2.30%), and Jatiya Party (JP) (10 or
3.98%). Remarkably, none of the Islamaic parties,
including Bangladesh Jamate Islam, a partner of the
BNP-led alliance, has nominated any female
candidate.

Out of 53 women candidates a total of 20 (38%) have
been elected for the 300-member ninth parliament

(7% women) of the republic. Compare to the eighth
parliament this is more than three-fold increase in
numbers. Only six women from three parties became
MPs in 2001 by direct vote.

In December 2008, 15 (68% of female nomination),
three (15%), and one (11%) female candidates from
AL, BNP, and JP won the election race respectively.

Under the premiership of Sheikh Hasina the new 32-
member cabinet has sworn in on January 6, 2009.
Including the PM this cabinet has five female
ministers. Three female ministers are heading foreign
affairs, home, and agriculture ministries and one
female MP is serving as state minister for labor
ministry. A female MP is being appointed as the
deputy leader of the treasury bench. Opposition party
in the parliament is also led by a female–Begum
Khaleda Zia.

Bangladesh national parliament has a provision of
selecting female MPs in proportion to a party’s seat
for 45 seats reserved for women. Altogether present
number women MPs in the ninth parliament are 65.
Never have women politicians of Bangladesh placed
themselves in the front seats of politics and decision
making arena like 2008 election.

Some vital statistics

ü Bangladeshi women voters for the first time
outnumber men by more than 1.4 million,
according to the new voters’ roll with
photographs prepared for the ninth
parliamentary elections held in December 29,
2008. The number of voters this time stands
at 81,058,698. Of them, 41,236,149 (51% of
total voters) are women and 39,822,549 men
- the former outnumbering the latter by
1,413,600.

ü 7,05,14,919 out of a total of 8,10,58,698
registered voters (87%) turnout in December
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29, 2008, which is the highest record of votes
cast in any parliamentary election in the
history of Bangladesh. In 2001 75.59% vote
was cast.

ü In 300 constituencies, a total of 1,557
candidates contested in the poll. Among
them 1,504 and 53 were men and women

candidates respectively. Rate of men won
the election is 18.61% and women 37.73%.

The reception held in Poet Sufia Kamal Auditorium
at National Museum, Dhaka on April 13, 2009 was
attended by leading women’s organization, NGOs,
government officials, and activists of civil society
organizations.
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Workshop report on ‘Political Economy
of Debt and process of CSO Debt Audit’

Participating organizations; BARSA, Bangla Praxis,
BNNRC, BSS/MFTD, COAST, EquityBD, JS-APMDD,
NCC,B, Shelaidaha Rabindra Sangsad, Unnayan
Anneshan/ Innovators, VDC and VOICE

COAST  organized a 3 day workshop, from 05-09
March 2009, titled ‘Political Economy of Debt and
process of CSO Debt Audit’ respectively for activists
and NGO professional; the objective of this workshop
was to develop a core activist group who would
analyze country’s debt situation and implement debt
audit from Civil Society perspective. The workshop
held at COAST Training and Management Center,
Coxsbazar, a sea resort town situated around 400
km far away from Dhaka.

In fact, development of a core activist group on the
subject matter is very critical for now and future as
government dependency on loans both from the
external and internal sources has been increasing
alarmingly which, in turn, making the government
bound reducing finance in social service sectors. The
current government is also planning to undertake huge
development projects, especially taking loan from the
IFIs. Construction of country’s second largest bridge
over Padma River through ADB financing,
construction of another sea port in Teknaf and 4 lane
road between Dhaka and Chittagong, Atomic Energy
plant through WB and other IFI financing etc are of
few examples. Considering country’s overreaching
debt situation participating organization as mentioned
above organized this workshop that have a common
standpoint against neo-liberal economics and
domination of IFIs over country’s sovereign
development   planning. Therefore, this training was
to re-integrate sprit and interaction among the anti

neo-liberal campaigners and formulate a broad based
common & minimum campaign strategy for 2009
focusing illegitimate debt and debt audit. A total of
15 activist and campaigners from different

organizations participated in the training.

Prior to the workshop in Coxsbazar there were two
small group preparatory meeting have held in Dhaka
especially with the participation from VOICE, Bangla
parxis, Actionaid and EquityBD. Six academic
sessions were conducted; each of the sessions
started with a presentation on the specific issue and
concluded following an open discussion and expert
opinion from the session moderator.

Session I: Setting workshop objectives, reflection
from the participants on the issue.

Mr. Mohiuddin Ahmed (JS-APMDD) and Rezaul Karim
Chowdhury (EquityBD) moderated this session; major
issues were sharing training objectives, synthesizing
expectations of the training participants’ and
incorporating participant’s view on the session topics.

Session II: Neo liberal economic order and
financial capital

Ahmed Sawpan Mahmud –VOICE made a descriptive
presentation and overview on the conceptual
framework of neo-liberal economic order. He also
highlighted on historical perspective of economic
orders and financing policies of the northern countries
and their allied IFIs on the LDCs. Mohiuddin Ahmed,
Chairperson JSAPMDD moderated the session and
gave his expert opinion how neo-liberal economic
polices are endangering life and livelihoods of the
common people across the South Asia.

Session III: Development aid, debt and
domination

This session was moderated by Md. Faruk Ahmed –
MFTD and a prominent economic journalist of
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Bangladesh Sanbad Sangstha (BSS). Syed Aminul
Hoque of EquityBD made the key note presentation
while he discussed the reflection of neo-liberal policies
i.e. impact of SAP, PRGF and PRSP implementation
in Bangladesh.

Session IV: Experiences from IFI’s funded project
and programs and case analysis

In this session a number of IFI financed projects were
presented as the cases of bad project. Discussion
on the projects helped the participants to know on
the socio-ecological impact of the IFI’s funding
projects, role of government agencies in facilitating
interests of the IFIs and corporations and the
contingent liability of the state. Further discussion
on the cases helped the participants in setting criteria
of illegitimate and odious debt. All the presented
projects were found creating damages in local
environment, foreclosing livelihoods options of local
people and gross anomaly in financial management.
In all cases participation of local people in the
planning and implementation processes were denied,
which allowed corruption. Md. Hamidur Rahaman –
NCC,B moderated the session while Farzana Aktar
of VOICE and Musfikur Rahaman of Innovators
presented the cases.

Session V: Debt monitoring and Audit and
alternative strategies

This session was about conceptual framework on
the ways and strategies of debt monitoring, social
and political perspectives of debt monitoring, sharing
experiences and examples of debt monitoring in
different countries and possible options of debt
monitoring in Bangladesh.

In this session Md Shamsuddoha of Equitybd
explained the vocabularies/ terminologies like Debt
Sustainability, Debt Services, Debt Swap, Illegitimate
Debt and Responsible Financing etc which are widely
used in debt discourse. Md. Zakir Kibria of Bangla
Praxis and Mrs. Farzana Aktar of VOICE moderated
the session while Syed Aminul Hoque of EquityBD
presented the Conceptual framework of debt
monitoring issue.

Session VI: Action plan and strategies on debt
monitoring in Bangladesh

This session was of identifying possible course of
actions on debt audit and launching broad based anti-
debt movement in Bangladesh. Rezaul Karim
Chowdhury of EquityBD facilitated the session and
Anisur Rahaman of BARSA, a local activist
organization in Bangladesh, moderated the session.
In this session participants, through a process of sub

group consultation, identified different activities both
on short (in 2009) and long term (2009-2015) basis.

Short and Long Term (2009-2015) Action Plan on
‘campaigning against illegitimate debt and debt
audit in Bangladesh’.

Short Term (for 2009)

1. Case analysis on illegitimate debt;
preparation of at least 02 cases

2. Expanding working group or alliance

3. Develop communication Tools

ü Information collection
ü Website develop
ü Booklet, Leaflet for mass education

4. Awareness on Debt Issue

ü Human Chain, Press conference, Leaflet
distribution etc

5. Develop media caucus

6. Annual conference/ workshop with campaign
members

7. Linking with international of local activities

8. Country report on Debt with wider
constituencies and research.

9. Video documentation and Newsletter

Long Term (2009-2015)

1. Establishment of a Parliamentary Caucus on
Debt and Development

2. Development of local level campaigner and
against debt and debt domination,
particularly in the Upazilla and District level.

3. Completion of citizen/CSO audit by 2011 and
parliamentary bill by 2015

4. Establishment of resource and research
centre

5. Awareness building among the
parliamentarian and parliamentary standing
committees

6. Finding alternative development strategies
alternatives in case of debt

7. Public Tribunal on debt

8. Include the debt issue in election manifesto
of the political parties

9. Training/workshop with the parliamentary
caucus and with the local leaders
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10. Analysis of historical and ecological debt in
Bangladesh perspectives

11. Analysis the capital flight scenario through
FDI, DS and High Networking people.
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Bhutan

Bhutan: Political Crisis, Debt and IFIs

Mohan Tamang

Bhutan is a small Himalayan country, having a total
area of 46,000 sq. km, comprising 20 districts. It
has a population of 700,000. Its GDP is 3.359 billion
US dollars, and per capita income US$ 1,400.

Development activities in Bhutan picked up a pace
with the First Five Year Plan in 1965-70. India
contributed 60 per cent of the funds as aid. The
sectors that received particular attention were
agriculture, infrastructure, roads, hydropower and
educational institutions.

The annual budget in 2008-2009 was Nu 23,072
million, including Nu 11,500 million as current
expenditure and Nu 11,571 m as capital expenditure.
The primary focus is on the service sectors, health
and education.

The overall economic performance of the country has
been good. GDP growth doubled to 17 per cent. The
estimated GDP (PPP) is US$ 3,359 billion.
Hydropower generation at Tala has tripled and the
generation capacity is doubling. The 1480 MW plant
was commissioned in 2006. Another 1,095 MW
hydropower plant is under construction at
Punatsangchu, to be commissioned in 2014. The 670
MW Mangdechu and 990 MW Punatsangchu II plants
are expected to be commissioned in 2009 and 2016
respectively.

The balance of payment improved in financial year
2007, as power and non-power sector exports shot
up by 76.6 per cent and 63.7 per cent respectively.
Tourism, an important sector, registered 21.6 per cent
growth, with the number of visitors going up by 24.2
per cent, mostly from the US, Europe and Japan.

However, the economic growth is not reflected in
employment opportunities. Hydropower is creating few
jobs. On the other hand, the government is
encouraging privatisation, while members of the royal
families are taking over schools.

There are very few modern industries in Bhutan. The
Gedu Plywood industry has been set up with Kuwaiti
funds. There is a massive exploration going on in
the privatised mining sector by companies owned by
the royal families, such as Singye Construction, Lhaki
groups, Tashi Commercials, etc. The Nu 500 million
dolomite projects at Pugli, Khakara Khola and the
Kalapani calcium carbonate project are causing
immense damage to the environment and ecology.
In the impact of the global financial crisis, Bhutan’s
currency, the Ngultrum, depreciated by 15-18 per cent
(1 US$ = Nu 49.30). There is a constant decline of
third-country import. Both technology and raw material
have become more expensive. In the financial year
2009, increasingly expensive imports are likely to
reduce the current account surplus
to 2.4 per cent from 10.1 per cent of the GDP.

Public sector debt is likely to stay at around 70 per
cent. According to IMF and World Band debt
sustainability analysis in 2007, Bhutan’s total debt
was Nu 16.5 billion (excluding India). Debt to
development partners was 10 m dollars in 2008. but
that was when the exchange rate was Nu 41/dollar.
The debt is long-term, ranging from 12-30 years. India,
JICA, Austria, DANIDA and Helvetas extended
concessional loans during the 10th Five-Year Plan
(the Government of India provided Nu 100 billion).
The international financial institutions have been
trying to legitimise the monarchy in Bhutan. The IMF
consultation report 2007 (19-31 July 2007), Thimphu,
Art. IV, AoA, for example, suggests that the country
is making much progress under the vibrant leadership
of Jigme Khesar. However, the king’s government
has been persecuting a section of the population on
the pretext of eradicating unemployment. In order to
please the lenders and donors, it has been moulding
education to suit market needs, liberalising the trade
regime and implementing financial sector reforms.
According to the Royal Government of Bhutan
Poverty Analysis Report 2004, 32 per cent of the
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country’s population live below the poverty line. There
is a big gap of Nu 740 or US$ 17 per month between
the incomes of the rich and the poor.

There are some physical constraints to the economic
development of Bhutan. It is a landlocked country,
with limited scope for diversification of production.
But paradoxically, the Gross National Happiness
(GNH) index, which is supposed to be quite high for
Bhutan, is cited to prove that everything is all right.
On the other hand, voices have been raised from the
continuing people’s movement demanding the
demystification of GNH. Eco-variables should be
considered as inevitable indices for development. The
donors must ask the government to set human rights
records right as pre-requisite for extending grants.
The defence expenditure, which has risen from 9.3

million US dollars in 2002 to 13.7 million US dollars
in 2007, must be reduced to make more funds
available for development. Side-by-side, all ethnic
groups should be given due representation in
recruitment in the State Militia.

However, the IFIs and the lender/donor countries,
including the neighbouring ones such as India and
Nepal and other members of the international
community such as the USA, New Zealand, Canada,
Denmark, Australia, Norway and the Netherlands,
seem to be reluctant to press for these genuine
reforms towards good governance. So, the only way
to rid Bhutan of the political as well as the economic
crisis is to end monarchy and the domination of its
cronies like the IMF and the World Bank through a
strong people’s movement.
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Bhutanese refugees begin new life in
Arizona

Bill Frelick, June 22, 2009

Ganga Baral is among the first of thousands of
Bhutanese refugees who will be arriving in the United
States during the next several years. She and her
family arrived this Spring in Phoenix from a refugee
camp in the farthest eastern reaches of Nepal, a
landlocked country known to Americans, if at all, as
the location for Mount Everest. Ganga, a 32-year-old
mother, has lived most of her life in that camp, a
place called Beldangi II. Her child has never known
life outside the camp.

I met Ganga in Beldangi II when I was investigating
camp conditions for Human Rights Watch last year.
Ganga and her friend Pingala ran a center for children,
a thatched hut called the Friendship Library, in which
they provided toys, books, and activities to stimulate
their minds and give an outlet for their curiosity and
creativity in what otherwise could be a stagnant and
hopeless existence.

I remember the Friendship Center with particular
fondness because Ganga and Pingala organized a
surprise birthday party there for my Human Rights
Watch colleague, a young Dutch woman named
Katinka. The children decorated the library and each
made colorful cards for her. We shared in the children’s
joy in an occasion that Ganga and Pingala made
possible.

Joy is in short supply in the refugee camps of Nepal.
Its inhabitants are ethnic Nepalis from neighboring

Bhutan, a tiny Buddhist country that just this March
made the transition from an absolute monarchy to a
democracy. But the refugees — and tens of
thousands of the ethnic Nepalis still living in Bhutan
— have been excluded from the democratic
experiment. In the early 1990s, the Bhutanese
government stripped tens of thousands of mostly
ethnic Nepali Hindus of their citizenship and expelled
them from the country. Ganga was 13 years old when
she became a stateless refugee.

Now numbering about 108,000, the Bhutanese
refugees have been stuck in these camps for more
than 16 years. They are prohibited from working, even
inside the camps. As the years have dragged on,
services and aid have dwindled. A thick cloud of
smoke envelops the camps from the cheap coal used
for cooking and heat. Many suffer from respiratory
and skin problems; women, in particular, are plagued
by depression and far too many have been the victims
of domestic and sexual violence.

Ganga told me of her life in the camp. “For me, life
as a refugee can be miserable. It is very difficult to
return to the psychological peace of my childhood in
Bhutan and escape from the cycle of misfortune.
Once you have fallen into being a stateless person
you can see no way out. As a refugee, we come
across so many limitations and restrictions that after
a while it kills our interest and makes us lose hope,
saying let it be.”
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But Ganga never lost hope. She and Pingala started
an organization for women, Voice for Change, to give
women the opportunity to meet together, to express
themselves and to defend themselves against
violence. But, as another woman told us, “The
problem is due to so many people being packed so
tightly together. As long as we are in these camps,
in such cramped conditions, such problems will exist.
No amount of social awareness training will be able
to deal with this. To remove this problem, there has
to be a permanent solution for the refugees.”

The prospect of a solution, at least for some, came
when the U.S. government offered to resettle 60,000
of the refugees, perhaps even more.

The refugees were deeply divided in their response
to the U.S. offer. Some saw it as a golden and
cherished opportunity for their children to escape the
dead-end life of a refugee. Others, however, saw it
as undermining the goal of return to Bhutan and
restoration of their rights in the homeland from which
they had been expelled.

Wild rumors and conspiracy theories circulated about
why the United States was stepping in to help. Ganga
and Pingala were outspoken in their support for the
right of refugees to choose resettlement. In a heavily
male-dominated society, they spoke not just for

themselves but for many women who wanted a better
life for their children. Young men were the most militant
opponents of resettlement.

Last May, a mob of teenagers sacked the Friendship
Library, destroying the toys, burning the books. They
attacked and destroyed Ganga’s hut, rendering
Ganga and her family homeless and forcing them to
flee the camp. Later, another youth mob attacked
and destroyed Pingala’s hut. She wrote to me saying,
“Had I been there in the hut, they would have killed
me.”

Unable to return to the camp, Ganga has been living
for more than a year in fear and without humanitarian
assistance, since the UN refugee agency is only
allowed to provide aid to refugees in the camps.
During this time no refugees actually departed for
the United States as political and bureaucratic
obstacles impeded progress as tensions among the
refugees continued to grow.

Ganga’s trauma is behind her, and she is just now
beginning to learn about her new country. With
welcoming help from the people of Phoenix, the
woman I met in a refugee camp in far-off Nepal who
told me of her lost hopes can now look forward to a
bright future.
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Repatriation or resettlement for
Bhutanese refugees?

Beldangi, 22 June 2009

Over the past year thousands of Bhutanese refugees
in Nepal have resettled in third countries - mainly the
USA - but many others, especially the elderly, hope
only for repatriation to Bhutan.

Pahalman Bhattarai, aged 96, is Nepal’s oldest
Bhutanese refugee. “I’m getting old. My dying wish
is to return to my home in Bhutan,” he told IRIN at
the Beldangi refugee camp in Nepal’s southeastern
Jhapa District.

Like many elderly Bhutanese refugees, Bhattarai has
little desire to live in either the USA or the other six
countries (Australia, New Zealand, Netherlands,
Norway, Denmark and Canada) involved in a third
country resettlement programme now being led by
the UN Refugee Agency (UNHCR) and the
International Organization for Migration (IOM). “I am
82 years old now. I don’t think I will live long enough

to start a new life in a Western country. I would rather
die in my own country,” said Layan Bahadur Thapa,
another refugee, despite having many relatives and
former neighbours already in the USA and Canada.
According to UNHCR, over 15,000 Bhutanese
refugees have resettled in the past 14 months, with
more expected in the coming months. Of these,
14,050 have resettled in the USA, 781 in Australia,
377 in Canada, 271 in New Zealand, 164 in Norway,
161 in Denmark and 120 in the Netherlands.

Most want resettlement

According to UNHCR, there are close to 95,000
Bhutanese citizens of Nepali origin - also known as
‘Lhotsampas’ - still living in seven refugee camps in
southeastern Nepal. Some 70,994 have declared an
interest in resettlement. “We have over 15,000 who
have left in such a short period and that is rather
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unusual and is a good story to tell,” UNHCR
representative in Nepal Daisy Dell told IRIN in
Kathmandu. But there are sad stories, too: “My
parents were buried in Bhutan and we have hundreds
of years of history rooted there. How can we just
leave in vain like that?” asked 68-year-old Bir Bahadur
Adhikari. The first refugee camp was set up in 1990
after thousands of `Lhotsampas’ fled the country
fearing for their lives after the Bhutanese government
introduced new citizenship rules disenfranchizing
many ethnic Nepalis who had been living in the
country since the 19th century, according to UNHCR.
The Bhutanese government says the refugees are
migrants and have no right to live in Bhutan. Camp
numbers have increased more than tenfold in the
past 19 years, as 15 rounds of talks between Nepal
and Bhutan failed to resolve the issue, according to
the refugees and media reports.

New repatriation campaign

Over the past few months, a newly formed Senior
Citizens Group has been leading a campaign for
repatriation and has set up a registration process for

those wanting to be repatriated. More than 8,000
refugees have filled in an application form so far,
according to the group’s leaders.

“After we get all the applications, we will take a huge
delegation to the UN and appeal to officials to open
up more doors for repatriation to Bhutan,” Harka Jung
Subba, an activist told IRIN in Damak.

He said UNHCR was aware of the campaign - and
the group’s warning that the refugees would never
leave the camp until UNHCR assisted them to
repatriate to Bhutan.

“Pressure from the UN and international community
to find a solution has been ongoing to resume bilateral
talks between Bhutan and Nepal and come to some
kind of positive resolution,” UNHCR’s Dell said,
adding that the agency would continue its assistance
to the refugee population until their problems were
resolved.

“UNHCR believes in multiple solutions and not just
one, but the situation now is that there is one such
solution available and that is resettlement,” she said.
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India

THE  KANYAKUMARI  DECLARATION

Statement of The National Convention
on “The Politics of Nuclear Energy and
Resistance,”

June 4-6, 2009, Kanyakumari, Tamil Nadu, India

We, the undersigned organizations, peoples’
movements and concerned citizens committed to
building a world free from nuclear exploitation, nuclear
business, nuclear power and nuclear weapons, do
hereby declare the following:

1. In the context of the unprecedented threats facing
the world due to global warming and the rapid
depletion of conventional energy sources, the
nuclear establishment is most opportunistically
pushing nuclear energy as a climate-friendly
energy source. However, all the activities
associated with nuclear power generation - the
mining and processing of uranium, the building
of nuclear power stations involving huge amounts
of cement and steel, the long construction
process, the decommissioning of plants and the

handling of radioactive waste - are highly unsafe
and expensive, and cause enormous climate-
changing pollution. Nuclear energy is not cheap,
safe, clean or sustainable. It also does not offer
a solution to our energy problems.

2. The government of India is aggressively
expanding nuclear power generation and
enhancing nuclear business with countries such
as the United States, Russia, France,
Kazakhstan and others without any regard for
norms of democratic decision making. We
express outrage over the fact that the newly-
elected UPA government is conveniently
choosing to interpret the verdict of the recent
elections as a mandate for nuclearization.
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3. A highly populated country like India does have
an increasing need for energy. But for that very
reason the energy options we choose must be
economical, sustainable, safe and
environmentally-friendly. Moreover energy
distribution must be made more equitable, just
and efficient.

4. In India, huge resources have already been
wasted on nuclear power projects that are
expensive, inefficient, hazardous and also
potentially catastrophic. The Indian nuclear
establishment has expressed interest in
amending the Indian Atomic Energy Act, 1962
to facilitate privatization. While private companies
will make money, Indian taxpayers and ordinary
citizens will bear the cost of dealing with all the
liabilities such as nuclear waste,
decommissioning, possible accidents, public
health issues and other dangerous
consequences.

5. The workings of the nuclear establishment in the
country are shrouded in mystery and protected
by draconian laws of official secrecy in complete
contradiction to our constitutional right to
information. Legislation as secretive and
repressive as the Indian Atomic Energy Act, 1962
should have no place in a democracy.

6. Nuclear energy establishments such as the
Indian Rare Earths (IRE) in Kerala and Tamil
Nadu, Kalpakkam, Rawatbhatta and Jadugoda
have already created major health problems for
local citizens.

7. India’s nuclear program has been and continues
to be vigorously resisted by the people of this
country whose struggles in the past have stopped
two nuclear power stations – Peringome and
Kothamangalam – from coming up. This

convention declares total support and solidarity
to the struggles of people resisting the
Koodankulam Nuclear Power Plant in Tirunelveli
district, Tamil Nadu. It also declares support and
solidarity to people in all other parts of the country
such as Jadugoda, Meghalaya, Haripur and
Jaitapur who are struggling against uranium
mining and nuclear power plants.

In view of the above, we, the gathered participants
of the National Convention on “The Politics of Nuclear
Energy and Resistance” demand that:

1. Immediate compensation and health facilities be
provided to people suffering from radiation
illnesses such as cancer, genetic disorders, skin
diseases, reproductive health problems and other
major health effects caused by nuclear
establishments, nuclear mining and fuel sites and
other allied nuclear industries and activities.

2. All persons living in the vicinity of nuclear
establishments and nuclear fuel sites be declared
potentially radiation-affected and that clear-cut
mechanisms be evolved for appropriate
compensation.

3. All activities related to the Koodankulam Nuclear
Power Plant be immediately stopped.

4. The proposed nuclear power plants at Haripur
(West Bengal), Mithi Virdi (Gujarat), Madban
(Maharashtra), Pitti Sonapur (Orissa) and Kovada
(Andhra Pradesh) be immediately scrapped.

5. The draconian Indian Atomic Energy Act, 1962
be revoked forthwith.

6. The Right to Information (RTI) Act be amended
to apply to all aspects of the nuclear
establishment.
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Press Release
For Immediate Release
June 7, 2009

National Alliance of Anti-nuclear
Movements (NAAM) Launched with
“The Kanyakumari Declaration”

More than one hundred organizations, peoples’
movements and concerned citizens from across the
country came together for a National Convention on
“The Politics of Nuclear Energy and Resistance” on

June 4-6, 2009 at Kanyakumari.

They discussed all the different aspects of nuclear
power generation and weapons production, the various
stages of nuclearization from Uranium mining till
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waste management, and the commissions and the
omissions of the government of India and the
Department of Atomic Energy during the three-day-
long convention.

Besides the scientific, technological, and
socioeconomic dimensions, the Convention also
considered the political side of the nuclear threat.
The nucolonization (nuclear+colonization) policy of
the Delhi government is poised to continue with a
Russian outpost in Koodankulam, a French
settlement in Jaitapur, an American joint in Haripur
and many more such establishments around the
country. India is going to look and feel like the colony
of several East India Companies. The Citizens of
India would become the energy slaves of these White
and Brown power barons.

Most importantly, nuclearism is a political ideology
that cannot stomach any transparency, accountability
or popular participation. It snubs dissent, denounces
opponents and creates a political climate of fear and
retribution. With the India-US nuclear deal, and the
deals with Russia and France and likely private
participation in nuclear energy generation, the
situation is going to get out of hand in our country.

The combination of profiteering companies, secretive
state apparatuses and repressive nuclear department
will be ruthless and this nexus of capitalism, statism
and nuclearism does not augur well for the country.
These forces gaining an upper hand in our national
polity will mean a death knell for the country’s
democracy, openness, and prospects for sustainable
development.

In order to mobilize the Indian citizens against this
growing nucolonization, to resist the nuclearization
of the country, and to protect our people from nuclear
threats and the environment from nuclear waste and
radiation, an umbrella organization (tentatively named
as the National Alliance of Anti-nuclear Movements)
has been founded with eight committees on
Documentation, Economic Analysis, Legal, Mass
Media, International Liaison, Translation, Health, and
Direct Action.

A statement known as “The Kanyakumari
Declaration” was also passed by the National
Convention.

Contact for More Info: Dr. S. P. Udayakumar,
spudayakumar@gmail.com, 09865683735
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India has a long way to go in securing
rights for its workforce

For 16 years, Raju Singh sewed shoes at Mirza
International Ltd, an Uttar Pradesh-based exporter.
Last April, the company decided to close its Noida
unit claiming it had become unviable. Singh, 38, lost
his job along with 200 others. He, however, was a bit
luckier than others.

Singh had contributed 1.75% of his salary every
month to Employees’ State Insurance Corporation
(ESIC) since 1992. ESIC is a government-run social
security organization that serves as a safety net for
employees. That contribution entitled Singh to a one-
time dole of Rs11,340.

The money, roughly a quarter of what he used to
earn in a year, came from Rajiv Gandhi Shramik
Kalyan Yojana, an unemployment allowance scheme
introduced in 2005. Earlier this year, the scheme was
revised as a slowing global economy pushed Indian
exporters and other firms to trim their workforce. Laid
off workers who are part of the scheme are now
eligible for a year’s pay.

Still, the scheme hasn’t found too many takers. And
no one appears to be particularly worried about this.
Sumangala Damodaran, who teaches economics at
Lady Shri Ram college, says, “Most European Union
states have a background of social welfare. In India,
while there is a thrust for social schemes such as
education and health, broad-based social security as
cushion against poverty has never been the agenda
of the government.”

Singh, for instance, is one of only 2,773 people who
have benefited from this scheme in the past four
years. That number compares poorly with the nearly
half-a-million that lost their jobs in the country between
October 2008 and January 2009, according to the
Labour Bureau.

To be sure, more recent numbers from the bureau
show that around 280,000 new jobs were created
between January and March this year, but the actual
number of people who lost their jobs in the wake of
the economic slowdown could be much higher as
the data does not take into account retrenchment in
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the unorganized sector, which accounts for at least
90% of India’s 457 million workforce.

On paper, workers who lose their jobs are adequately
protected in India. The country’s Constitution
promises them some sort of a safety net and there
are at least five laws that oversee the provision of
healthcare, accident cover and pension to such
workers.

In reality, people who lose their jobs are pretty much
left to take care of themselves.

Government officials and experts who have studied
the subject say many companies do not officially
close their units to avoid paying compensation to
workers. And a large number of workers do not exist
on payrolls. States too, rarely file reports to the Union
labour ministry on job losses.

“Non-reporting makes it difficult to formulate any
policies and workers, by and large, are not treated
as entities at all,” a labour ministry official in New
Delhi said, asking not to be identified.

Despite India’s growth through the 1990s and the early
part of this decade, employment in the so-called
formal or organized sector in India has dropped from
7.3% in 1993-94 to 5.3% in 2004-05, according to
the National Commission for Enterprises in the
Unorganized Sector (NCEUS).

To be sure, rapid growth in excess of 9% in at least
three years in the second half of the decade may
have altered that equation some, though analysts do
not expect it to have made a significant difference.

India is yet to ratify the International Labour
Organization’s (ILO’s) convention on social security,
and also lags in providing adequate social security
to workers—budgetary allocation towards public
social security has remained stagnant at 2.6% of
gross domestic product (GDP) in the country while
some developed nations have been able to push for
higher allocations, spending 25% of GDP, according
to the NCEUS report.

Many schemes, including ESCI and Employees
Provident Fund, continue to be funded by employees
and employers with little or no contribution from the
government.

Government officials and experts say social security
benefits, such as the unemployment allowance, also
do not often reach the intended target group due to
corruption and a lax labour administration. According
to an official at ESIC who did not want to be identified,
the programme hasn’t succeeded because firms don’t
report retrenchment.

One of the top priorities of the United Progressive
Alliance government will be to improve the country’s
flagging growth rate and energize industry in an effort
to create jobs. Even as it does so, however, it will
have to ensure minimum rights to workers, say
experts. The Unorganized Sector Workers’ Social
Security Bill was cleared in December to extend
benefit to workers who live below the poverty line or
the poorest among them.

Companies do not always view such employee
protection schemes kindly, and see tham as hurdles
in the path to rapid growth.

“It’s high time to talk about productivity. After all,
skilled people in our country do not have such
protection,” Michael Dias, secretary of the Employers
Association Delhi, which offers legal guidance to
establishments, said.

Ravi S. Srivastava, who teaches economics at
Jawaharlal Nehru University and is a former member
of the NCEUS, argues that while employers must
have the flexibility to downsize their workforce, this
needs to be backed by higher retrenchment insurance
for people who lose their jobs. “One has to recognize
that there is a relationship between on-job learning
and skilled development, between job security and
productivity.”

India’s multi-layered labour laws don’t make the
process of protecting workers any easier. For
instance, under both the Central and Uttar Pradesh
Industrial Dispute Acts, companies are expected to
inform the government 60 days before closing a unit.

But laws on informing employees vary from state to
state. While the Central Act requires companies to
inform workers about closure when there are at least
100 employees, the rule is flexible in Uttar Pradesh,
where the worker has the right to a closure notice
only when the establishment employs above 300
people.

Workers who lose their jobs can, however, look
forward to some respite.

One of the most closely watched moves of the new
government will be its effort to implement a social
security scheme for workers in the unorganized sector
which will cover 11 times as many workers as it
currently covers.

“It will be a real challenge to plug leakages and
implement the new Act to cover all eligible citizens,”
said Barindra Nath Som, secretary general of Social
Security Association of India, a non-profit
organization.
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Still, even proper implementation of existing laws
would help workers get their due, said an expert.
“Companies often want to sack people without paying
compensation,” said C.S. Venkata Ratnam, director
of New Delhi-based International Management
Institute.

In the case of Mirza International, workers insist that
the company employed at least 1,000 people across
its three units in Noida, and they allege that the closure
is illegal.

Mirza International said it had to close down the Noida
unit as it had become unviable. Irshad Mirza, the
group’s chairman, said over the phone that dues to

all the workers were cleared. He also said that
workers were offered jobs at the company’s new unit
near Kanpur.

Mint spoke to 12 employees who denied that they
were either served the closure notice or offered
alternative employment.

An Uttar Pradesh labour department official said that
the government was informed about the closure on
19 April 2008, two days before the employees found
the factory gates closed.

Source: Mint, 3rd June 2009
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India’s Nepal policy in disarray

Siddharth Varadarajan

By going along with the undemocratic machinations
of the Nepal army brass, New Delhi is undermining
the peace and stability it helped to bring about in
South Asia’s newest republic.

After siding with Rookmangad Katawal in his brazen
defiance of the civilian government in Kathmandu,
India has predictably washed its hands of the
consequences by claiming “what is happening in
Nepal is internal to Nepal.” The reality is that South
Block is up to its neck in the crisis that has emerged
there and India is likely to suffer the consequences
if the imbalance in civil-military relations that has been
recklessly introduced in yet another part of South
Asia is not corrected quickly and amicably and the
peace process unravels.

Indian officials acknowledge interceding on Gen.
Katawal’s behalf as the confrontation between the
Nepal Army chief and the elected government began
escalating last month. Even before the Maoists, who
emerged as the single largest party in the Constituent
Assembly last April, took charge of the coalition
government, the army chief had placed himself on a
collision course with the former rebels. However,
despite him publicly opposing the integration of Maoist
combatants in the NA — a key principle of the
Comprehensive Peace Agreement which ended the
nine-year civil war between the People’s Liberation
Army and the state — the Maoists made it clear they
had no objection to Gen. Katawal serving out his
tenure so long as he recognised the supremacy of
civilian authority. In reality, the army chief never
respected this understanding. He remained firmly

opposed to the democratisation of the army and did
his best to scuttle integration.

Matters came to a head in recent weeks when he
disobeyed specific orders from the government on
matters central to the implementation of the CPA.
For one, he went ahead with a drive to recruit new
soldiers, a move calculated to stir trouble within the
Maoists, whose combatants have been cooling their
heels for more than two years in anticipation of their
integration into the national army. He also defied the
government by pushing to extend the tenure of eight
senior officers.

With Pakistan and Bangladesh still suffering the
consequences of khaki over-reach and New Delhi
harbouring reservations about the ‘militarist’ mindset
in Sri Lanka, one would have thought the last thing
India should want for Nepal is an army that refuses
to implement the orders of a duly constituted civilian
authority. Yet India did little to get the NA to back off
and focussed its entire efforts on urging Prime
Minister Pushpa Kamal Dahal Prachanda to swallow
the rank insubordination of the army brass. When
the Maoist leader said he would strive for political
consensus before taking the drastic step of
dismissing Gen. Katawal, New Delhi queered the pitch
by sending clear signals to parties like the Unified
Marxists-Leninists and the Nepali Congress that they
should oppose the Maoists.
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The end result: the Cabinet went ahead and exercised
its prerogative to replace the army chief, while the
Unified Marxist-Leninists walked out, thereby
reducing Prachanda’s government to a minority. At
this stage, the President of Nepal, whose role as
Commander in Chief is meant to be exercised strictly
in accordance with Cabinet instructions, overstepped
his constitutional authority and “reinstated” Gen.
Katawal. As a result of which Prachanda took the
moral high ground and resigned.

The exercise of presidential power in this manner
violates what is a settled principle in democratic
systems where parliament is sovereign. One only
has to think of the consequences of what might have
happened if Admiral Vishnu Bhagwat, who was
unjustly sacked as Navy chief by the Vajpayee
government in 1998, had been reinstated by President
K.R. Narayanan over the objections of the Union
Cabinet. Parliamentary systems often provide for the
head of state to be commander in chief of the armed
forces. But the head of state is not allowed to use
that authority against the advice of a lawfully
constituted government.

Even as they deny any involvement in the
denouement of the crisis, Indian officials defend the
actions of the Nepal President, Ram Baran Yadav,
citing the lack of consensus within the governing
coalition as reason enough for the dismissal order to
be countermanded. South Block also believes that
the Maoists were out to gain control of the NA and,
thereby, turn Nepal into a “one-party state”, an
allegation closely mirroring the arguments the Nepal
army brass itself made in a recent presentation to
defence attachés stationed in Kathmandu.

If replacing one 60-year-old Army veteran with another
is all it takes for the Maoists to establish a monopoly
over the instruments of force in Nepal, then the
situation there is clearly much more fragile than
anyone has ever imagined. The reality is far more
prosaic. The Maoists are a divided house.
Pragmatists like Prachanda, who led the
transformation of the party, are under fire from
hardliners who still command the loyalty of the PLA.
The only way to resolve this tension is to implement
the promise of integration so that the PLA no longer
remains a standalone entity. Far from leading to the
capture of the Nepal army, integration would
essentially help complete the transformation of the
Maoists into a purely political force. Which is why a
responsible section of the Nepal brass sees some
merit in this process; but not so Gen. Katawal or his
backers inside and outside the country.

In any democracy governed by a multi-party coalition,

the principal check against the biggest coalition
member taking unilateral decisions is the assembly
of legislators. No doubt the Maoists acted hastily,
perhaps even irresponsibly, in allowing the current
crisis to come to a head. After all, Gen. Katawal is
due to retire three months from now. The Nepali
Congress and the UML argue that the hurry was
prompted by the fact that Lt General Kul Bahadur
Khadka, the army’s second in command who is said
to take a more benign view of integrating the PLA
than Gen. Katawal, has just four weeks to retire. And
once he does, Lt. Gen. Chhatra Man Singh Gurung,
an officer in the traditional conservative mould, would
become army chief upon the retirement of Gen.
Katawal. Though rumours about the individual
inclination of these top officers have been swirling
around Kathmandu for weeks, the three generals
made a joint appearance on television on April 30 to
emphasise their unity.

In defence of their action dismissing the army chief,
the Maoists say the issue at stake was not the fate
of this particular army chief but the principle of civilian
control. Allowing Gen. Katawal to get away with his
defiance of the government would set a bad precedent
for his successors. And in a fragile democracy
emerging from a conflict in which the army had been
the principal agent of the monarchy, such an
unhealthy tendency had to be nipped in the bud.

As a coalition itself, the Manmohan Singh
government is not unaware of the checks and
balances that Parliament as an institution provides.
The Congress went ahead and concluded the nuclear
deal despite knowing it had just lost its majority but
when opposition leaders met the President to
complain, they were politely told it was up to
Parliament to reject or accept what the Prime Minister
had done. A vote of confidence was convened which
Dr. Singh duly won. Similarly, in Nepal, the forum to
undo the Maoists’ decision to dismiss the army chief
was the CA. The UML could have moved a vote of
no-confidence and, if Prachanda was unable to win
support from other quarters, his government would
have been voted out. A new government would then
have been formed which could have immediately
reversed the dismissal order. This is the way a
democracy would have functioned. There was no
need to resort to extra-constitutional manoeuvring,
certainly not in order to defend an army chief who
clearly has no respect for the boundaries of his
authority.

By involving itself in this unseemly process, New
Delhi has sacrificed the prospects of long-term
democratic stability in Nepal for the short-term
satisfaction of undermining the Maoists. That India
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played a signal role in helping the Maoists make the
transition from a guerrilla force to parliamentary party
in the first place only shows the extent to which the
authorities here seem to lack a consistent or coherent
approach towards their northern neighbour.

Earlier, in the midst of Jan Andolan II in April 2006,
New Delhi sent Karan Singh on an ill-advised mission
to see if the monarchy could somehow be saved.

And now, again, it has erred in backing the military
over the civilian side. For the present, an all-party
national government without the Maoists can easily
be formed. But the crucial task of integrating the PLA
with the Nepal Army will remain unfulfilled and this
will slowly eat away at the innards of the peace
process.

The Hindu, 7 May, 2009
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Millions lose jobs as world chooses food
over clothes

Paranjoy Guha Thakurta

If there is one sector in India that has been hit
particularly hard by the ongoing worldwide recession,
it is the textiles and garments manufacturing industry.
What is especially unfortunate is that this industry is
highly labour-intensive. In fact, the textiles and
garments sector is the second-largest employer in
the country after agriculture â•” it directly employs
35 million people and indirectly provides livelihood to
an additional 88 million. Current indications are that
at least 1.2 million workers in this industry are going
to be without jobs by the end of March. If one
assumes that four others depend on each individual
rendered jobless by the recession, the total number
of people adversely impacted would be in the region
of six million.

The Union government has been busy announcing
economic “stimulus packages” that include an across-
the-board reduction in excise duty and easing credit
flows  but it has been tardy in alleviating the miseries
of the textiles and garments industry by focussing
fiscal initiatives on this sector which is bearing much
of the brunt of the international economic slowdown.
This is pretty sad because two years ago the Indian
textiles industry was supposed to have been on the
threshold of rapid growth. Today it is in urgent need
for resuscitation.

Many labour-intensive, export-oriented industries
(including garments and textiles) have had to suffer
twice over because of the way in which the external
value of the Indian currency has fluctuated against
the US dollar. In July 2006, the rupee had hit a three-
year low vis-à-vis the dollar by touching the mid-2003
levels of Rs 47 to a dollar. Thereafter, it suddenly
appreciated by 8.5 per cent in less than 40 working
days in March and April 2007, from just under Rs 45
to over Rs 40 to one dollar. At Rs 39 to a dollar, the

rupee was at its strongest in a decade in March 2008.
Thereafter, the Indian currency steadily depreciated
and is currently in the region of Rs 50 to one dollar.

A strong rupee meant that India’s exports had become
relatively more expensive and hence, less
competitive. During 2007-08, Union commerce
minister Kamal Nath estimated that as many as two
million people had lost their jobs in export-oriented
industries, of which roughly 800,000 jobs were lost
in the garments and textiles sector alone. After the
rupee started weakening from the middle of 2008
onwards, one would have expected Indian exports to
pick up since such products had now become more
competitive in world markets. But sadly that did not
happen. From around the time the Indian currency
started depreciating, recession hit hard the
economies of the US, western Europe and Japan
and their markets began shrinking. Food comes
before underwear â•” as debt-fuelled consumer
spending declined in the rich nations, the markets
for Indian textiles and garments shrunk in size.

Exports of textiles and garments from India to the
US in the January-August period came down from
$3.9 billion to $3.8 billion â•” this was before Wall
Street melted down in September. The overall drop
in value terms was 1.6 per cent, with the drop in
exports of garments a much higher 4.8 per cent. The
situation has become worse since then. The total
output of the textiles sector came down by nearly 10
per cent in the month of October. A study conducted
in November by the Federation of Indian Chambers
of Commerce and Industry (Ficci) pointed out that
investments in the textiles industry were falling and
so was its profitability.

Exports of textiles and garments as a share of total
exports from India has been coming steadily down
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over the years: from 16 per cent in 2005-06 to less
than one per cent at present. The fall has been
relatively steeper in the case of garments and jute
textiles in comparison to the two other broad product
categories in this sector, namely, cotton textiles and
textiles made out of wool, silk and man-made fibres.
During the 11th Five Year Plan period that ends in
March 2012, the industry was projected to more than
double in terms of its turnover (from $52 billion to
$115 billion) by growing at an annual average of 16
per cent. This is certainty not going to happen.

The textiles industry was supposed to employ an
additional 10 million people during the 11th Plan. This
target too now appears completely unrealistic. In
December, Shishir Jaipuria, deputy chairman,
Confederation of Indian Textiles Industry, pointed out
that seven lakh jobs had been lost till the end of
November and five lakh additional jobs would be lost
by the end of March. If anything, these estimates
may be on the low side. A. Sakthivel, president of
the Federation of Indian Export Organisations, said

on January 6, 2009 that there would be 10 million job
losses in exporting concerns by March.

Two of the states that have been affected the most
by job losses in the garments and textiles industry
are Gujarat and Tamil Nadu. A number of speakers
at a seminar on the impact of the economic slowdown
on small and medium enterprises that was organised
by the State Bank of India in Ahmedabad in late-
November 2008 pointed out that close to seven lakh
workers had “already lost their jobs” in the textiles
sector in Gujarat alone. The speakers called for easier
bank credit and reduction in taxes on the occasion.
Ram Krishna Mundra of Mahendra Tora Pvt. Ltd. was
quoted as saying: “The textiles industry is dying”.

Is Prime Minister Manmohan Singh listening? Is the
strongman of “vibrant Gujarat” Narendra Modi doing
anything to help the families of workers who have
lost their livelihood for no fault of theirs?

Paranjoy Guha Thakurta is an educator and a
commentator based in New Delhi
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Recession likely to hurt women more:
Report

The deepening recession is expected to increase the
number of unemployed women by up to 22 million as
global job crisis could “worsen sharply” this year, the
International Labour Organisation has warned.

Ahead of international women’s day on March 8, the
ILO said that the labour market projections of 2099
showed deterioration in labour markets worldwide for
both women and the men.

The UN labour body projected that global
unemployment rate could reach between 6.3% and
7.1%, with a corresponding female unemployment
rate ranging from 6.5% to 7.4%. For men, it estimated
the figures at 6.1% to 7%.

“The would result in an increase of between 24 million
and 52 million people unemployed worldwide, of which
from 10 million to 22 million would be women,” the
ILO said in its annual global employment trends for
women report.

The report said the gender impact of economic crisis
in terms of unemployment rates is expected to be

more detrimental to women than men in most parts
of the world.

Noting that the economic downturn has hit women
harder as they were “more vulnerable” than men, the
report said the trend could be arrested through
policies and stimulus packages that promoted gender
equality.

In India and Africa, where women were mostly
engaged in non-economic household work and
agriculture was the biggest source of employment,
there was a chance of greater poverty, the report
said.

Suggesting that “backwardness” of South Asia and
Africa could in fact offer protection to the large
number of women engaged in agriculture, an ILO
expert here said “these in construction and export-
oriented production activities will be severely
impacted, resulting in an increase in overall poverty.”

Source: The Times of India, 6th March 2009
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Women will constitute 10.86 percent in
upcoming Indian Parliament: Highest
in History

The Indian general elections 2009 witnessed a record
of 59 women being elected to the 15th Lok Sabha,
with a majority - 23 - belonging to the Congress party
alone. Bharatiya Janata Party (BJP) became the
second topper with 13 women being elected.

The All India Trinamool Congress, Samajwadi Party
and Bahujan Samaj Party (BSP) follow with four
women each getting elected to the Lok Sabha. In all,
556 women had contested the 2009 general elections.

Thus the 15th Lok Sabha will constitute 10.86 percent
women member. The outgoing 14th Lok Sabha had
45 women MPs — constituting 8.29 percent of the
total law makers elected. They were elected among
the 355 women candidates who had contested the
2004 general elections. The 13th Lok Sabha had 49
women member representing 9.02 of the total. 284
women were contested in that poll held in 1999.
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UNICEF releases publication ‘A Matter of
Magnitude — The impact of the
economic crisis on women and children
in South Asia’   on the economic crisis
in South Asia

Kathmandu, 5 June:  On 2 June UNICEF Regional
Office for South Asia  released its  publication ‘A Matter
of Magnitude — the impact of the economic crisis on
women and children in South Asia’.

The Report examines the impact of the economic crisis
on the most vulnerable in South Asia—the children
and women.  It points out that the growth in the number
of people suffering from chronic hunger in the region
has increased by about 100 million – the highest levels
of hunger recorded in 40 years.

The Report cites that more than 1.18 billion people, or
three quarters of the population, in eight countries of
South Asia subsist on less than $2 a day. It reports
that 100 million more people in the region are going
hungry compared to two years ago, and cites the worst
affected areas as Nepal, Bangladesh and Pakistan.

The factors cited for the sharp rise in people living in
hunger and poverty include are declining wages in
countries, and a drop in remittances from abroad.  The
economic crisis impacts women and children most with
poor women often going without food to feed their
families, children being pulled out of school and sent
to work, and high prices are forcing people to borrow
money at high interest , and a tend of spending only on
food and not on other essentials.

The Report cites a recent WFP study published in 2009
which reveals that the total number of people at risk of
hunger in Nepal rose by 50 percent (from 6 million to
over 9 million) in just six months in 2008. The data
from the study shows that 77 percent of the Nepali
population subsists on under $2 a day and 55 percent
of them on under $1.25 a day, 31 percent of the
population consume less than 2100 kilo calories per
day and 50 percent of children are chronically
malnourished.

Similarly while the number of hungry people in South
Asia has grown from 265 million in 1970 to 405.6 million
in 2007.8, the number of hungry in Nepal has risen
from 6.7 million in 1970 to 8.5 million in 2007/8.

The Report urges governments for “urgent and inclusive’
response and adds that their fiscal stimulation
packages as a well as donor assistance are key
opportunities to strengthen and improve health and
education services and  enhance long-term social
protection programmes to reach the most vulnerable
and marginalised. While urging governments to address
the enormous problem of malnutrition in the region, the
Report also stresses the need for enhancing publicly –
financed employment and training schemes, particularly
for the youth.
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How fierce will the Maoists be now?
Nepal’s Political Crisis

If Nepal’s mainstream politicians, army and Big
Brother India did not like Maoists in government, it is
hard to imagine how the scrubbed-up guerrillas will
be improved out of it. The resignation of the Maoist
prime minister, Pushpa Kamal Dahal, or Prachanda
(“fierce”), on May 4th offers a chance to find out. Mr
Dahal was protesting against a move by the president,
egged on by the aforementioned critics, to reverse
his sacking of the country’s army chief, General
Rookmangud Katawal. Unless President Ram Baran
Yadav relents, the Maoists say they will not rejoin
the government. The debacle has jeopardised an
already flagging peace process.

General Katawal deserved the boot. A devotee of
Nepal’s deposed king, Gyanendra, whose office was
abolished last year to draw the Maoists into Nepal’s
first post-war election, he has never hidden his hatred
for his former foes in a decade-long conflict. In
December, he refused to curtail a recruitment drive,
which the UN called a violation of the 2006 peace
agreement. When the government then refused his
request to extend the service of eight brigadier-
generals, he again resisted. After he forbade the army
to take part in an athletics contest last month
because the Maoists’ former army, currently corralled
under UN supervision, was also to take part, the
government asked General Katawal to explain himself
on all three issues. His haughty response prompted
Mr Dahal’s action.

The general’s insubordination conceals a more serious
disagreement: over how to dispose of the Maoists’
former fighters. Under the terms of the peace
agreement, negotiated between the Maoists and their
political opponents under India’s aegis, some of the
23,000-odd corralled must be recruited into the army.
The instrument of a power grab by Gyanendra in 2005,
the army must meanwhile be made less elitist and
more accountable. But General Katawal, with India’s
blessing, has resisted these reforms. Pointing to the
Maoists’ continuing revolutionary rhetoric, his backers
argue that only an unreformed army can defend Nepal
from its elected government. Kumar Madhav Nepal,
a leader of a mainstream leftist party known as the
UML, and touted as the next prime minister, says
they “clearly want to capture power”.

The Maoists’ rhetoric is certainly worrying. So is the
thuggery of their storm-trooping youth wing. Yet

Maoist leaders also hint that their virulent rhetoric is
to placate their frustrated rank-and-file. On May 6th,
Mr Dahal said he would not join a national-unity
government, as his opponents say they want, unless
Mr Yadav reversed his decision; but the Maoists’
democratic commitment was unchanged.

No doubt, he has given reason to doubt this. Yet
worries about how easily the army might be corrupted
by Maoist recruitment may be overblown. And the
peace process, which should also entail accounting
for the war’s atrocities, is on hold. So is work on a
drafting a new constitution, with which Nepal’s elected
assembly is primarily entrusted. With almost half its
two-year term gone, little progress has been made,
and, needing a two-thirds majority, is unlikely while
the Maoists, who control 38 per cent of the house,
are in opposition.

Even with more goodwill, this exercise would be
contested. The Maoists, in a draft constitution
released in March, demand an executive presidency
and extreme devolution of powers from the centre to
13 ethnically-based provinces. The UML wants a
ceremonial president, a directly elected prime minister
and a similar devolution, but to less ethnically-tinged
states. The Nepali Congress, the third main party,
advocates a Westminster-style parliamentary
system, and less devolution.

While squabbling continues in Kathmandu, organic
devolution is taking place in many mutinous places.
It is most extreme in the southern Terai region, where
a 2006 insurrection by ethnic Madhesis has sparked
agitations by their neighbours. A militant group of
Tharus, who claim to be the region’s original
inhabitants and 42 per cent of its population (or double
the government’s estimate), rose up this year in
protest against their official classification as
Madhesis, and to demand Tharu control of an
autonomous Terai.

This week, in response to Mr Dahal’s resignation,
the group ended its second two-week blockade of
Kathmandu, which has worsened the capital’s existing
fuel shortage. Asked when this agitation might
resume, the group’s leader, a 34-year-old former
Maoist fighter called Laxmi Tharu, replies cheerily:
“As soon as the next government is formed.”

Source : The Indian Express, 12th May 2009

dc dc dcdc dc dcdc dc dcdc dc dcdc dc dc



    39

Why Nepal will stay democratic

Kanchan Chandra & Yubaraj Ghimire

Crises appear to be snowballing in Nepal. First, there
was a civil-military crisis, as Prachanda, Nepal’s first
Maoist prime minister, sacked the Army Chief of
Staff. Then, there was a constitutional crisis, after
Nepal’s president, egged on by opposition parties,
vetoed the dismissal. Prime Minister Prachanda
resigned in protest against the President’s ‘arbitrary’
act. Now, there is a political crisis as all parties fail
to meet the deadline for the formation of a new
government.

These crises occur in the midst of widespread civil
unrest. Earlier this week, hundreds of young Maoists
carrying flaming torches walked in procession on the
streets of Kathmandu in support of Prachanda. Last
week, an agitation by the Tharus, an ethnic group in
Nepal’s plains, blocked highways to the capital city,
leading to long queues for petrol and other essential
commodities. Not that the residents of Kathmandu
were going anywhere: many stayed home in
anticipation of blockades by trade unions showing
support for the Maoists on May Day.

Meanwhile, in eastern Nepal, activists for another
ethnic group, the Limbus, were agitating for
recognition of the territory of “Limbuvan” as a separate
province. Nepal’s citizens now seem perpetually to
be out on the streets and show no signs of returning
home. The question of the day is: “What does this
mean for Nepal’s fledgling democracy?” At first
glance, it appears to be under grave threat. Even
before the events of the past two weeks, democracy
in Nepal faced several challenges: a weak state, a
fragile peace process, post-war reconstruction,
capital flight and economic slowdown. Now, these
new crises bring to mind Chile in 1973, when the
military intervened amid high levels of political unrest,
or Bangladesh in 1975, when Sheikh Mujib declared
a one-party state, or even Nepal just four years ago,
when the monarch assumed direct rule.

But on closer look, no such threat appears imminent:
Nepal’s democracy will probably endure in the short
term. There are too many forces in Nepal now that
have a stake in an elected government rather than
an appointed or a hereditary one. Many of these
forces have been created by the limited experience
of democracy itself and may now well sustain the
system from which they emerged.

Who has something to gain from democracy? The
Maoists, for one! Nepal, like India has a fragmented

political system — a fragmentation accelerated by
the new electoral system adopted for the 2008
elections. As rulers of a one-party state, the Maoists
would be a minority force at the helm of an
institutionally and economically weak state. But as
the largest opposition party in a fragmented
parliament, they could make life difficult for a new
government without the burdens of power. They can,
in other words, do better within the rules of the
electoral game than outside it. No wonder, then, that
Baburam Battarai, a senior Maoist leader explained
the prime minister’s resignation with the words: “We
are trying to institutionalise democracy.”

Other political parties have a vested interest in
democracy too. Nepal has seen a proliferation of
political parties in the last few years since the electoral
reforms: where it had only seven parties of any
significance in the 1990s, there are now altogether
24 parties in parliament. Each is too small to assume
control on its own — and has good reason to avoid
an autocratic system from which it has a chance of
being shut out. But democracy, as long as it is
fragmented, is the best guarantee of a place at the
table. And if that table includes the Maoists too, all
the better. As a senior leader of the Nepali Congress
put it: "We want a national government and we want
the Maoists to sit in it.”

Those out on the streets also have more to gain from
democracy than the alternatives. The torch-carrying
Maoist youth, for example, are calling for the
implementation of the constitution. It is a self-serving
interpretation of the constitution, to be sure. But it is
important that they see themselves as playing within
the rules of the game, rather than challenging those
rules. The Tharus and Limbus and other groups are
mobilising for inclusion within a new constitutional
framework. They have an incentive to launch protests
within the existing system — the louder they shout,
the more likely they are to be heard. But they do not
have an incentive to subvert the system that will
listen to them . If elected government were to be
suspended, so would the prospect of inclusion.

This does not mean that all is well with democracy in
Nepal. But the nature of the problem it faces is not
the survival of democracy, but the management of
violence. Nepal is a country with high levels of violence
(with its legitimacy as instrument of political change
accepted many times in the past). As Nepal’s political
parties jockey for power in a fragmented political
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system, they have an incentive to bring their
supporters into the streets: the Maoist protests are a
case in point.

It may only be a matter of time before others join.
Escalating mobilisations and counter-mobilisations
have in the past been accompanied by violence and
may well be accompanied by violence in the present.
Such violence need not threaten democracy — it may
well be produced by it and in turn become an endemic
feature that sustains it.

The challenge for Nepal, then, is not how to preserve
democracy — but how to separate the practice of
democracy from violence.

Kanchan Chandra, an associate professor of
politics at NYU, is writing a book on democracy in

South Asia. Yubaraj Ghimire is a Kathmandu-
based journalist.

Source: The Indian Express, 12th May 2009
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An unsettling problem

Sherry Rehaman

There is nothing more tragic than being a refugee in
one’s own homeland. Exile is no longer an imagined
place or an ambiguous choice.

While Pakistani families have opened up their homes
to the refugees in the North-West Frontier Province
(NWFP), the collective expression of support, as
witnessed during the earthquake in 2005, is missing.
This is not to minimise the effort put in by the NGOs
or individuals, but to identify a macro trend.

The major problems are those related to management
of crisis and credibility. Most people appear to be
either removed from the reality of the crisis or are in
a state of shock. Many insist that they want to help
but can’t see a credible point of entry. The challenge
of displacement of the Malakand and Buner residents
and those from other terrorism-hit areas is not a
managed process. It cannot be thrown away as a
classic issue of government incompetence.

The scale and magnitude of the exodus of Internally
Displaced Persons (IDPs) explains why even the
most rigorous action based on existing models of
planning could fall to the wayside. So while the
government is slow and unwieldy, it’s clear that it
alone can’t handle the largest migration of refugees
since Partition. It should use the opportunity to build
trust with citizens and launch a public-private
participation drive.

As an all parties conference is out of the way, and
the cabinet can work with the imprimatur of public
consensus behind its military operation, there is no
excuse for the absence of an IDP war room in the

PM’s Secretariat. It is needed because the National
Disaster Management apparatus exists only on paper.
The public will rally around a coordinated national
effort only if they see evidence of executive action
from the top. So, the Special Support Group will have
to inspire confidence in its leadership.

Also, nobody should expect the migrating families to
condemn the Taliban. Many speak privately of the
fear they lived in, but equally many speak of the
possibility of social justice under the Taliban. But it
doesn’t mean that the Robin-hoodism of an early
Taliban is either acceptable, or sustainable even for
the conservative inhabitants for they didn’t vote for
anything close to the Taliban. In fact, the people didn’t
even vote for mainstream religious parties.

A visit to the IDP camps in Mardan was both harrowing
and educational. The people neither suggested they
wanted to stay on, nor did they take the side of the
Taliban, as the military moved in to encircle the hide-
outs. The women spoke in hushed tones about the
harassment introduced in Swat society by the
Taliban, while many didn’t seem to care if anyone
was flogged or trafficked. The scorching heat of their
tents, coupled with the absence of electricity, clean
drinking water and mixed latrines was enough
incentive for them to welcome any militant who would
restore them to the familiar domestic sanctuary of
their homes.

The country has made a collective choice that it
rejects non-State actors that use religious extremism
to advance a non-mainstream agenda through force.
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If we are slow to mitigate the misery of the new IDPs,
then we will lose the larger battle against extremism.
As we move past the figure of 2.2 million refugees
(United Nations Report, May 19, 2009) their growing
numbers are a reminder of our collective
responsibility. This is certainly not the problem of
the NWFP or even the federal government. Nor is it
a partisan political issue. Infusing an ethnic or political
narrative in to the situation will only aggravate existing
social faultlines. Instead of protesting the ingress of
refugees, we should be worrying about ensuring food
security, water, clothes, power, medical care, utensils
and basic bedding for the camps.

The fight for re-installing the flag of Pakistan in lost
territories will not just be fought in military gains
against the jihadist outsiders, or in limiting collateral
damage. It will be fought in the heat and dust of the
refugee camps. Success will only be construed as
real if we are able to give them their dignity and their
lives back.

Sherry Rehman is the former Federal Information
Minister and Member, National Assembly,

Pakistan Peoples Party

Source : The Hindustan Times, 29 May, 2009
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Cost to India incalculable if Pakistan
crumbles

Pakistani historian Ayesha Jalal has chronicled
discourses on jihad in South Asia over three centuries
in a recent book. Jalal, who teaches at Tufts
University, speaks to Sameer Arshad about the
political and the ideological reasons for Islamabad’s
delayed offensive against the Taliban:

Why was Islamabad in denial mode for so long
about the Taliban threat?

There is a clear military threat from insurgents in
Pakistan’s north-western areas as they’re eying other
areas of Pakistan. The other aspects of the threat
are political and ideological. There are those who
support the Taliban as they are seen to be resisting
the US’s imperialist designs in Afghanistan. These
people resent what they see as the Pakistani
government’s willingness to pursue America’s
agenda. Then there are those who support the
insurgents because they’re seen to be raising the
Islamic banner. The denial mode has more to do with
the political and ideological threat than the military
one. Given the will and the political support, Pakistan
is capable of defeating a few thousand insurgents.
But to do so they’ve to wage war in populated areas
and that means collateral damage, evident in the
million-plus internally displaced people. This suffering
isn’t easy to justify.

But the offensive seems to have support even
from conservative parties?

Despite the reluctance of many to come out into the

open, the vast majority of Pakistanis are opposed to
the Taliban’s version of Islam. After Swat agreement’s
failure, many more are opposing them. The civil
society has been doing so in different ways. The
problem has been with some of the political parties
who have been reluctant to nail their colours to a
counter-insurgency strategy viewed as a product of
American dictation. It’s the question of whose war is
it, ‘theirs’ or ‘ours’ that has confounded the response.
People have come out on the streets, though not in
the numbers you would expect because everyone
knows that it’s the military-political parties’ nexus
that’s going to decide whether or not the Taliban are
to be stopped. The biggest opposition to the Taliban
is in the urban areas. They can threaten hamlets and
even take them over but can’t pin down the cities
and control them.

How can India help Pakistan deal with the
Taliban?

India has to abandon its denial mode and
acknowledge that the problem Pakistan is facing is
largely due to differences between the two neighbours
over Kashmir and, now, increasingly, also over
Afghanistan. If Pakistan crumbles under the weight
of the Taliban threat, the cost to India will be
incalculable. In helping Pakistan, not just by reopening
dialogue but also by settling problems, India will be
helping its cause in the region, confronting a
dramatically different geostrategic challenge.

Source : The Times of India, 29th May, 2009
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Don’t abandon us this time around

After the debacle of Vietnam, the United States could
pack up and leave with minimal consequences for
its genuine national interests; similarly, for the British
in the subcontinent and the French in Algeria. But
the West, indeed the entire civilised world, does not
have that luxury in Afghanistan and Pakistan. If the
Taliban and al-Qaeda are allowed to triumph in our
region, their destabilising alliance will spread across
the continents. In Pakistan today, democracy must
succeed. The forces of extremism must be
vanquished. Failure is not an option; not for us, not
for the world.

How can we ensure that the forces of freedom defeat
the forces of fanaticism? The problems that have
fuelled extremism are multifaceted and the solutions
equally multidimensional. We need short- and long-
term strategies, and we must realise that to truly
eliminate the terrorist menace, we have to succeed
not only militarily but politically, economically and
socially.

The West, most notably the United States, has been
all too willing to dance with dictators in pursuit of
perceived short-term goals. The litany of these
policies and their consequences clutter the earth, from
the Marcos regime in the Philippines, to the Shah in
Iran, to Mohammed Zia ul-Haq and Pervez Musharraf
in Pakistan. Invariably, each case has proved that
myopic strategies that sacrifice principle lead to
unanticipated long-term consequences.

Let me focus on Pakistan. The West stood by as a
democratically elected government was toppled by
a military dictatorship in the late ‘70s. Because of
the Soviet invasion of Afghanistan, the West used
my nation as a blunt instrument of the cold war. It
empowered a Gen. Zia dictatorship that brutalised
its people, decimated our political parties, murdered
the prime minister who had founded Pakistan’s largest
political party, and destroyed the press and civil
society. And once the Soviets were defeated, the
Americans took the next bus out of town, leaving
behind a political vacuum that ultimately led to the
Talibanisation and radicalisation of Afghanistan, the
birth of al-Qaeda and the current jihadist insurrection
in Pakistan. The heroin mafia, which arose as a
consequence of the efforts to implode the Soviet
Union, now takes in $5 billion a year, twice the budget
of our army and police. This is the price Pakistan
continues to pay.

Dancing with dictators never pays off. Frankly, the
worst democracy is better than any dictatorship.

Dictatorship leads to frustration, extremism and
terrorism. But the past is the past, and we can’t undo
it. We can, however, address the consequences of
past mistakes and make sure they are not repeated.
My most immediate goal is for the civilised world to
rally to the support of Pakistani democracy and the
Pakistani people’s struggle against extremism.

In the battle against international terrorism, we are in
the trenches for ourselves but also for the world. We
have lost more soldiers — 1,200 of them — fighting
the Taliban in Pakistan than all of the countries of
NATO have lost, combined, fighting the Taliban in
Afghanistan. Thousands of civilians, victims of
attacks such as the recent bombing of the Pearl
Continental Hotel in Peshawar, have died.

And on a very personal level, I have lost my wife,
Benazir Bhutto, the mother of my children and
Pakistan’s greatest leader. She warned the world, in
her speeches and her writings, in her last book and
her very last words, that fanaticism is a threat to all
people; that dictatorship had led to its spread within
Pakistan; that my nation had to wake up; and that
the world must take notice. She paid with her life for
her prescience and her courage, and I have to answer
to future generations and to my own children that
she did not die in vain.

We need immediate assistance. The Obama
administration recognises that only an economically
viable Pakistan can contain the terrorist menace. The
United States has committed $1.5 billion a year for
five years to help stabilise our economy, and the
House of Representatives and the Senate Foreign
Relations Committee have acted decisively to reorient
the Pakistani-American relationship toward not just
a military alliance but a sustained economic
partnership.

Now, the rest of the world must step up and match
the US effort. Pakistan needs a robust assistance
package so that we can deliver for the people and
defeat the militants. And the rest of the world should
again follow the American lead in helping us deal
with the millions of internally displaced people who
are the most recent victims of terrorism in our nation.

But aid is not enough. In the long term, Pakistan
needs trade to allow us to become economically
independent. Only such an economically robust
Pakistan will be able to contain the fanatics and
demonstrate to the 1.5 billion Muslims worldwide that
democracy and economic development go hand in
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hand. Notably, the United States is moving forward
with regional opportunity zones in Afghanistan and
the Federally Administered Tribal Areas region of
Pakistan that will remove trade barriers and provide
economic incentives to build factories, start
industries, employ workers — and give hope to the
people. This opportunity zone concept should be a
model to Europe, as well. Europe must realise that it
is in its own self-interest, as the United States has
realised, to do everything possible to grow the
Pakistani economy and to provide incentives for
Pakistani exports to the continent.

My wife traveled the world preaching democracy to

what should have been its loudest choir. The doors
of many Western governments were shut to her, but
she was not deterred. She was relentless in her
passion for democracy, and unwaveringly optimistic
about its ultimate success. She said, famously, that
“truth, justice and the forces of history are on our
side.”

Today, we shall see if America and Europe are on
our side as well.

(The writer is president of Pakistan)
Washington Post

Source: The Indian Express, 24th June 2009
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Estranged from their own land

Huma Yusuf

UNICEF recently announced that the number of
people displaced by ongoing military operations
against the Taliban in Pakistan had crept up to 3.4
million. The exodus from the country’s northern and
tribal areas — which began as a trickle in August
2008 and swelled during offensives launched in May
2009 — is one of the largest internal displacements
of a population in the world, along with Rwanda. Not
since the partition of the subcontinent has this region
seen such wide-scale migration. And the humanitarian
crisis faced by internally displaced persons (IDPs)
poses a greater threat to Pakistan than terrorism
itself.

Already, reports have surfaced that security personnel
have arrested militants from IDP camps established
across the Frontier province. These are worrying on
several fronts. First, the fact that militants have been
able to pass as IDPs and escape fighting in the north
raises the question of how many innocents have been
mistaken for militants and punished. Moreover, the
mingling of IDPs and militants in crowded refugee
camps creates a potentially explosive situation.

The IDPs are exhausted and enraged. With little or
no prior notice, they have been forced from their
homes as the military faces off against militants.
Their property has become collateral damage in what
they see as a war that might have been avoided.
The military offensive comes at the time of an
important harvest, leaving many IDPs without food
or a source of income in coming months. Arriving in
government-established IDP camps in places like
Peshawar and Mardan, residents of the tribal and

north-west areas have found a shortage of
accommodation, food and health care. They are
acutely aware that the government has no long-term
plan or vision for their rehabilitation or compensation.

In such desperate circumstances, with little left to
lose, IDPs may comprise a new generation of
militants. After all, if Taliban fighters manage to
infiltrate IDP camps, they can play on the raw
emotions of the displaced and recruit them to fight
against the government whose actions have caused
so much damage. What will Pakistan do if, when the
dust of current military operations settles, it is faced
with a new insurgency in the form of radicalised IDPs?

The fact that the IDPs have scattered across the
country in search of food and shelter poses its own
problems, too. If displaced people are inadvertently
serving as cover for militant movement, their mass
migration could spread militancy, which has thus far
been contained in the Frontier province and tribal
areas (with the exception of recent attacks in Lahore).
Southern Punjab, which has long been identified as
a potential hotbed for terrorism, may yet find itself
housing militants who arrive in the guise of IDPs.

With these concerns in mind, provincial governments
in the Punjab and Sindh have been reluctant to
accommodate IDPs. The Punjab government recently
decided that it would not permit IDP camps within its
territory, and instead offered financial support to
camps in the Frontier. The law minister categorically
stated thatIDPs seeking shelter with relatives would
be registered while their hosts would be required to
complete a surety bond. Meanwhile, two strikes
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against the influx of IDPs in Karachi in May gave a
clear message: Sindhis fear becoming a minority in
their own province while the Urdu-speaking population
of Karachi will prevent the ‘Talibanisation’ of the city
at all costs.

This backlash against the IDPs is counterproductive.
It is bound to stoke ethnic tensions and concretise
the perception that Pathans are second-class citizens
in their own homeland. These feelings, in turn, will
provoke sympathy for the Taliban cause, which is
strategically aligned with nationalist Pathan sentiment,
among the IDPs. And if there’s one thing that trumps
the righteousness of religious fury in Pakistan, it’s
ethnic pride. Ethnic clashes sparked by the poor
treatment of IDPs could plunge Pakistan into deeper
and more endemic problems than its war against
terrorism.

With regards to Islamabad, the plight of the IDPs
reveals the weaknesses of the current government.
In Zimbabwe, where a cholera epidemic has claimed

over 4,000 lives in recent months, the government’s
inability to strengthen the country’s health
infrastructure has been seen as an indication of how
that state is failing. Similarly, Pakistan’s inability to
manage this unprecedented humanitarian crisis will
expose the cracks in its civic infrastructures. After
failing to deal with the Taliban in a decisive way, the
government cannot afford another public failure.

Ultimately, the most important thing for Pakistan right
now is a national consensus against militancy. When
the army operation launched in May, most Pakistanis
were in favor of crushing the high-handed Taliban.
Within days of the IDP crisis gaining momentum,
many began to re-evaluate whether the army
crackdown was worth the humanitarian toll it has
inflicted. As IDPs in camps battle illness and
starvation, Pakistan’s will to fight against militants
is in danger of waning.

Source: The Indian Express, 12th June 2009
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Pakistan starts privatization of
agriculture lands

Abdul Khaliq

Arab companies rush for corporate farming in Pakistan
to lock up scarce water resources in agriculture belts
as Federal Government offers one million acres of
agriculture land to Arab monarchs, giving way to new
corporate feudal system of it own kind.

During the last couple of years the extra ordinary
increase in prices of staple commodities (wheat, rice,
corn, soybeans and barley) have apparently
compelled many states of the world including oil-rich
Arab monarchies and Middle Eastern countries to
grow their own crops to manage supplies to their
domestic consumers and also to build stockpiles for
bad times.

In pursuit of, what is being termed as food security,
some gulf countries including Saudi Arabia and UAE
have targeted Pakistan to undertake corporate
farming on it fertile lands. Prior to a huge investment
in corporate farming these countries must have
assessed the level of political instability and situation
of war on terror in Pakistan. Contrary to conventional
western investors, these Arab companies are not at
all hesitant to launch projects in Pakistan.

A vital question arises whether it is a routine part of

international investment in agricultural sector or a
sense of global urgency of food security or is it
Pakistan’s particular unfavorable investment
conditions which in another sense plays vacuum to
some “sacred” Muslim States or is it a mixture of
variety of factors which has pushed Gulf states to
venture into corporate farming in Pakistan.

Whatever, the case may be, the Federal and provincial
government of Punjab will waste no time to offer the
state land to Arab Monarchs. The top leadership of
both major political parties i.e, Nawaz and Zardari
may definitely be eager to pay back the monarchs
as the two are thankful to Saudi Arabia and Dubai for
providing them refuge during days of exile.

According to latest newspaper reports, the Federal
Government of Pakistan is going to offer one million
acres of its agriculture land across the country to
private investors and companies for lease or sale.
According to Federal Minister of Investment, on 19th
April, Pakistan’s government is now in talks with
Saudi Arabia, the United Arab Emirates, Bahrain and
other Arab states, and very soon deals would be
signed.
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Some private companies on behalf of UAE
government have already purchased 800,000 acres
of land in Pakistan, say newspaper reports. They
have acquired more than 1.5 hectares of land in
Balochistan near Mirani Dam to begin mechanized
farming and expected to sign a memorandum of
understanding with Balochistan government. UAE is
also in negotiation with Sindh government to acquire
land in Shikarpur, Larkana and Sukker. They also
showed interest with governments of N.W.F.P and
Punjab. In Punjab they want to invest in the area
surrounding Mianwali, Sargodha, Khushab, Jhang and
Faisalabad.

The Government has not only agreed to sell the state
land to UAE but also offering attractive legal and tax
incentives. It will provide Arab investors with a
legislative cover to protect them from changes in the
government as parliament, it is learnt, would soon
approve such legislation. Besides this, government
is also going to develop a new security force of
100,000 men to be split among the four provinces to
help stabilize the investment by Arab Monarchs. This
will cost the government about $2 billion to pay the
salaries and train the security force. The plan smells
foul as no body knows the details regarding
functioning of this force. Some human rights activists
view that this force will be used to remove local
communities from their lands, which they are tilling
since centuries.

Most conspicuous aspect of this policy is the absence
of labor laws; Government has assured investors that
labor laws will not be applicable to Corporate
Agriculture Companies, which is a clear violation of
Human and labor rights. It is also pertinent to mention
that there will be no custom duty and sales tax on
import of agricultural machinery, equipment, making
significant decrease in tax collection. Dividends from
corporate agriculture farms are also not subject to
tax while remittance of 100% capital and profits are
allowed. There will be no upper ceiling on land holding.
This “grand” package of incentives strengthens
perception about the nefarious proposal by the
government of Pakistan to corporate companies.

The move has also raised a number of questions,
suggesting the so-called policy aims at taking
Pakistan back to the colonial regime when the British
use to produce in Pakistan with cheap labor and
shipped back to England. It seems Pakistan will be
becoming another Brazil where large scale corporate
farming is in vogue. It is not only causing
environmental hazards, increasing dangers of
genetically modified foods and accelerating massive
deforestation but also causing threats to family

farming and displacement of indigenous
communities.

Another vital aspect of this deal which needs attention
is “thirst for water”, which is crucial commodity for
Gulf countries. Facing severe scarcity of water the
whole oil-rich Arab peninsula is thirsty for water and
worried for their next generations. According to a
World Water Forum report water resources beneath
Arab region are depleting rapidly. Saudi Arabia may
be the worst hit, whose water resources are going to
be dry up within next 50 years. UAE, Bahrain and
Qatar also facing similar challenges. Water table in
Minah region has already dropped to horrible level.
While Israel imports its total portable water from
Turkey. So water situation for the gulf region is
alarming.

In view of this impending water crisis many countries
have started stringent measures to safe their water
resources and are evolving new agriculture policies
with focus on banning crops, like sugarcane which
consumed lot of water. Where as Pakistan and
especially Punjab have abundant resources of water.
We have fertile plains with variety of crops enough
to feed the planet. Even beneath our barren and
uncultivable lands there are rich sources of sweet
waters. Thus one can well imagine the reasons
behind selecting Pakistan for corporate farming by
the Arab Monarchs.

The emerging global water paradigm suggests horrific
picture when water will be acquiring the status of rare
commodity rather “new gold” in not-so-far future, and
a few savvy countries and companies are already
banking on it.

As food prices skyrocketed over the last two years,
countries and state-sponsored companies were
quietly snapping up land around the world. Few
noticed when South Korea began investing in farms
in Madagascar, or when China, Japan, Libya, Egypt,
and Persian Gulf countries acquired farmlands in
Laos, Cambodia, Burma, Mozambique, Uganda,
Ethiopia, Brazil, Pakistan, Central Asia, and Russia.
The purchases weren’t about land, but water. For with
the land comes the right to withdraw the water linked
to it. And, because this water has no price, the
investors can take it over virtually free. Their lusty
rushing to lock up scarce water resources in
agricultural belts is nonetheless disturbing.

In a sense, the great water grab is only prudent. Some
70 percent of all freshwater withdrawn for human use
goes into agriculture, but underground aquifers are
falling- in some regions by several meters per year -
and rivers are running dry due to overuse. The worst
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problems are in some of the world’s most important
agricultural areas: Eastern Spain, Middle East, North
Africa, parts of Pakistan, Northwest India, and
Northeast China.

In the backdrop of global water politics the
repercussions of corporate farming policy will be
dangerous for Pakistan. There is strong apprehension
that millions of small farmers who have been feeding
the ever growing population of Pakistan may be
deprived of their lands, as well as the national interest
in food security will be put at stake. In its haste to
reap short-term financial gains and to replenish its
dwindling foreign exchange reserves, the government
of Pakistan is ceding control over food, water,
biodiversity and local economies to multinational
companies. We must realize that the degree of our
future stakes. “Our future food security will be in the
hands of a few multinational companies,” This is a
technical surrender of national sovereignty.

Most of the food rights activists believe that corporate
farming will transform the country’s agriculture, from
subsistence-based to corporate and export-oriented
nature. This will encourage big landlords to convert
to corporate farms, potentially immunizing their land
from future agrarian reforms, and spurring new
investments in capital-intensive technologies that will
displace farm workers. Corporate farming will also
displace subsistence farmers, forcing them out of a
livelihood and causing massive rural unemployment.

Subsistence farmers already maintain a precarious
existence in Pakistan. About 80 percent of farmers
have less than two hectares of land or are landless.
Those who grow crops that will be forced into
competition with a highly organized and capital-
intensive corporate sector may find themselves
unable to stay afloat. As a result many of these small
farmers would sell off their land to private companies
or big landlords.
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Tenants’ movement regaining
momentum

Women peasants’ heroic struggle coining new
gender relations

Bushra Khaliq

The tenants’ movement in Pakistan is heading
towards its natural peak after making unprecedented
records of sacrifices and bravery for the last 9 years.
Over one million tenants are in peaceful but militant
struggle against the large military owned companies
(Military Farms, Army Welfare Trust and Punjab Seed
Corporation) over the control of

68,000 acres of highly cultivable land which tenants
are tilling for the last 100 years. Peasants of hundreds
of villages in district Okara and 10 other districts of
Punjab are in no mood to disappear in the face of the
worst state oppression.

The on-going movement has regained momentum
after the PPP and PML-N governments have shown
lukewarm response to the demands of the peasants
and avoided to fulfill the promises these two parties
made with the tenants during their election campaigns.
Though many peasants have bad feelings about both
PPP and PML-N, but still many others smell success
as they believe movement is inching towards victory.

Much has been written about the nature, potential
and future of the movement. But perhaps not enough

was said about the much crucial role of women in
this movement where these rural women stood
shoulder to shoulder with their men and sometime
even one step ahead of them. The potential and
degree of women participation in the on-going
peasants’ movement has immense importance from
many aspects, especially the social one.

Like many other civil society activists though me
too been witnessing and observing this movement
as a classical struggle of the peasants but never felt
the need to look at it from gender perspective until
recently when I had the opportunity to speak at a
series of peasant conventions couple of times.
Women’s huge and active presence in these
conventions was clear indicator of their vitality in this
movement.

The top leadership of Anjumn-Mazreen-Punjab,
representative organization of peasants now fully
acknowledges the importance of women participation
accepting the fact that women through out the period
remained a genuine, unbreakable and solid defence
line of peasants struggle against Rangers and military
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farm authorities. Initially the community resisted to
the idea of women participation in this movement
but very soon the men realized the importance of
women participation, especially when state
oppression increased.

Recently I had the opportunity to speak at a peasant
convention in Kulyana state in the last week of March.
Over 1000 women peasants were present besides
about 4000 men at the event. It was great to see
hundreds of peasant women radicalized after 9-year
constant struggle. They were looking like an organized
force to defend themselves and their land. They were
not at all hesitant to raise full throat slogans in favour
of their demands. Many of them were raising slogans
with both arms in the air. It was one of the rare
impressive shows of women power.

After the convention dozens of women approached
me and wanted to have more discussion on the issue
of land, their participation and also the issue of
permission from their men. They told the stories of
women struggle against Rangers in different villages.
These were so many that separate book is required
to document all of them. For example they told about
the thappa force of women who used to assemble in
central place of the village whenever police and
Rangers raided their villages in order to arrest the
peasants.

“Many a times when all the men of the village were
rounded up or arrested, it was we the women who
stood up against the Rangers and military farms
authorities. Equipped with Thapas (a cricket bat-
shaped wooden stick used for washing clothes) we
used to defend ourselves and our men in the face of
the brutal state forces equipped with automatic
weapons”, many women shared their views.

The men in uniform never dared to attack in the
presence of this women force. These women were
impressed from speech as they told that my speech
has inspired them but they did not know that it is
their stories of struggle which inspired me and had
made my belief in women struggle stronger.

Soon after in the first week of April three peasants
were killed in this village of Kulyana state by a local
feudal Roshan Shah on the behest of military farm
authorities. Along with other friends and comrades I
also went to condole with the bereaved family and
express solidarity with the struggling peasants. The
peasants and their women were determined despite
the cool blooded murder of their three people. They
were sad but not wailing and weeping like traditional
women.

Munawar Bibi, the peasant woman who was severely
injured in this incident of shooting told us that “we
have no choice but to struggle and we will fight to the
end. It is our land and we produce food and have the
right to continue being peasants and family farmers.
It is we women peasants who care for seeds, which
is life, and the act of producing food is an act of love.
Humanity depends on peasants, and we refuse to
disappear”, she told.

I had also the opportunity to speak at the grand
gathering of peasants at Chack 4/L4 on 17 April where
about 5000 women joined the 15000 strong crowd at
All Punjab Peasants Convention. Despite peak of
the harvesting season peasants including men,
women, children and even elderly people had reached
here on tractors troleys, carts, three-wheelers,
motorcycles and cycles etc. The venue was all
covered with red flags of tenants. None of us has
ever seen so many red flags at any public gathering
in Pakistan.

The country’s mainstream media was also present
which covered the event live. Among 15 speakers
there were three women speakers including me. It
was great experience. Not withstanding the fact that
most of the peasantry is illiterate or less educated
but many of them are becoming receptive to the idea
of women participation in all sorts of activities.
Perhaps this is the real attitudinal change the
movement has brought about in the mind set of the
men and communities here. Hope this change will
lead to other positive social changes in favour of
women to break the patriarchal shackles.

Badar-un-Nisa, a peasant woman from Kulyana state
spoke very well in her mother tongue. She was direct
and blunt when she said we do not need stables but
land which is our. The pandal thundered with clapping.
After the convention I bucked her up for her roaring
speech. In response to my encouragement she said
“this was my first ever  speech and was able to deliver
it only because of the inspiration you gave to me and
hundreds other women of Kulyana state”.

In my speech I highlighted the role of women in
movement as they fully aware of their importance
being major stake holders. From town to town and
village to village they have taken up the struggle of
land right with equal burden of socio-economic
responsibilities. Like other historic movements of the
world the peasant women too have created their own
poetry to vet their struggle which is good addition to
folk literature.

If we look at 9-year history of Anjumn-e-Mazarin
Punjab, it is a beautiful panorama of an unmatched
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struggle. It is a story of resistance in front of the
brutal state forces. It is an unstoppable narrative of
sacrifices, arrests, tortures, restrictions. And still they
are determined to carry on the struggle till their
demands are not met. As we all know the women’s
equally participation has not only studded this
movement but historically speaking also proved it
once again that woman participation is a must for
any movement to start, sustain and win.

Though tenants are sensitized but still they need
further sensitization on women rights especially
regarding patriarchal discriminations and domestic
violence. All the forms of violence that women face

in our societies - among them physical, economic,
social, cultural and macho violence, - are also present
in rural communities and obviously among the
peasant communities of Okara. Special efforts are
needed to sharpen the already started process of
realignment of gender relation among peasant
communities.

Therefore we have to recognize the central role of
women not only in this movement but also in the
over all socio-political spheres of life. We also must
be clear that if we do not create new gender relations,
we will not be able to build a new society.

dc dc dcdc dc dcdc dc dcdc dc dcdc dc dc

Vigilantes, the state and that flogging
thing

Beena Sarwar

The first casualty of war may be truth but the first
casualty of any ‘religious militancy’ is women’s rights.

In the now famous ‘flogging video’ — undated footage
shot with a cell phone in Swat (judging by the
language and clothes) — a man whips a woman in
red lying face down on the ground, pinned down by
two men, encircled by a crowd of other men. It is
painful to watch the leather strap thwack down on
her buttocks as she cries out in pain. There is much
obscene in this image, not least the man holding down
her arms, squatting so that her burqa-covered head
is practically forced between his thighs.

The video, circulated on the Internet before local
television channels broadcast it, caused a furore in
Pakistan and internationally. What caused the
outrage? The public punishment meted out to a
woman — or the fact that it was broadcast?

Those who helped make the incident public, including
the man who told television channel Dawn News that
he made the video, and an anthropologist- filmmaker
with NGO links are under threat for their part in what
many term a ‘drama’ staged to give ‘a bad name’ to
Pakistan and to Islam. Political forces and local
residents join this chorus, terming the broadcast a
bid to sabotage the peace deal.

The Taliban claim that the woman who was really
flogged was accused of fornicating with her father in
law, and that small boys meted out the punishment
(that is, to humiliate rather than hurt). The woman in
the video, whose face is never visible, was accused

of ‘adultery’— after allegedly being in the company
of a na-mehram (unrelated) man — who was also
flogged. Her subsequent denial of the flogging before
a magistrate may reflect the intimidation she faces.
The point is, someone was flogged, and it wasn’t the
first time that the Taliban meted out such a public
punishment.

All this diverts from the real issues. For one thing,
such punishments have been and legally can be
meted out to women in Pakistan, thanks to Gen. Zia-
ul Haq’s controversial Hudood laws. Political
dissidents and journalists have felt the lash on their
backs. So have some women — a few in prison and
at least one publicly in Bahawalpur. Since Zia’s time,
the state has not administered this punishment —
but two decades after his departure, vigilantes trying
to establish their writ are following that path. And
last but not least, the flogging was only part of the
all-pervasive issue of violence against women that
already exists in the region.

Women across South Asia are verbally and physically
abused every minute of the day, every day of the
year. If there are ‘honour killings’ in Pakistan, there
are ‘dowry deaths’ and female foeticide in India.
According to the 2008 annual report of the Human
Rights Commission of Pakistan (HRCP), at least
1,210 women were killed during 2008, including at
least 612 in so-called “honour killings” and at least
185 over domestic issues.

Such violence is made all the more pervasive by the
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widely accepted tradition that family members can
punish (although this is not always mandatory) —
although not usually in public — females who
transgress their code of honour. The Taliban’s public
violence goes against this code. It also overshadows
‘private’ gender violence, like swara (giving away
women in order to end a conflict), stove burnings
and beatings.

The first casualty of war may be truth but the first
casualty of any ‘religious militancy’ (Hindu, Muslim,
Christian, Jewish or whatever) is women’s rights.
During the Zia years, American and Pakistani
intelligence agencies boosted this tendency when
they re-invented the Afghan war of liberation against
Soviet occupation as a religious war. The
Mujahideen’s launching pads against the Soviets in
Pakistan’s tribal areas are sanctuaries for their
successors, the Taliban. The drug trade used to
finance the war contributed to growing lawlessness,
worsened by the influx of weapons. Sectarian violence
escalated when the ‘jihad’ boomeranged after the
Soviets withdrew from Afghanistan. The suicide
bombing in Chakwal recently is just the latest such
attack on Shi’a places of worship.

The Taliban’s treatment of women, including their ban
on female education while in power in Afghanistan
(please note, before American drone attacks) takes
further Zia’s obsession with controlling women’s
morality and public behaviour.

They have destroyed hundreds of girls’ schools,
besides targeting teachers and non-government
organisations (NGOs) attempting to provide health
and education facilities in the area. Such NGOs have
been under attack since before 9/11. Remember the
summer of 2001, when Taliban attacked NGO offices
in the tribal areas. The tragic murder in Mansehra of
three women and their driver working for an NGO
focusing on education on April 6 comes barely a year
after an armed attack, also in Mansehra, in February
2008, when a dozen gunmen burst into the office of
an organisation focusing on children and rehabilitation
work since the 2005 earthquake. Their indiscriminate
fire left four employees dead.

Those terming the video ‘fake’ argue that no one who
was really flogged would be able to sit at all, the girl
sat up then walk on her own feet as the girl in the
video did as she was led away. However,
psychiatrists say that in “no one who was actually
flogged would be able to do that.”

Many beg to differ. “If I was whipped in front of a
crowd of men, I would be so eager to get away from
them that I would have run,” says Faiza, a lawyer
friend in Karachi.

Psychiatrists agree, noting that in emotionally highly
charged situations, the body functions at a higher
metabolic level to overcome physical pain. “The need
to escape from her tormentors and the crowd around
her would momentarily take precedence over the
pain,” explains eminent psychiatrist Dr. Haroon
Ahmed.

Nasir Zaidi, one of the four journalists who were
whipped during the early days of the Zia regime says,
“it is entirely possible. We were whipped with a proper
‘hunter’ — not a leather strap, and walked away. So
did a young boy who was flogged before us. We did
not want them to see our weakness.”

Hadd punishments (amputation, flogging, stoning to
death) imposed on Pakistan by Gen. Zia in the name
of religion have witness requirements so strict that
they can practically never be met. These laws made
adultery (sex between consenting adults) a criminal
offence and rape a private one, punishable by flogging
or stoning to death. Earlier, under the Pakistan Penal
Code, adultery was a private offence, compoundable
and bailable, punishable by five years or a fine, or
both. The state could not be a party to prosecuting
adultery.

In 1981, the Federal Shariat Court pronounced that
stoning to death was not even an Islamic punishment
(PLD 1981 FSC 145 Hazoor Baksh). Gen. Zia had
the bench changed. The new bench upheld the
punishment. Islamic scholars like Dr. Mohammad
Farooq Khan of Mardan term the Hudood laws “the
biggest insult to Islam.” The Council of Islamic
Ideology has found them to be flawed and inconsistent
with the teachings of Islam (CII Report, 2006).

Gen. Zia’s use of Islam for political purposes was
meant partly to drum up support for the Mujahideen
in Afghanistan, and partly to create terror and render
the populace incapable of protest against oppression.
This is what the Taliban are also doing. They have in
the past deliberately videotaped such punishments
and circulated the footage.

In March 2007 Taliban in Khyber Agency publicly
stoned and then shot dead a woman and two men on
charges of adultery. They videotaped the shooting
and circulated it — footage even the most
sensationalist channel would think twice about
broadcasting. The ‘Swat flogging video’ is an
aberration only in that the local media broadcast it.
One reason for the broadcast (conspiracy theories
aside) was that the footage, while horrific, involved
no blood or limbs being lopped off.

There have been other incidents of public executions
of men and women in the region. In September 2007,
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the beheaded bodies of two women kidnapped in
Bannu were found with a note in Pashto warning that
all women “involved in immoral activities” would meet
the same fate — like Shabana, the dancer in Mingora
who was shot dead.

One reason for the Pakistani state’s apparent
paralysis is that the armed forces and large sections
of the population think of this as America’s war,

compared to the previous Afghan war with its religious
trappings. In fact, that was less ‘our war’ than the
current one, which threatens the very existence of
the Pakistani state.

The writer is an independent journalist and a
documentary filmmaker based in Karachi.

The Hindu, April 14, 2009
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    Sri Lanka

Tainted triumph

May 21st 2009

A bloody victory won, Sri Lanka’s government urgently
needs to make peace with the Tamil minority

For Sri Lanka’s government and many of its citizens,
reactions in the West to the final phase of its 26-year
war with the Tamil Tigers have reeked of
sanctimonious hypocrisy. The world knows the Tigers
to be vicious terrorists. To stave off defeat, they held
tens of thousands of civilians as human shields in
their shrinking corner of northern Sri Lanka. This was
typical of their callous disregard even for those whose
rights they claimed to champion. Their crushing and
the death of their vile chieftain, Velupillai Prabhakaran
(see article), are cause for celebration. And in
welcoming the end, surely it is unfair to wring hands
at the inevitably bloody means. After all, the West is
cheering on Pakistan’s army as it takes on the
Taliban, uprooting people in their hundreds of
thousands.

The alleged double standards of those criticising the
Sri Lankan government, however, do not begin to
answer their three chief complaints. These are, firstly,
that the prosecution of the war, especially in its last
weeks, has been unnecessarily brutal and careless
of civilian life, perhaps even breaking international
humanitarian law. Second, the government has still
to show that it is ready to do all it can to ease the
suffering of those who have survived the Tigers’ last
stand. Third, it has given Sri Lankan Tamils no more
than vague assurances that it will tackle the
grievances that have stoked the conflict.

If military victory is to bring lasting peace, the
government needs to move fast on all three points.
The signs, sadly, are not good. On the first, the
conduct of the war, the government has consistently
described its offensive as a “humanitarian operation”,
to free the Tigers’ hostages; it maintains that civilian
casualties have all been caused by Tiger shooting
and suicide-bombing. If those boasts are true, then
it should welcome a thorough inquiry into war crimes.
But its policy has been to avoid all scrutiny. The
United Nations estimates that some 8,000 civilians
have died this year. In private, some of its officials
guess the true number may be at least twice that.
The truth may never be known (see article). The
government has kept journalists away from the
battlefield. It has questioned the patriotism of any
critics. It has even locked up three of the doctors
who revealed some of the casualty figures.

Magnanimity would bring rewards

More urgent than confronting the horrors just past is
the need to avert a secondary disaster. Long shelled,
shot at and deprived of shelter, food and medicine,
the half-starved wretches who have survived the
recent battles are exceptionally vulnerable. The
government’s concern that Tiger fighters had hidden
themselves among the refugees should be less acute
after its comprehensive victory. More than a quarter
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of a million displaced people need immediate help.
The restrictions on foreign access to the camps
housing them must be lifted at once. The
government’s promise, to have four-fifths of them
back home by the end of the year, requires a massive
programme of mine-clearing and reconstruction. But
it might offer the chance to win Tamil loyalties.

Of 3m Tamils in Sri Lanka and a further 1m in the
diaspora, very few have faith in the government. A
history of abuses by the security forces, and the
government’s long refusal to offer genuine political
concessions to Tamil demands for autonomy, drove
many into the clutches of the Tigers. They, in turn,
were ruthless in killing and marginalising more
moderate Tamils.

Sri Lanka’s president, Mahinda Rajapakse, made his
victory speech both in Sinhala, the tongue of the
majority, and some Tamil. He noted military success
brought no “final solution” and boasted that the Tigers’
defeat was “an even greater victory for the Tamil
people”. That is not how it looks to those in the camps,
nor to Tamils elsewhere in Sri Lanka as their

countrymen celebrate the triumph. Nor is it how it
appears to angry exiles whose money—some freely
given as well as much extorted—has sustained the
Tigers’ campaign. “We are all Tigers now,” claimed
one British-born, well-educated Tamil protester
outside the Houses of Parliament in London this
week. That is why the third thing Mr Rajapakse’s
government needs to do is to attack the basis of the
Tigers’ residual support by offering Tamils a genuine
devolution of political power.

The government seems to have calculated that, if it
won the war quickly enough, using whatever means
it took, it could deflect calls from America and Europe
for sanctions. Hiding behind the diplomatic support
of Russia and, especially, China, it has been able to
do that. It seems unaware of quite how badly it has
in the process besmirched Sri Lanka’s reputation as
a freedom-loving democracy. If it fails to act quickly
to save lives and build a lasting peace, the world will
have to start treating it as the elected dictatorship it
is beginning to resemble.

Source: The Economist print edition, 25th May 2009
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World may never know Sri Lanka death
toll: UN

The world will probably never find out how many
innocent civilians died during the bloody final phase
of Sri Lanka’s war against Tamil Tigers rebels, the
UN humanitarian chief said on Friday.

The United Nations believes that anywhere from
80,000 to 100,000 people died in what was one of
Asia’s longest modern wars, erupting in earnest in
1983 when Tamil Tiger rebels began to fight for a
separate state for Sri Lanka’s minority Tamils.

In the final months of the war, the civilian death rate
rose alarmingly as government forces surrounded the
Liberation Tigers of Tamil Eelam (LTTE), who
retreated to a tiny strip of coast in north-eastern Sri
Lanka, where the United Nations says they kept
hundreds of thousands of civilians as human shields.

UN under-secretary-general John Holmes, who
oversees the United Nations’ many humanitarian
operations, said in an interview that it was unclear
how many died in the months before Sri Lanka
declared victory over the LTTE on May 18.

He also disputed a death toll reported in The Times
of London that cited a “UN source” to support an
estimate that at least 20,000 people were killed during
the months-long final siege.

“That figure has no status as far as we’re concerned,”
Holmes said. “It may be right, it may be wrong, it
may be far too high, it may even be too low. But we
honestly don’t know. We’ve always said an
investigation would be a good idea.”

He said it was based on an unofficial and unverified
UN estimate of around 7,000 civilian deaths through
the end of April and added on roughly 1,000 more per
day after that.

Holmes said the initial figure of 7,000 deaths had
been deemed far too questionable for official
publication.

Those were “estimates based on the best evidence
that we had, but that wasn’t very good evidence
because we weren’t really present in the (battle zone)
in any systematic way,” Holmes said. “That’s why
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we didn’t publish them.”

He said there would likely never be a reliable death
toll. “I fear we may (never know), because I don’t
know that the government would be prepared to
cooperate with any inquiry,” Holmes said. But there
was no doubt “several thousand” civilians had died
during the siege, he added.

During that siege, Holmes repeatedly criticized the
government for shelling areas where civilians were
trapped, warning that it could lead to a “bloodbath”.
He also criticized the LTTE for treating innocent
civilians as hostages. Both sides rejected the UN
charges. Sri Lanka’s UN mission did not return calls
requesting comment.

The UN Human Rights Council decided this week
not to investigate the civilian deaths in the war, a
decision that human rights groups have described
as disappointing.

British media reports also said that aerial photographs
taken when a UN delegation flew over the former

conflict zone last week showed evidence of mass
graves.

Photos of those locations taken by a reporter traveling
with the delegation showed no clear signs of mass
graves, though some individual gravesites might be
visible.

Holmes said the appearance of makeshift cemeteries
was no surprise. “A lot of people were killed, several
thousand, so you would expect to see a lot of graves
there,” he said.

In an editorial, The Times wrote that “the UN has no
right to collude in suppressing the appalling evidence”
of a government-executed massacre. This clearly
annoyed Holmes. “I resent this allegation that we’ve
been colluding with the government in some way or
not taking sufficient notice,” he said. “We have been
the ones drawing attention to this problem when the
media weren’t very interested several months ago.”

The Times of India, 30 May 2009
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Lanka civilian deaths should be
probed: Amnesty

Amnesty International on Saturday called for an
independent probe into the number of civilians killed
in the final weeks of the war against LTTE and also
urged the UN to reveal its own estimates.

The call by the rights group followed a report in the
Times of London newspaper on Friday citing
confidential UN reports that more than 20,000 civilians
were killed by Sri Lankan army shelling.

The report followed weeks of allegations that large
numbers of civilians had been killed as the army
closed in on Tamil Tiger rebels to end the war.

Amnesty’s Asia Pacific director Sam Zarifi accused
both sides of war crimes and called for an independent
international probe.

“The Times report underscores the need for this
investigation and the UN should do everything it can
to determine the truth about the ‘bloodbath’ that
occurred in northeast Sri Lanka,” Zarifi said in

statement.

The statement said the UN “must immediately
publicise its estimate of the number of civilians killed
by the two sides in the final weeks of fighting”.

Sri Lanka’s Human Rights Minister Mahinda
Samarasinghe dismissed Amnesty’s call and said
the organisation was being “ridiculous to keep harping
on things they cannot substantiate,” he said.

The government, which has rejected demands by the
UN Human Rights Council for a fact-finding mission
on the war crimes allegations, on Friday angrily
dismissed the Times report.

“These figures are way out,” defence ministry
spokesman Lakshman Hulugalle said. “We totally
deny the allegation that 20,000 people were killed.”

Amnesty said, however, that it continues to receive
reports of widespread human rights violations, with
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more than 280,000 people displaced by the recent
fighting and now restricted to state-run welfare camps
in the island’s north.

“The UN must address the war crimes and grave
human rights violations that have occurred - and could
still be occurring - in Sri Lanka,” Zarifi said. He said
that despite repeated calls, the Sri Lankan
government continued to restrict access to the camps
by international humanitarian organisations, including

the UN and the Red Cross.

“I am appealing to all these rights groups to let us
get on with the job of resettling these people in their
homes in the quickest possible time,” Samarasinghe
said. The island’s military claimed complete victory
over separatist Tamil Tigers after wiping out the
guerrillas’ leadership nearly two weeks ago.

The Times of India, 30 May 2009
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2009 UNESCO World Press Freedom Prize
for Lasantha Wickrematunge

The human spirit cannot be subdued by
violence

Sonali Samarasinghe Wickrematunge

[The following statement was read out at the World
Press Freedom Day conference in Doha 2009, Qatar,
where the Sri Lankan journalist Lasantha
Wickrematunge was posthumously given the World
Press Freedom Prize 2009.]

“Your Highness, Mr Director-General, Your
Excellencies, Ladies and Gentlemen:

On behalf of my late husband and fellow journalist,
Lasantha Wickrematunge, I wish to thank you most
sincerely for this great honour you have done him.
Lasantha would have been so proud, so humbled, to
have known that an august, independent, international
jury of his peers had seen in him, a fit candidate to
receive this prize.

On his behalf, and on behalf of fellow journalists
worldwide who continue to risk life and liberty, to
provide for us, all the freedoms we so cherish, from
the bottom of my heart I thank you. His parents and
his children will be so proud; to know of the recognition
you have given their son, their father… as indeed
am I, now his widow.

The fact that Lasantha is the second journalist to be
honoured posthumously since this prize was created
12 years ago is testimony to the risk many journalists
run in the pursuit of their calling. Two years ago you
honoured Anna Politkovskaya, an unapologetic critic
of military and political excess, who was brutally
murdered in Moscow in October 2006.

The life trajectories of Anna and Lasantha bear bizarre

similarities. They were both born in 1958. They were
both courageous critics of state-sponsored violence
and spoke fearlessly for human rights. They were
both threatened with death over a period of years.
They both suffered repeated attempts on their lives.
And they both chose not to flee, but to stay on and
fight to the end. They both knew full well that they
would pay with their lives. And they both knew who
their murderers would be.

But the fate that befell Anna and Lasantha is not an
isolated one. In Sri Lanka, it has become the norm
for journalists to be killed in the pursuit of their
profession. No less than 16 dissident media
professionals have been assassinated - all of them
in commando-style attacks-since President Mahinda
Rajapakse took office in November 2005. That is
about one in every two months. Presses and
television stations have been destroyed in these
raids, as indeed have the newspapers Lasantha and
I edited.

Apart from those who have lost their lives, we need
to remember also those journalists who languish in
Sri Lankan prisons with no charge or with only the
flimsiest and most childish of contrived charges
pressed against them. In other cases, false charges
are levelled so as to harass dissenting journalists.

Dozens of journalists-including myself-have been
forced to flee Sri Lanka. I have no doubt that should
I return to Sri Lanka, my remaining days would be
few indeed.

Other journalists have been threatened personally by
the president or his brothers, three of whom he has
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elevated to high public office.

Indeed, on 11 January 2006 Lasantha too, was
personally threatened by President Rajapakse.

The free Sri Lanka in which I was born no longer
exists. Our country has entered a Dark Age
characterized by tyranny and state-sponsored terror,
where the government publicly, cynically and
unapologetically equates democratic dissent to
treason. The sinister white van in which the state
abducts its perceived enemies including journalists,
many of them never to be seen again, has become a
symbol of untold dread. Yet, we need to remember
that violence against journalists is only the tip of the
iceberg. Tens of thousands of ordinary Sri Lankan
civilians - men, women, children, and the aged-have
been herded into concentration camps where they
are held against their will. There they languish in the
most horrible of conditions, trapped behind barbed-
wire fences and beneath the radar of a world which,
perhaps rightly, is more concerned with the arguably
greater tragedies unfolding in places such as Darfur.
But what has been their crime?

They belong to an ethnic minority living in an area
infested by the Liberation Tigers, one of the most
murderous terrorist organizations the world has ever
seen. The Tamil civilians of Sri Lanka’s north are
caught in a vice-like grip between LTTE terrorism on
the one side and state terrorism on the other. And I
use that word advisedly, for the Sri Lankan government
is perhaps the only one on this planet that persists in
bombing its own civilian citizenry.

That this is a racist war is not a secret. I would not
go so far as to use the word genocide, but it would
not surprise me to see it used in future international
legal action against the government. At any rate, the
government itself has plastered the countryside with
enormous placards lauding the military with the
slogan, in Sinhala, the language of the Sinhalese
majority to which I too, belong, stating: “Soldiers,
our race salutes you!” Not “the people”, not “the
country”, but the race. And all these placards exhibit
the stated provenance of the Ministry of Defence or
other government institutions.

Interestingly, none of these hoardings are in Tamil,
the language of the people the government claims it
is seeking to liberate.

I make this point because it is urgent and important
that the world realizes what is happening in Sri Lanka
before it is too late.

Sadly, even those who should see best are blind to
the plight of the innocents caught in the crossfire as

state terrorism seeks to counter the LTTE’s terrorism.
It frustrates me that even people who should know
better do not seem to. A few days after Lasantha’s
murder an international Journal opined that “For all
those who argue that there’s no military solution for
terrorism, we have two words: Sri Lanka.” It is a pity
that even journalists often fail to see the distinction
between terror perpetrated by terrorists and terror
perpetrated by governments. This Journal might just
as well have said to all those who argue that there’s
no military solution for terrorism, they have just one
word: terrorism. For that is the solution the
government of Sri Lanka has chosen: terrorism
against civilians, terrorism against journalists,
terrorism against dissidents of all kinds.

It angers me, as it did Lasantha, that we have learned
so little from history. I beseech you and anyone who
will listen not to allow Sri Lanka’s government, under
the cover of a war against terror, to engage in acts of
terror or crimes against humanity. Soon it will be too
late, and history will not forgive us if we do not act
now.

What then, of Lasantha’s murder? Within hours of
his assassination, President Rajapakse promised a
full inquiry and promised to bring the perpetrators to
justice. Of course, no such thing has happened.

Almost four months have passed, and all we have
seen is a cover up. There has been no meaningful
investigation; no trace of the vehicles used in the
assassination, no call for information on the murder
weapon, and even the cause of death has been
deliberately smudged so as to derail a future
investigation.

But by recognizing his life and work as you have
done today, you send an important message to tyrants
everywhere, that killing the messenger is not a
solution. If by nothing else, it is by gestures such as
the one you have made here today that the point is
made ever more strongly that the human spirit cannot
be subdued by violence - no, not even by murder.
And so it is that even in death Lasantha’s name
draws more hits on Google than the prime minister
of Sri Lanka.

Your Highness, Mr Director General, Ladies and
Gentlemen: thank you for your patience and, from
the bottom of my heart, on behalf of Lasantha and
the community of journalists who fight on to make
ours a nobler, more just and humane world, I thank
you most sincerely. I want you to know that you have
earned the gratitude not just of me and all those who
loved and admired Lasantha, but also of those to
whom his life and his example will serve as a beacon
in the future.
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To the readers of the newspaper he edited he left a
final message. And I would like to leave you with my
husbands’ last words.

“We have espoused unpopular causes, stood up for
those too feeble to stand up for themselves”, he wrote.
“We have made sure that whatever the propaganda
of the day, you were allowed to hear a contrary view.
For this I -and my family- have now paid the price
that I have long known I will one day have to pay. I
am - and have always been - ready for that. I have

done nothing to prevent this outcome: no security,
no precautions. I want my murderer to know that I
am not a coward like he is, hiding behind human
shields while condemning thousands of innocents to
death. What am I among so many? It has long been
written that my life would be taken, and by whom. All
that remains to be written is when.”

Thank you.”
Sonali Samarasinghe Wickrematunge

9 May 2009

dc dc dcdc dc dcdc dc dcdc dc dcdc dc dc

Victory’s rotten fruits

The defeat of the Liberation Tigers of Tamil Elam by
the Sri Lankan army should be a cause for almost
universal celebration — whatever its manner. The
foreign governments that had banned the Tigers as
terrorists and from whose Tamil minorities some of
the Tigers’ funds had been extorted are glad to see
them beaten. So too are Sri Lanka’s Sinhalese
majority, after a 26-year civil war. But Sri Lankan
Tamils should also rejoice. They had borne the brunt
of the Tigers’ ruthless silencing of dissenting voices,
of their press-ganging of children and of the bloody
consequences of their refusal to countenance any
achievable political settlement. Yet the government
of President Mahinda Rajapakse is making even
moderate Tamils at home and overseas feel its victory
as their defeat.

In the third of his big set-piece victory speeches early
this month, Mr. Rajapakse asserted that the war had
been fought to liberate the Tamil people.
Unaccountably, he made no reference to the
sufferings of Sri Lankan Tamils even though nearly
300,000 of them have been displaced from their
homes and are now miserably interned in camps.
The president also harked back to ancient Sinhalese
martial heroes. Marking victory with plans to build
stupas all over the mainly Buddhist country, and
relishing songs, posters and newspaper articles
hailing him as a “king”, Mr Rajapakse seems to be
cultivating the image of an elected monarch. In
particular, he likes to recall Dutugemunu, a famous
warrior-king of the second century BC, who defeated
Elara, a Tamil usurper from India.

This foolish oratorical provocation has been matched
by increasing intolerance of dissent, suspicion of
many Tamils and threats against those seen as Tiger
“collaborators”. The government refuses to bow to
calls for an independent investigation into the final
weeks of the war, in which thousands are believed to
have been killed by government shelling. It blames
nearly all the civilian deaths on the Tigers. But in the
absence of any inquiry a decades-old culture of
impunity will persist, as will Tamil grievances and a
sense of injustice.

This week a shipload of relief supplies for the
displaced, sent by Tamil exiles suspected of Tiger
sympathies, was turned back, even though the
defence ministry conceded they had no “dangerous”
intentions. The process of sending the displaced
people home from the camps is painfully slow, partly
because of the need to de-mine and rebuild their home
villages, but also because of the fixation on weeding
out Tigers hiding among the civilians. One-eighth of
those interned are believed to be children. In light of
the Tigers’ record of deploying women and children
as fighters and suicide-bombers, some caution is
understandable. But little is being done to reassure
moderate Tamils that the government cares for their
plight. Conditions in the camps are no longer so
critical, but there are too few toilets, and some have
to queue five or six hours for their daily ration of water.

Meanwhile government ministers in Colombo mutter
darkly about journalists and NGOs allegedly once in
the Tigers’ pay. This encourages a freelance witch-
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hunt. On June 1st thugs abducted and beat up
Poddala Jayantha, a journalist and activist. They
have not been caught, but a fellow writer who alerted
the police to the abduction was interrogated for hours.
Scared, journalists have started to censor
themselves.

No farewell to arms

Far from cashing a peace dividend by demobilising
soldiers, the chief of the army has said he means to
swell its ranks by 100,000, to 300,000 — out of a
population of just 21m. An already highly militarised
country is to become even more so, with soldiers
deployed everywhere to nip any reborn Tamil

nationalist insurgency in the bud. In the “liberated”
north local elections are to be held as early as August.
Many will have to vote from the camps. Few will
believe the process free or fair, seeing it, like elections
in 2008 in the east, as a way of installing candidates
in favour in Colombo.

Having made a strong case that it was liberating
millions of its own people from the terrorist yoke, Sri
Lanka’s government seems to be doing its best to
make those people feel newly oppressed. That is
not the way to win reconciliation. It is a prescription
for renewed rebellion.

Source : The Indian Express, 18th June 2009
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Sri Lanka: A Tragedy Foretold

Rohini Hensman

Once a forest fire is raging, putting it out is difficult,
and an enormous amount of destruction is inevitable.
The same is true of the war in Sri Lanka. Even over
the past fifteen years, there were several chances to
prevent this tragedy, but only a tiny minority of those
who are now grieving over the dead and injured were
arguing then that a failure to take these chances
would lead to a bloodbath.

The LTTE and its supporters in the Tamil diaspora

For example, LTTE supporters among the Sri Lankan
Tamil diaspora have been shouting themselves
hoarse, demanding that the international community
intervene to save Tamil civilians in the war zone from
the government of Sri Lanka. They fail to mention
important information conveyed by survivors who
have escaped: that the LTTE forcibly kept civilians
in the war zone, shooting them if they tried to escape;
that it deliberately placed its heavy weaponry close
to civilian installations and fired at government forces,
thus using Tamil civilians as human shields; that it
was conscripting up to five people from a family,
including children as young as eleven years old, to
work as slave labour and to be sent into combat;
that it threatened to wipe out the families of these
conscripts if they surrendered; and that many of the
fatalities and loss of limbs of those trying to escape
were the result of land mines laid by the LTTE.

Moreover, today’s predicament is the consequence
of actions of the LTTE leadership over the past fifteen
years. When Chandrika Kumaratunga came to power

in 1994, the whole country was ready for a change in
the constitution which would guarantee equal rights
to minorities, and substantial devolution of power to
the provinces that would have allowed the Tamil-
speaking majority in the North-East a large degree of
self-government. Neelan Thiruchelvam, an
internationally renowned scholar and member of the
TULF, played a critical role in authoring the political
package. Instead of grasping the chance to redress
Tamil grievances, the LTTE restarted the war after a
brief ceasefire, and in 1999 assassinated
Thiruchelvam.

The 2002 Ceasefire Agreement (CFA) offered another
chance; despite the global ‘war on terror’, the LTTE
enjoyed international legitimacy, and when its
negotiator Anton Balasingham and government
negotiator G.L.Pieris agreed to consider a federal
solution, many thought the end of the war was in
sight. But that chance too was thrown away by
Prabakaran. In 2004, he proceeded to threaten his
Eastern Commander Karuna with annihilation when
the latter criticised his policies. Prabakaran failed to
liquidate Karuna but massacred a large number of
Eastern cadres, and the consequent defection of the
LTTE’s Eastern forces played a key role in its defeat.
The assassination of Foreign Minister Lakshman
Kadirgamar in August 2005 – in effect, a declaration
of war – resulted in rapidly waning international
sympathy for the LTTE. Later that year, an LTTE-
enforced boycott of the presidential elections in the
area it controlled resulted in a victory for Mahinda
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Rajapakse. Then a series of LTTE attacks on the
security forces resulted in a resumption of hostilities.

Every single one of these actions contributed to the
current tragedy in the Vanni, but we did not see the
pro-LTTE diaspora protesting against them. Given
all the information about war crimes perpetrated by
the LTTE and its major role in the carnage, one would
expect the demonstrators, if they have genuine
concern for the civilian victims of the war, to urge
the LTTE to release all civilians and conscripts so
that they can escape from the fighting. Instead, they
have been flying the LTTE flag, while David
Poopalapillai, spokesman of the Canadian Tamil
Congress, alleged the UN was assisting in the
genocide of Tamils when it accused the LTTE of
holding Tamils against their will! In effect, LTTE
supporters in the diaspora have been supporting the
oppressors of Tamils, and thus contributing to the
slaughter.

The Government and its supporters in the Sri
Lankan Diaspora

The pro-government diaspora has been equally
ghoulish. The government proclaims that it is (a) trying
to free civilians held hostage by the LTTE, and (b)
fighting a war against terrorists. The priority, clearly,
is the latter, as suggested by Defence Secretary
Gotabhaya Rajapakse’s preference for the Beslan
model, in which the lives of hundreds of hostages
(including children) were sacrificed in the interests of
killing the terrorists. Stories told by escaped civilians
suggest that this is indeed the model that is being
followed by the government. They describe being
bombarded with heavy artillery by government forces,
leading to massive casualties; and the majority of
these traumatised people have been imprisoned in
internment camps where they are separated from
loved ones, facilities are abysmal, and allegations
that women have been raped and killed cannot be
discounted in the absence of independent reports from
the camps. All this confirms that the priority is a
military victory over the LTTE, and the sacrifice of
the lives, limbs, liberty and dignity of thousands of
civilians is considered an acceptable price to pay.
These allegations do not have the familiar ring of
LTTE propaganda, and government attempts to
portray them as such fall rather flat after its claim
that there were only 70,000 civilians in the LTTE-
controlled area was followed by the exodus of over
170,000 civilians from the very same area!

This is not to say that there have been no instances
of humanitarianism on the part of armed force
personnel; indeed, the army commander who gave

his own food to famished refugees sounds much more
humane than members of the pro-government
diaspora like Michael Roberts, who puts the Vanni
civilians in quotes (i.e. ‘civilians’), suggesting that
these hundreds of thousands of people are not really
civilians at all, and the government would be justified
in treating them as enemy combatants! Like LTTE
supporters, apologists for the government fail to look
back at actions of the current regime which
contributed to this bloodbath. For example, all military
experts agree that the loss of Karuna and his Eastern
force was a key turning-point leading to the defeat of
the LTTE. There would surely have been many more
defections if the political solution worked out in the
All Party Representative Committee (APRC) by Tissa
Vitharana, mainly on the basis of the Majority Report
of the Panel of Experts, had been accepted by the
government in 2007. Only hard-core Prabakaran
loyalists would have wanted to continue fighting for
a totalitarian Tamil state if they had the option of
freedom, equality and dignity in a united Sri Lanka.
The political decimation of the LTTE would have
shortened the war and saved many thousands of
lives, including those of Sinhalese soldiers. But the
President and the SLFP sabotaged the political
process, making a bloody military showdown
inevitable, while members of the Left who colluded
with the Rajapakse regime in sabotaging the process
also share responsibility for the carnage. Like
Prabakaran, the Rajapakse regime has responded
to criticism by killing its critics, as in the case of
Lasantha Wickrematunge, and this has compromised
its capacity to serve the interests of the democratic
majority in Sri Lanka.

Foreign Actors

As for foreign actors, politicians of Tamil Nadu
deserve special mention for their readiness to
sacrifice the welfare of Sri Lankan Tamils in order to
boost their electoral fortunes. Like members of the
pro-LTTE Diaspora, they never once used their
political clout to deter the LTTE from carrying out
even its most egregious human rights violations, such
as the systematic annihilation of Tamil critics, forcible
conscription of Tamil children, or attacks on Muslims.
Nor did they urge the LTTE to take the various
chances of peace with justice offered to it. Instead,
they allowed the LTTE to wreck all such opportunities
and behave in a dictatorial fashion which has earned
it the hatred of Tamils forced to live under its jackboot.
Today, they want to impose the LTTE’s fascist vision
of Elam on the people of Sri Lanka’s North and East,
who have already been through such unspeakable
suffering. Could there be any greater betrayal of the
Tamils of Sri Lanka?
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By comparison, the Congress Party comes through
as having more sympathy for the suffering civilians,
yet the fixation of its politicians on the 13th
Amendment to the Constitution, introduced as a
consequence of the Indo-Lanka Accord of 1987,
betrays a disconnect from developments in Sri Lanka
since that time, not all of which have been negative.
One of the many reasons why the 13th Amendment
failed was that it did not devolve enough power to
the North-East which has a Tamil-speaking majority;
it also left intact the dictatorial Executive Presidency.
Since then, political packages worked on by
Sinhalese, Tamil and Muslim experts have been
crafted, and these offer more genuine devolution of
power to the provinces as well as more democracy
to all the people of Sri Lanka. Unless the government
of India keeps abreast of political developments in
Sri Lanka, it will not be able to play the positive role
it could otherwise play.

The chorus of Western governments calling for a
ceasefire suffers from their failure to make any
suggestion whatsoever as to how a ceasefire could
be used to extricate the civilians held hostage by the
LTTE. During the 2002 ceasefire, the Norwegian
mediators and Nordic Sri Lanka Monitoring Mission
allowed the LTTE to tighten its hold on the populace
in its power, kill off Tamil peacemakers, conscript
children, and arm itself to the teeth, thus aiding the
outbreak of Elam War IV which is ending in such
tragedy; and they did so with the full backing of other
Western powers. If a human rights agreement with
UN monitoring had been put in place at the beginning
– and it could have been done with government
consent, since the vast majority of human rights
violations were being committed by the LTTE – the
avalanche of war crimes when the fighting resumed
would not have occurred. Yet Tamil dissidents
pleading for such an agreement were ignored by the
West, and regarded as ‘spoilers’ by the Norwegian
government. Furthermore, if it was to play a positive

role, the ceasefire should have been used to negotiate
a political settlement, yet this was made impossible
by the exclusion of representatives of Muslims, non-
LTTE Tamils, and others from the negotiations. If a
new ceasefire were to have the same effect, it would
be worse than useless. And if Western governments
had not discredited themselves by ignoring the
LTTE’s blatant human rights violations during the
previous ceasefire, they would have had more
influence now.

Others too have contributed to the current disaster;
among them: Ranil Wickremasinghe and the UNP,
who sabotaged a political solution in 2000; some
members of the Left who supported the LTTE’s
struggle for Elam in the name of ‘self-determination’
of Tamils (as though being deprived of freedom of
expression, freedom of association and the right to
vote, and having children torn from school and their
parents to be turned into cannon fodder constitutes
‘self-determination’!); NGOs and Sinhalese liberals
who turned a blind eye to the LTTE’s human rights
violations during the 2002 peace process, itself
premised on an affirmation of Tamil nationalism,
regardless of warnings by Tamil dissidents that this
would lead to a backlash of Sinhala nationalism and
government violations of human rights; and, in
general, all those who acquiesced in the LTTE’s
totalitarianism and the downward slide into state
totalitarianism.

The APRC crafted a viable political solution to the
conflict in Sri Lanka two years ago. All those who
wish to bring to an end the ongoing tragedy should
be working not only for humane treatment of displaced
civilians and their right to freedom of movement and
to return to their original homes, but also for a political
solution which has already been worked out in Sri
Lanka, and would satisfy the democratic aspirations
of citizens of all communities in all parts of the island.
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Democracy deficit & two movements in
Sri Lanka

B. Muralidhar Reddy

Hours after the Sri Lankan military announced the
recovery of the bullet-ridden body of Velupillai
Prabakaran, the Asian Human Rights Commission
(AHRC) put out an analysis under the title Sri Lanka:
Wijeweera and Prabakaran rebels within a
dysfunctional democracy.

Made in the form of a statement, it provides insights
into the militant politics pursued by the Janata
Vimukthi Perumana (JVP) chief Rohana Wijeweera
and the LTTE supremo and throws light on what could
be gained by studies and reflections of the
movements they led.
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Two unsuccessful ultra-left insurrections under the
command of Wijeweera, according to one study, led
to the death of 80,000 to 1,20,000 people. Most of
those killed were Sinhalese, from all sections of
society. The four Eelam wars waged under the
leadership of Prabakaran are believed to have led to
a loss of at least 80,000 lives representing all
segments of Sri Lanka society. Actually, it is still
early to put even an approximate count of the total
number of casualties in the four Eelam wars.

Both the JVP and the LTTE were decimated by the
Sri Lankan military and the police with generous help
from the outside world. Leaders of both the JVP and
the LTTE died or were believed to have died in combat.
Historians in due course will judge both personalities
and their style of functioning and ability to galvanise
virtually a whole community, mostly Sinhalese in the
case of Wijeweera and Tamils in the instance of
Prabakaran, to embrace death for a cause that was
no more than a pipe dream. However, there is little
doubt that in the post-independence history of the
island nation no one dictated the contours of the
politics of hate and violence as Wijeweera and
Prabakaran had done.

The Hong Kong-based AHRC, founded in 1984,
defines itself as a regional non-governmental
organisation (NGO) monitoring and lobbying human
rights issues in Asia.

We publish below excerpts from the 3,400-word, two-
part statement:

Following the demise of the LTTE leadership there is
now much discussion about the LTTE itself. In 1971
a similar movement in the south to the LTTE was
the JVP and this movement, led by Rohana
Wijeweera, took to arms again from 1987 to 1991. Of
course, there are vast differences in the two
movements. The JVP was broadly based on class
orientation, while the LTTE was based mainly on race
orientation. However, there are many strong
similarities:

Both were non-elitist movements.

The working language of each was their own language,
Sinhala or Tamil, and not English.

Both leaders represented socially lower strata and
lower income groups and drew heavy support from
the castes which were normally considered in Sri
Lankan traditional society as low caste.

Both had no faith at all in democracy. Wijeweera,
after the failure of the 1971 insurrection, when
released from prison, worked for a short while within
the democratic framework. However, soon, for various

reasons, he opted out of democratic politics.
Prabakaran did not have any faith at all in the
democratic process.

Following these considerations, both believed in
armed struggle with emphasis on assassination as a
tool of their strategy.

They and their followers more or less belonged to
the same age group and were mostly products of the
country s free education system.

The suppression of both movements was brutal and
based on the premise that those things cannot be
done according to the law, as a former Deputy
Minister, Ranjan Wijeratne, told Parliament.

Discussions about these movements by others,
particularly those associated with the state, and the
status quo, are more characterised by heat and hate
rather than attempts to arrive at a rational
understanding of these movements.

Why did they not trust democracy? Posing this
question, the AHRC goes on to make a case that Sri
Lanka does not have a functioning democracy that
can make a convincing argument that all the problems
that might arise within this society could be resolved
within the framework of democratic institutions.

To the politically active young people it has created
a sense of nihilism, which considers everything as
permissive. In the political field, it means a belief in
violence for its own sake. It is hard to believe that
either Wijeweera or Prabakaran would have seriously
believed that they would be allowed to achieve the
aims they were claiming that they were trying to
achieve. It is most likely that both, as persons who
were hardened by the politics of violence, would have
known the end that they faced.

That a whole young generation would have no political
aspirations except for protest for its own sake reflects
as to how deeply the dysfunctional nature of Sri
Lankan democracy has affected the entire nation and
particularly the young. Despite the violent ends of
both these leaders and many of their followers, the
basic lessons of what a dysfunctional political system
does to the entire population and particularly to the
young cannot be ignored.

One of the early writers to understand the impact of
the result of dysfunctional democracy was the well-
known author and journalist, the late Tarzei Vittachi,
who in his celebrated book Emergency 58: The Story
of the Ceylon Race Riots wrote:

Unfortunately the Government made the mistake of
throwing the baby away with the bath water. While
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repressive legislation and irksome, outmoded
attitudes which had kept the masses in thrall had to
be hurled away without delay, it was vital for the
peace and order of the country, especially in times
of rapid social change, to preserve and strengthen
the rule of law and the authority of the officers who
enforce the law. This salutary rule was ignored.

The abandonment of the rule of law and the authority
of institutions, which was already visible in 1958,
became a much greater problem in the years that
followed, with a similar political approach by
subsequent governments and even radical
experiments to undermine democracy and rule of law
in favour of the executive, particularly the adoption
of the 1972 and 1978 Constitutions.

The only time there was a rare unanimity by all political
parties in Sri Lanka was in 2001 when, on the basis
of the admission of the collapse of all public
institutions, an amendment to the Constitution was
passed to take some limited measures to attempt to
recover the authority of these institutions. This was
again abandoned after a few years . The country is
now run by the executive President and the armed
forces.

Holding of elections alone is not democracy. Many
rogue systems have many forms of manipulated
elections for no other reason than to have some
legitimacy, particularly before the eyes of the
international community. However, any reading of the
material produced by the movements led by
Wijeweera and Prabakaran, particularly in the early
periods of their inception, would demonstrate the
cynicism that their generation has for the mockery
of democracy.

It is not only rebels that cannot understand
democracy. The numerous spokesmen for the
government, including Ministers and those who deal
with media and information, demonstrate a very clear
lack of understanding of democracy. Just to mention
one example, following the declaration of the victory
against the LTTE by the government, there were
many spokesmen who condemned Western
governments for allowing the Tamil diaspora to have
demonstrations and protests in their own capitals.

For these spokesmen, it is the duty of the Western
governments to suppress all these protests and
demonstrations. They also cannot understand how
there can be any war crimes when the government
was pursuing a good cause like the elimination of
terrorism. According to this way of thinking, there
cannot be any war crimes, either in wars between
countries or civil wars, on the part of governments

which are pursuing the good cause, for example, the
allied powers trying to defeat Hitler. The forced
disappearances of 30,000 persons in the suppression
of the JVP were no crime at all.

The mentality of this distrust of democracy will remain
so long as democracy itself does not exist by way of
functioning institutions within the country.
Dysfunctional institutions will confirm every day to
the population, and its younger generation in
particular, that there is no way to have any problem
resolved within a framework of democracy in the
present context of Sri Lanka.

Those who are seriously concerned with understanding
the political developments in Sri Lanka, including also
the rebel movements, need to pay attention to the
way in which Sri Lanka has become a dysfunctional
democracy.

Exactly what made both movements represented by
these two leaders (the JVP and the LTTE) abandon
the struggle for democracy and rule of law altogether
and resort to violence reflects on the limitations of
other political movements within the country. At no
time was there a single political party or tendency in
Sri Lanka which made it its aim to construct and
improve the institutions of the rule of law and
democracy. In this the Sri Lankan experience differed
from that of India where the National Congress Party,
which was started in 1885, had two programmes
which were both pursued vigorously for a long period
of time the programme of emancipation of India from
British rule and what was called the social
programme, which was to prepare people for the
democracy that would come after independence.

This, however, was not the case in Sri Lanka. Among
the movements that came to light in Sri Lanka first
was the labour movement which, by the 1930s, was
under leftist leadership. While these leaders
contributed to democratisation in some way, their main
goals were more utopian . These utopian values
remained throughout their decline which,
coincidentally, was the time when both the JVP and
the LTTE had their origins. The parties of the elites
such as the UNP [United National Party] and the
SLFP [Sri Lanka Freedom Party] never had a
programme for improvements and the consolidation
of the institutional framework of democracy.

We have earlier quoted Tarzei Vittachi, who in 1958
observed how these political leaders abandoned the
need to maintain the rule of law. The same can also
be said of the Tamil political parties. As against the
political opportunism of the majority-based parties,
the minority parties made demands for respect for
the minority purely as a separate issue.
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Thus the political and intellectual heritage of the
leaders of the JVP and the LTTE was paltry. The
JVP made a revolution with Marxist, Leninist, Maoist,
Che Guevarist rhetoric but, in fact, there was nothing
worthy of any intellectual exposition of its political
philosophy. Nothing in that literature indicates any
interest in democracy and the rule of law.

As for the LTTE, its expressions were based on race
alone, which, of course, could never be the basis of
democratic discourse. Its avowed goal of a separate
state achieved by force alone left no room for
democratic discourse even within the Tamils
themselves. In fact, the killing of all Tamil opponents
was one of the central components of the LTTE s
ideology. This was noted very early by leaders such
as Rajani Thiranagama, who was one of the first
Tamil intellectuals to be assassinated by the LTTE.

By 1970 all the major political parties in the country
had expressly rejected democracy as a suitable form
of government for the country. The government of
Mrs. Sirimao Bandaranaike, which included a coalition
of three major parties, the Sri Lanka Freedom Party,
the Lanka Sama Samaja Party and the Communist
party, embarked on a new Constitution spoken of as

a home-grown Constitution, which was incongruously
called a socialist Constitution. In 1977, J.R.
Jayewardene s United National Party was elected
and in 1978 it abolished liberal democratic
constitutionalism altogether in favour of creating a
monster called the Executive President, who had
more power than anyone under any government.

This was the political ethos within which these two
rebels, Wijeweera and Prabakaran, had their
movements. The overall system unleashed terror on
all political dissidents. They, in turn, attempted to
outdo the state apparatus in terror. A terror v. terror
situation developed and the ultimate consequences
are now a known fact.

Wijeweera s JVP was far removed from the
underprivileged groups of the country and Prabakaran
s LTTE removed itself completely from the Tamil
community. While there are discussions about
solutions to the minority problem, all such discussions
will come to nought if they are confined to pure
rhetoric.

Source: Frontline, June 19, 2009
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    Maldives

Maldives: Look forward with fear as
global warming threatens little nations

Maldives gives global leadership in fight to stay alive

The message coming out of the UN is brutally simple:
the developing world is being called upon to pay for
most of the sins of the industrialized world.

The luxurious life styles of the rich, the carbon dioxide
emissions from burning petroleum in gas-guzzling
vehicles, and the gradual degradation of the earth’s
environment have triggered a devastating
phenomenon: global warming.

“Climate change may be one of the biggest threats
faced by mankind,” Secretary-General Ban Ki-moon
warned last week

By next year, more than 50 million people worldwide
are expected to be displaced — categorized as
environmental refugees— because of rising sea
levels, desertification and floods.

Activists dressed up as aliens from environmental
watchdog Greenpeace and from the British aid group
Oxfam protest outside the Manila-based Asian
Development Bank (ADB) on Thursday where a high-
level climate change conference was taking place.
AFP

“There are well-founded fears that the number of
people fleeing untenable environmental conditions
may grow expontentially as the world experiences
the effects of climate change and other phenomena,”
warns Janos Bogardi, director of the UN University’s
Institute for Environment and Human Security.

China, Morocco, Tunisia and Libya are in danger of
losing thousands of square kilometres of desert and
farmlands due to desertification.



62

The World Bank says the Yemeni capital of Sana’a
has doubled its population since 1962, currently
standing at over 900,000. But the acquifer providing
water is falling six metres a year, and may run dry by
2010.

New Zealand has offered to provide safe haven to
about 11,600 citizens of the low lying Pacific island
of Tuvalu — if and when that country is overwhelmed
by sea level rise.

Last week the General Assembly, the highest policy
making body at the United Nations, turned its attention
to climate change and renewable energy. The meeting
was a precursor to a major international conference
on climate change in Copenhagen in December.

But delegates were treated to a rare spectacle of a
tiny island nation battling global warming — even
though it played no significant role in causing it—
warning about the dangers of climate change.

The Maldives, which is threatened with extinction due
to rising sea levels, is living on borrowed time — and
on outright grants.

Faced with the threat of being wiped off the face of
the earth, the island nation is fighting back to stay
alive.

The Maldivian Vice President Mohamed Waheed
pointed out that the average height of the country’s
2,000 tropical islands was a mere 1.5 metres above
sea level making them highly vulnerable to rising sea
levels.

But he said the Maldives was shoring up its defences
in its most populous islands. A sea wall built around
Male, which protected the country from the 2004
tsunami, had cost $60 million: a tidy sum compared
with the nation’s gross domestic product (GDP) of
about $1 billion.

The funding for the project came as outright grants
from Japan, a traditional aid donor to the Maldives.

Since every one of its 2,000 islands cannot be
protected by costly sea walls, the government has
been encouraging inhabitants to move to larger and
safer islands.

But there is strong resistance, says Waheed,
because most of the inhabitants want to live and die
in a land where their ancestors were buried. At least
one luxury resort, with a seven star rating, has already
gone carbon neutral.

It is using deep-sea water to cool its air conditioning
units and turning its organic waste into fertilizer.
Asked why the Maldives, which is hardly responsible
for greenhouse gas emissions would bother to go
carbon neutral, Waheed said the country’s answer
was: “the time has come for global leadership.”
And that leadership is being offered by the Maldives.

Addressing the General Assembly last week, Ban
Ki-moon cited several examples of countries
undergoing dramatic transformations of their global
energy markets.

During the oil crisis of the late 1970s and early 1980s,
Iceland was completely dependent on gasoline
supplies. But today it generates virtually all its energy
from geothermal and hydro-electricity.

A country that has been devastated by the global
financial crisis, Iceland is far ahead of most Western
nations in the race for a cleaner environment.
Denmark has been described as another pioneer of
carbon neutrality while Brazil has shown its potential
for biomass as fuel

As the world’s leading producer of photovoltaic cell,
China has doubled its windpower capacity five years
in a row. “The green economy is the wave of the
future,” says the secretary-general. But how many
will heed his advice?

Sunday Times, Date:  June 21, 2009
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Climate change biggest threat to health

Sarah Boseley

Senior doctors in the U.K. recently published a report
warning that climate change is the biggest threat to
global health of the 21st century. Rising global
temperatures would have a catastrophic effect on
human health, the doctors said, and patterns of
infection would change, with insect-borne diseases
such as malaria and dengue fever spreading more
easily.

Heat Waves

Heat waves which occurred in Europe in 2003, causing
up to 70,000 deaths, will become more common, as
will hurricanes, cyclones and storms, causing flooding
and injuries.

“We have not just underestimated but completely
neglected and ignored this issue,” said Richard
Horton, editor of the Lancet, which published the
report commissioned from University College London.
“This has not been an issue on the agenda of any
professional body in health in the last 10 years in
any significant way. This report is one of the stepping
stones in changing that culture within the health
sector. It is the biggest employer in Britain and it
should be a leading voice in the debate.”

The lead author of the report, Professor Anthony
Costello, a paediatrician who works on maternal and
newborn health in the developing world, said his own
views had changed.

“I thought there were other priorities 18 months ago,”
he said. Now he believed that mitigating the impact
of rising temperatures was urgent. “Every year we
delay, the costs go up. We are setting up a world for
our children and grandchildren that may be extremely
turbulent.”

The Biggest Impact

The biggest impact could be in food and water
shortages, which in the past have led to war and
mass migration. Prof Hugh Montgomery, of UCL’s
institute for human health and performance, who was
one of the report’s authors, noted that Mikhael
Gorbachev had linked 21 recent conflicts to water
instability.

Climate Change & Vulnerability

The report says that the poorest people in the world
will be worst affected. Although the carbon footprint
of the poorest billion people is about 3% of the world’s
total footprint, loss of life is expected to be 500 times
greater in Africa than in the wealthy countries.

Despite improvements in health, 10 million children
still die every year, more than 200 million children
under five are not developing as well as they should,
800 million people are hungry, and 1,500 million people
do not have clean drinking water. All those things
could worsen very significantly, the report says.

Britain Included

The impact of heat waves, flooding and global food
shortages will be felt in Britain too, the authors
warned. “This is an immediate danger. It is going to
affect you and it will certainly affect your children.
While there is the injustice that the poorest will be
worst affected, you will be affected too,” said
Montgomery.

The Evidence

The report says evidence on greenhouse gas
emissions, temperature and sea-level rising, the
melting of ice-sheets, ocean acidification and
extreme climatic events suggests the forecasts by
the Intergovernmental Panel on Climate Change in
2007 might be too conservative.

The U.K. target, to limit global warming to two degrees
more, is unlikely to be achieved.

Costello, however, said the message from the report
was not entirely negative. “There is an awful lot we
can do,” he said. Reducing carbon emissions would
encourage people to cut use of vehicles, and if that
led to more walking and cycling it would tend to lower
stress levels, reduce obesity, and lessen heart
disease, lung disease and stroke risks.

Guardian Newspapers Limited 2009
(Source : The Hindu, 28th May 2009)
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Climate change kills 300,000 a year:
Study

Agence France-Presse
London , May 29, 2009

Climate change is responsible for the deaths of
300,000 people every year and costs 125 billion
dollars (90 billion euros) annually, a new report said
on Friday.

The study, from the Global Humanitarian Forum,
claims to be the first to measure the impact of climate
change on people globally — and says it is 325 million
of the poorest who suffer most.

It highlights the plight of people in Bangladesh, where
millions face regular flooding and cyclones, Uganda,
where farmers are plagued by drought and some
Caribbean and Pacific islands facing obliteration due
to rising seas.

This is despite the world’s 50 least developed
countries contributing less than one percent of global
carbon emissions.

Speaking at the report’s launch in London, ex UN
secretary-general Kofi Annan said it showed the need
for a “bold, post-Kyoto agreement to protect the world”
at crunch international climate change talks in
Copenhagen in December.

“The alternative is mass starvation, mass migration,
mass sickness and mass death,” Annan, the forum’s

president, added.

“If political leaders cannot assume responsibility for
Copenhagen, they choose instead responsibility for
failing humanity.”

Annan described climate change as “the greatest
emerging humanitarian challenge of our time” and said
the world was “at a crossroads” on how to tackle the
issue.

The report projects that by 2030, deaths worldwide
due to climate change will rise to nearly half a million
a year and the cost will hit 300 billion dollars.

It urges developing countries, which account for 99%
of climate change casualties, to scale up their efforts
to adapt for climate change “by a factor of 100.”

The vast majority of deaths are caused by gradual
environmental degradation which causes problems
like malnutrition rather than natural disasters, it said.

The Global Humanitarian Forum was founded in 2007
to work on issues including climate change. The
report is also backed by British charity Oxfam.

Source : Hindustan Times, 22nd June 2009
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Climate change will lead to mass
migration in 40 years

Climate change will lead to mass migration in 40
years Breakdown of activities such as subsistence
herding, farming and fishing will drive forced migration

Seema Singh

Bangalore: In the next four decades, millions of
people will be forced to flee rising seas, floods,
drought and other climate-induced effects, with the
melting Himalayan glaciers particularly putting at risk
the biggest irrigation system in the world, says a new
report released on Wednesday in Bonn, Germany, at
the ongoing United Nations climate change talks.

Climate change will trigger an exodus, says a report

released in Bonn. Sudhir Chella Rajan, an Indian
scientist tells Saabira Chaudhuri about the India
impact

Although the precise number of migrants is not
estimated, and may elude science for some time,
the authors of the report, In Search of Shelter: Mapping
the Effects of Climate Change on Human Migration
and Displacement, say the breakdown of ecosystem-
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based activities such as subsistence herding, farming
and fishing will be the dominant driver of forced
migration.

The authors claim the report is based on empirical
evidence from a first-time, multi-continent survey of
environmental change and migration which, through
original maps, illustrates how and where the impact
would be the most significant.

The report doesn’t give any numbers of its own but
cites other reports to claim that the number of global
migrants, will range from 25-50 million by 2010 to
almost 700 million by 2050. A report commissioned
last year by the international activist group
Greenpeace, titled Blue Alert: Climate Migrants in
South Asia – Estimates and Solutions, has estimated
that 50 million people in India and 75 million in
Bangladesh will be rendered homeless by the turn of
the century, with the bulk of Bangladeshis likely to
seek shelter in India.

“We categorize the poor as the ones who will suffer
most, but richer societies will potentially lose as well,”
said geographer Alexander de Sherbinin at Columbia
University’s Centre for International Earth Science
Information Network in New York. Sherbinin has co-
authored the report with researchers from the United
Nations University and the humanitarian agency Care
International.

The International Earth Science Information Network
is part of the Earth Institute headed by Jeffery D.
Sachs, a known proponent of the significant impact
of climate change. And to be sure, the report has
been released in the course of the ongoing climate
change talks deliberately—so as to generate the
maximum impact. Still, some of its findings are
alarming.

The melting Himalayan glaciers—some 20,000 in the
Himalaya-Hindu Kush mountain ranges—will wreck
the heavily irrigated 16.2 million hectares farmlands
of Asia by increasing floods and decreasing long-
term water supplies, says the report. “The glacier-
fed basins of the Ganges, Brahmaputra, Irrawaddy,
Salween, Mekong, Yangtze and Yellow River now
support over 1.4 billion,” says the new report.
Although destination areas are hard to predict, the
report says it is likely that most migrating or displaced
people would move inland, to small- to medium-sized
cities and a smaller number would move to mega-

cities along the coasts or on the main branches of
river systems.

But many South Asian cities lack the capacity to
absorb significant migration streams. “There is
potential for significant water saving efficiencies in
irrigated areas of Asia, and, if properly implemented,
this may forestall displacements of farmers,” the
authors say.

Even as large coastal Indian cities are at an average
sea level elevation of 2-10m, there’s been no
systematic study to assess the extent of
displacement, says Sudhir Chella Rajan, author of
the Greenpeace report, and a professor in the
department of humanities and social sciences at the
Indian Institute of Technology, Chennai. “Such a study
is also difficult to conduct as it is highly speculative
at one level where assumptions have to be made
about people’s behaviour.” His study puts coastal
India, particularly in West Bengal, Maharashtra, Tamil
Nadu, Andhra Pradesh and Gujarat at the maximum
risk of “out-migration”.

Even globally, the patterns of internal and international
climate-induced migration and displacement are not
fully understood, said Sherbinin. He suggests that
future migration studies need to take into account
environment drivers.

Most conservative estimates put global warming to
2-3 degrees and that, says Rajan, will lead to 1metre
rise in the sea level. “Moreover, no one knows how
the ice sheets in the Greenland and Antarctica will
melt, but it is estimated the situation will be worse
than the projection,” he added.

Still, the issue of migration is missing from India’s
national action plan on climate change. There’s
practically nothing on this, say Rajan and Himanshu
Thakkar, convener of activist group South Asia
Network on Dams, Rivers and People, in New Delhi.
The report’s authors say the ongoing negotiations
under the United Nations Framework Convention on
Climate Change are focused on generating funds for
adaptation in developing countries. Among other
things, the participants should develop objective
criteria for assessing people’s risk of displacement
which could “guide priority assistance” in near future.

Source: Mint, 11th June, 2009
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Warming killing 3 lakh people every year

Climate change kills about 315,000 people a year
through hunger, sickness and weather disasters, and
the annual death toll is expected to rise to half a
million by 2030, a report said on Friday.

The study, commissioned by the Geneva-based
Global Humanitarian Forum (GHF), estimates that
climate change seriously affects 325 million people
every year, a number that will more than double in 20
years to 10% of the world’s population (now about
6.7 billion). Economic losses due to global warming
amount to over $125 billion annually — more than
the flow of aid from rich to poor nations — and are
expected to rise to $340 billion each year by 2030,
according to the report.

“Climate change is the greatest emerging
humanitarian challenge of our time, causing suffering
to hundreds of millions of people worldwide,” Kofi
Annan, former UN secretary-general and GHF
president, said. “The first hit and worst affected are
the world’s poorest groups, and yet they have done
least to cause the problem.”

The report says developing countries bear more than
nine-tenths of the human and economic burden of
climate change, while the 50 poorest countries

contribute less than 1% of the carbon emissions that
are heating up the globe.

Annan urged governments due to meet at UN talks
in Copenhagen in December to agree on an effective,
fair and binding global pact to succeed the Kyoto
Protocol, the world’s main mechanism for tackling
global warming.

The study warns that the true human impact of global
warming is likely to be far more severe than it
predicts, because it uses conservative U.N.
scenarios. New scientific evidence points to greater
and more rapid climate change.

The report calls for a particular focus on the 500 million
people it identifies as extremely vulnerable because
they live in poor countries most prone to droughts,
floods, storms, sea-level rise and creeping deserts.

To avoid the worst outcomes, the report says efforts
to adapt to the effects of climate change must be
scaled up 100 times in developing countries.
International funds pledged for this purpose amount
to only $400 million, compared with an average
estimated cost of $32 billion annually, it notes.

(Source : The Time of India, 30th May 2009)
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‘Floods destroy four million tonnes of
rice every year’

That a water-intensive crop like rice, cannot endure
even four days of submergence spells a cruel irony
for the world’s millions of largely impoverished paddy
growers. Pamela Ronald , a plant pathologist from
the University of California, Davis, has helped create
a strain of flood-resistant rice, all set to be introduced
in India and Bangladesh. She spoke to Harsh Kabra:

What gives Swarna-Submergence1 its ability to
tolerate flooding?

Rice is the primary food for more than three billion
people. Each year millions of small farmers in the
poorest areas of the world lose their entire crops to
submergence. Approximately one-fourth of the global
rice crop is grown in rain-fed, lowland plots prone to
unpredictable flash floods that may occur at any
growth stage of the rice crop. When the plant is

covered with water, its oxygen and carbon dioxide
supplies are reduced, which interferes with
photosynthesis and respiration and inhibits its growth.

In Bangladesh and India, four million tonnes of rice
are lost each year to flooding, enough to feed 30
million people. We have identified a gene called Sub1A
that makes rice not only tolerant of being submerged
in water but also produce high yields and retain other
beneficial qualities. We have introduced this gene
into agronomically important varieties.

How do you assess its benefits? Would it be
costlier?

Cultivation of the new variety is expected to increase
food security for 70 million of the world’s poorest
people. There would be no change in cost to the
farmer or the consumer. Notably, farmers have
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reported obtaining a two- to fivefold increase in yield
with this type under conditions of flooding.

When would this be available in India?

It is expected to be certified shortly and will be widely
available this year.

Would this be subject to the strict regulatory
approval process required for genetically
modified crops?

The term genetically modified organism is misused
and misunderstood despite an 8,000-year history of
genetic modification, using techniques such as
hybridization, mutagenesis and embryo rescue.
Today, everything we eat has been genetically
modified in some way. Studies conclude that genetic
engineering, which uses a direct method to introduce

new genes into a crop, is not inherently hazardous.
It depends on the genes that are inserted. The genetic
modification method we used to create
submergence-tolerant rice is called precision
breeding, which is a hybrid between genetic
engineering and conventional genetic modification.

We used DNA technology to detect the inheritance
of the Sub1A gene to seedlings resulting from a
genetic cross between a variety from eastern India
which was not being used much due to low yield and
poor flavour but carried the rare Sub1A gene for
tolerance with the locally adapted modern variety
called Swarna. The resulting Sub1-Swarna variety
has a taste and yield favoured by consumers and is
subject only to standard seed certification.
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Global Economic Crisis

Economic meltdown — this crisis has a
woman’s face

Amelita King Dejardin

What is so far lacking from many of the debates on
how countries should respond is a realisation that
the global economic crisis has a gender bias.

The current economic crisis is unraveling before us
faster than even the most pessimistic of experts
predicted just a few months ago.

The effects are already trickling down to ordinary
working people. In Asia Pacific the International
Labour Organisation has projected that as many as
27 million more people could become unemployed
this year. One hundred and forty million others in the
region’s developing economies could be forced into
extreme poverty.

The numbers are staggering and without a doubt,
everyone will be touched by this crisis. Yet what is
so far lacking from many of the debates on how
countries should respond is a realisation that this
crisis has a gender bias. Here in Asia working women
will be affected more severely, and differently, from
their male counterparts.

For policymakers, failure to take into account this
gender dimension, especially at the lower end of the
socio-economic scale, could be a critical
miscalculation, worsening the working and living
conditions of millions, deepening economic and social
inequalities, and wiping out a generation of hard-won
gains in pay equity and workplace equality.

Why are women affected differently? One reason is
that women workers are concentrated in labour-
intensive export industries that feed into global
supply chains. In contrast, male workers tend to be
distributed across a wider range of economic sectors.
Women are also concentrated in the lower levels of
these global supply chains, in casual, temporary, sub-
contracted and informal employment, where work is
insecure, wages low, working conditions poor, and
workers least likely to be protected by conventional
social insurance systems. It follows that shrinking
global demand for clothes, textiles and electronics
(as well as for related business services like hotels
and restaurants) means that women will be the first
to lose their jobs.

Asia’s experience

Asia’s experience during the 1997 economic crisis
provides evidence to back this projection. In Thailand
95 per cent of those laid off from the garment sector
were women, in the toys sector is was 88 per cent.
In Korea 86 per cent of those who lost their financial
services and banking jobs were female.

The consequence of losing a job also affects women
differently, and more severely. Research shows that,
the poorer the family the more important the woman’s
earnings are to the family’s subsistence, children’s
health and education. And because women workers
in Thailand, the Philippines and Viet Nam – among
other countries – are concentrated in lower paid jobs
they tend to save less; so a small pay cut or price
rise can severely damage them and their dependents.

The region’s experience in 1997 supports this
concern; a survey in the Philippines found that when
a male worker lost his job 65 per cent of households
reported a fall in income, but when a woman worker
was retrenched 94 per cent of households had less
money. More households of retrenched women
workers cut back on their meals than those where
men had lost work.

Poorer households also rely more on unpaid care
work (for children, the elderly, or sick family members)
which is almost always provided by women. So in
tough times women tend to be stretched more
between their conflicting responsibilities.

Since the 1990’s the governments of many Asian
countries have strengthened their social protection
schemes. This is a welcome move since a social
floor is a vital tool in fighting poverty (and designing
a social floor that meets women’s needs is one of
the themes of the current ILO Global Gender
Campaign). However, in many countries women do
not get equal access to social protection.

In some cases this is because of the non-standard,
low wage and informal economy jobs they have, which
are less likely to come with such social benefits. In
others it is because policymakers assume women
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can rely on men, or because benefits are directly
linked to keeping your job — for example, most
maternity protection systems in Asia are paid solely
by employers.

Not a simple issue

Of course, this is not a simple black and white issue.
In some areas or sectors men will bear the brunt. For
example, demand for female workers could rise as
regular workers are replaced by casuals. Among
migrant workers in developed economies, better-
educated, skilled, women who work as nurses, doctors
or in other specialist health care jobs, or as domestic
workers, are less likely to be laid off than their male
migrant worker counterparts – who are mostly in
construction, manufacturing and agriculture.

It is therefore critical that when governments,
employers and workers organizations sit down to
discuss policies to combat the social and economic
effects of the crisis, they do so from the perspective
of women as well as men.

For example, public infrastructure and investment
programmes are common components of national
crisis response packages. However, the bulk of jobs
created by these programmes could easily go to men
because construction, engineering and technical jobs
are dominated by and seen as more suitable for men.
This is what we saw in 1997.

Not only should efforts be made to ensure that these
jobs are open to women, but the concept of what are
public works should be expanded, to incorporate
social services, health care, education, child and

youth development.

Recruitment strategies must be created to reach
women. Child care facilities must be included.
Initiatives specially targeting unemployed women are
needed. Economic and fiscal stimulus packages
must include support for microfinance — which has
been extremely effective in helping women start small
businesses.

When it comes to the social aspect of policy
responses, basic health care, maternity, and
education must be included.

Inclusion in dialogue process

Finally, special attention is needed to ensure that
women’s own views and opinions are heard. In 1997
women were not properly included in the social
dialogue because — even in businesses that
employed mostly women — the leadership of workers’
and employers’ organisations was dominated by men.

If crisis response packages are to be effective they
must take these gender differences into account. This
week brings International Women’s Day (March 8), a
regular and natural opportunity to focus on the
situation of women in this region. We should mark
the day with a commitment not to repeat the mistakes
of 1997, by ensuring that crisis response measures
reach all those who need help, equally.

(Amelita King Dejardin is a senior technical adviser
in the Policy Integration and Statistics Department

of the International Labour Office.)

Source: The Hindu, 7th March 2009
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What caused the global economic
crisis?

C. R. L. Narasimhan

Identification of the causes would help find solutions
or at least mitigate the immediate impact of the turmoil

The global economy remains mired in a deep crisis.
Very recently the World Bank, in one of its bleakest
assessments yet of the ongoing crisis, has said that
the global economy and the volume of global trade
would both contract this year, the first time since
World War II.

The IMF, which in January had forecast the global
economy to grow by just 0.5 per cent in 2009, now
predicts a contraction. Developed countries will see
their economies shrink while developing countries will

grow but a much slower rate than what they have
been used to. There is near unanimity that the world
economy will not recover until the raging financial
sector crisis is brought under control. However,
despite committing several hundred billion dollars of
public money, governments in the U.S and other
developed countries have not been able to come to
grips with the crisis. Extreme measures such as
outright nationalisation of banks — to save them from
the crisis — are being contemplated. In April, heads
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of G-20 countries will meet in London to discuss a
number of proposals to reinvent the world financial
order. The decision to call such a meeting was taken
earlier, in November 2008, at the Washington summit.
What are the factors behind the crisis? Ahead of the
G-20 meeting the question assumes topical
significance.

Global imbalance

Obviously identification of the causes would help in
finding long lasting solutions or at least mitigating
the immediate impact of the crisis. So far there has
been no unanimity on the factors responsible for the
crisis. There have been two different, but not mutually
exclusive viewpoints on what is behind the crisis.

According to one view, shared among others by
Nobel prize winner and New York Times columnist
Paul Krugman, the financial sector debacle has its
origins in the “global imbalance” — the phenomenon
of large current account surpluses in China and a
few other countries co-existing with large U.S.
deficits. The global imbalance is reflected in large
mismatches in the current account positions of some
countries and its mirror image in the form of domestic
savings — investment mismatches. Understanding
such imbalance is not that difficult even for lay
people. The U.S has been running huge deficits.
Countries such as China and Japan needed an outlet
to deploy their surpluses. It was mutual convenience,
as it were, for the savings of Asian countries to find
a haven in the U.S., which needed the money
because it saved very little.

An important manifestation of the global imbalance
has been the flood of money into the U.S. that kept
interest rates low, inflated prices of real estate, shares
and other assets. When the bubble burst the financial
sector crisis surfaced. So an ‘orderly’ unwinding of
imbalance alone will help mitigate the crisis. If this
viewpoint is accepted, macro economic policies of
countries need fine tuning.

The U.S government’s efforts to persuade China to
revalue the yuan, making its exports less competitive
arises from the belief that global imbalance is a
primary cause for the current crisis. The U.S. has
not been successful so far and similar efforts to
influence other countries will not bear fruit unless there
is a high degree of understanding and co-operation
among nations. A consensus is highly doubtful at
the forthcoming summit.

Poor regulation

A very different view has been presented by the IMF
in a recent paper. Global imbalance is only an indirect

cause. The main culprits were deficient financial
regulation and the failure of market discipline resulting
in a systematic flouting of rules and regulations by
banks.

As the sub-prime crisis showed, practically all banks
used their ingenuity to develop structures and products
that were outside the normal regulatory confines of
banking in order to satisfy their customers seeking high
returns. In the process they created a large number of
shadow banking institutions — investment banks,
hedge funds and the like. These shadow institutions
grew over time to be systemically important. Through
securitisation and other means the banks convinced
themselves that the risks were spread out.

The complex instruments presumed to minimise risks
with the original issuer and guarantee a high return for
those who bought them. In the end those who created
them did not comprehend their risks.

The collapse of the housing market was followed by a
great squeeze in the credit markets.

The IMF’s prescriptions (in one of the background
papers to the G-20 summit) are to step up regulation,
to bring ‘shadow banking’ within the ambit of regulation.

Obviously, both viewpoints have merit and at the
forthcoming summit a judicious mix of the two —
winding down global imbalance and enhanced
regulation — will be agreed upon.

The Indian connection

While on the subject of global imbalance and global
economic crisis it is worth recalling the prescient
observations of former RBI Governor Y. V. Reddy. In
an address at the Financing for Development (FFD)
Office, United Nations, on May 11, 2006, he had this
to say: “One wonders whether there is a dissonance
between the perception of financial markets and that
of policy makers in regard to global imbalances.

“The policy makers appear to give some signals of
concern, but the response of the financial markets is
often out of alignment with the signals. Interestingly,
anecdotal evidence shows that analysts in financial
intermediaries are sensitive to the downside risk of
imbalances but the conduct of the participants does
not reflect the awareness... If such dissonance is true,
and persists, what would be the effectiveness of public
policy?”

The speech was delivered 29 months before the
collapse of Lehman Brothers and other institutions and
the full impact of the crisis began to be felt around.

Source: The Hindu, 16th March 2009

dc dc dcdc dc dcdc dc dcdc dc dcdc dc dc



    71

Economic crisis pits Europe against its
parts

Steven Erlanger

Many committed Europeanists believe that the
alliance is failing the test.

The European Union is an extraordinary experiment
in shared sovereignty, creating a zone of peace that
now stretches from Britain to the Balkans. The union
of 27 countries is the world’s most formidable
economic bloc, incorporating 491 million people in
an integrated market that produces nearly a third more
than the United States.

But the global economic crisis has made it clear that
Europe remains less than the sum of its parts.

The crisis has presented the European Union with
its greatest challenge, but even many committed
Europeanists believe that the alliance is failing the
test. European leaders, their focus on domestic
politics, disagree sharply about what to do to combat
the slump. They have feuded over how much to
stimulate the economy. They argue about whether
the European Central Bank should worry more about
the deep recession or future inflation. And they have
rushed to protect jobs in their home markets at the
expense of those in other member countries.

The latest European parliamentary elections on
Sunday drove home the point. Only 43% of
Europeans voted — a record low turnout, despite the
financial crisis and compulsory voting in some
countries. Far-right parties, opposed to the European
Union and to immigrants from poor member countries,
recorded gains, as did the Greens. Those who did
vote weighed in largely on national issues.

With American leadership undercut by divisive foreign
wars and the U.S. economic model of market
freedom and light regulation under great challenge,
Europe matters. The “European model” of significant
government involvement in the economy; close
supervision of finance, industry and labour; and
generous state-run pensions and health-care, is being
praised in some circles as a freshly viable alternative
to Anglo-American-style capitalism.

Europe suffers more

But although the sub-prime mortgage crisis began in
the United States, Europe is arguably suffering more.
The International Monetary Fund estimates that
European banks hold more bad assets than American
ones and have written down much less. Budget

deficits are rising, and unemployment, especially
among the young, is already at its highest in 10 years.

With the response hobbled by a fractious European
Union, many economists now expect the downturn
to last longer here than across the Atlantic.

“We are in a moment of a very severe crisis,” said
Joschka Fischer, a Green Party politician and former
German foreign minister. “We have a traumatic lack
of leadership; we are caught right in the middle by
the flood.”

The central tension in the union has always been
between national priorities and collective interests.
Ceding national rights and powers — over currency,
trade, customs duties — has never been simple, even
in good times. In bad times, like the current downturn,
national politics trump the common interest. Leaders
move to protect their own industries, workers and
voters at the expense of those elsewhere. Workers
still seethe at the sacrifices they feel they make on
behalf of integration.

At the Goodyear Dunlop tire factory in Amiens, in
northern France, Thierry Fagot, 36, is losing the job
he has held for 13 years. He sees competition within
the alliance as part of the reason.

“I feel like I was fooled; I mean, we created Europe
to protect us, and for a long time it worked,” he said,
explaining that Europe provided a market for the
factory’s tires and established safety rules. “Now,
with the competition of Eastern countries, I feel like
Europe created this situation where we’re losing our
jobs to another EU country. How can this be for the
greater good?”

The European Union is not about to collapse amid
such antagonisms. But some of the continent’s most
devoted advocates are scaling down their ambitions.
Few speak any longer of a Europe that is a significant
political or military counterweight to the United States.

Fischer, the Green Party politician, is a committed
European who bemoans “the post-’89 generation’s”
indifference to the ideals of a European destiny, and
the retreat, under the pressure of the crisis, to
nationalist goals and rhetoric.

Transnational crisis

“Crises are always moments of truth because they



72

relentlessly expose both the strengths and
weaknesses of all the players involved,” said Fischer,
criticising in particular the narrow, national vision of
the German government.

He said the European Central Bank, which sets a
major borrowing rate for the 16 nations that use the
euro as a common currency, has done well. But the
European Commission, the union’s main executive
body, “played a zero role in the present crisis, and
this was a transnational crisis, so the role of the
commission should have been just the opposite.”

Instead, European leaders are concentrating on
passing the long-delayed Lisbon Treaty, to create a
European president and foreign minister and simplify
decision-making. But the treaty has little to say about
economic matters.

The strains are evident in the way countries have
worked to bail out their own banks and rescue national
factories of global automobile companies, when a
broader European policy would be more logical. But
they are also visible in the inability to agree on a
policy toward Afghanistan or on a joint energy policy
to reduce European dependence on Russian natural
gas.

Germany and France together are the traditional
motor of the European Union, but relations between
them are cold, with the French president, Nicolas
Sarkozy, and the German chancellor, Angela Merkel,
putting national interests first, whether the issue is
social benefits or saving jobs in the faltering car
industry.

Divisions evident

Divisions are also evident between northern Europe
and southern Europe, with more fiscally responsible
countries like Germany only reluctantly promising to
help floundering economies like those of Spain and
Greece. Solidarity, meant to be the great principle of
the European Union, is fraying as well on East-West
lines, with the countries that use the euro reluctant
to jeopardize the currency’s stability by rescuing
members outside the so-called eurozone, like
Bulgaria and Romania.

Few want to consider what happens to Ukraine, a
nonmember, where many European banks, especially
German and Austrian ones, are heavily invested.

And the promise of a Europe “without borders” has
been undermined by a reaction in hard times against
immigrants from around the region who are seen as
competing for jobs.

Before the European parliamentary elections, Mr.

Sarkozy and Ms Merkel issued a joint letter. “We
want a strong Europe that protects us, we reject a
bureaucratic Europe that mechanically applies
nitpicking rules,” they wrote.

But they disagree sharply on the role of public
spending and the European Central Bank. Mr. Sarkozy
favors more stimulus and giving the central bank the
flexibility to buy bonds or public sector loans to help
revive lending. Ms Merkel, in contrast, has attacked
rising budget deficits and criticised the central bank
for reducing interest rates too much and risking future
inflation.

They agree, however, on protecting jobs in their home
markets. While Mr. Sarkozy has been criticised for
providing billions to protect French car companies,
Ms Merkel, with a national election in September,
has just brokered an expensive deal for Opel, the
European branch of General Motors, almost entirely
based on saving German jobs.

The former French president Valery Giscard
d’Estaing said that since the French rejected a
European constitution he helped to draft in 2005,
national leaders had dominated those who favour a
stronger union.

“It’s retrograde,” he said in an interview. “In a short-
term crisis, you may have national intervention to
protect people, but it’s not a policy, it’s just a reaction,”
he said, putting the single market at risk. “The trend
must be to see the European market as a whole.”

In Calais, France, the Schaeffler Chain Drive Systems
factory, German-owned, makes parts for Opel. A third
of the workers were laid off a month ago, including
Dany Valcke, 53. He was a foreman, but now, as he
says, “time is all I’ve got,” and he doubts he will ever
find another factory job.

“Europe is a good thing, it allows our countries to
have a stronger voice in the world, and it brought
peace,” Valcke said. “But economically, it’s not so
good. Many have lost their jobs to European countries
where the work force is cheaper. They are part of
Europe, but if you want Europe, you can’t have these
two competing systems.”

The European Union “didn’t try hard enough to help
its people through the crisis. It probably doesn’t even
have the power for this,” he said. Then he asked, a
bit plaintively: “Sometimes I wonder what it’s for, if
not for this? I find the U.S. government response to
the crisis much more appropriate.”

In Romania, on the other side of the union, the
workers are suffering, too. But they take some
comfort in being part of a larger, richer bloc than their
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old, Soviet one, and in general blame local leaders
for their problems.

Cristina Lincu, 32, went to find work in Spain in 2001.
Now she is back home, with her husband and baby
son. The crisis hit their small Madrid grocery hard,
but it also reduced property prices in Romania, so
they came back and bought land for a house. In a
way, she gained from the crisis, Lincu said, but she
is concerned about her fellow Romanians in Spain.
There, “the vast majority of immigrant workers were
doing low-paid or not very dignified jobs, but now even
Spaniards want those jobs,” she said.

As for the European Union, she is grateful. “It’s a wonder
they admitted us in the first place,” she said, laughing.
“We have such a big corruption problem here.”

As for the future, opinions are divided, but few predict
that the European experiment is over. The Lisbon
Treaty is expected to pass eventually, strengthening
the union’s powers. And today’s leaders, however
divided, may learn to grapple with economic
challenges collectively, even as they learned to avoid
the military conflicts of an earlier age.

“It will be tough, we’ll have setbacks, history will beat
us up, we’ll have painful years, but I think crisis
creates leaders, the right leaders,” said Fischer the
German Green Party politician. “I’m not pessimistic.”
— © 2009 The New York Times News Service

Source: The Hindu, 10th June 2009
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Davos man’s depression

Joseph E Stiglitz

For 15 years, I have attended the World Economic
Forum in Davos. Typically, the leaders gathered there
share their optimism about how globalisation,
technology and markets are transforming the world
for the better. Even during the recession of 2001,
those assembled in Davos believed that the downturn
would be short-lived.

But this time, as business leaders shared their
experiences, one could almost feel the clouds
darkening. The spirit was captured by one speaker
who suggested that we had gone from “boom and
bust” to “boom and Armageddon.”

The emerging consensus was that the IMF forecast
for 2009, issued as the meeting convened, of global
stagnation, the lowest growth in the post-war period,
was optimistic. The only upbeat note was struck by
someone who remarked that Davos consensus
forecasts are almost always wrong, so perhaps this
time it would prove excessively pessimistic.

Equally striking was the loss of faith in markets. In a
widely attended brainstorming session at which
participants were asked what single failure accounted
for the crisis, there was a resounding answer: the
belief that markets were self-correcting.

The so-called “efficient markets” model, which holds
that prices fully and efficiently reflect all available
information, also came in for a trashing. So did
inflation targeting: the excessive focus on inflation
had diverted attention from the more fundamental

question of financial stability. Central bankers’ belief
that controlling inflation was necessary and almost
sufficient for growth and prosperity had never been
based on sound economic theory; now, the crisis
provided further scepticism.

While no one from either the Bush or Obama
administrations attempted to defend American-style
free-wheeling capitalism, European leaders argued
for their “social market economy,” their gentler form
of capitalism with its social protections, as the model
for the future. And its automatic stabilisers, with
spending automatically increasing as economic woes
increased, held out the promise of moderating the
downturn.

Most American financial leaders seemed too
embarrassed to make an appearance. Perhaps their
absence made it easier for those who did attend to
vent their anger. The few labour leaders who work
hard at Davos each year to advance a better
understanding of the concerns of working men and
women among the business community were
particularly angry at the financial community’s lack
of remorse. A call for the repayment of past bonuses
was received with applause.

Indeed, some American financiers were especially
harshly criticised for seeming to take the position
that they, too, were victims. The reality is that they
were the perpetrators, not the victims, and it seemed
particularly galling that they were continuing to hold
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a gun to the heads of governments, demanding
massive bailouts and threatening economic collapse
otherwise. Money was flowing to those who had
caused the problem, rather than to the victims.

Worse still, much of the money flowing into the banks
to recapitalise them so that they could resume lending
has been flowing out in the form of bonus payments
and dividends. The fact that businesses around the
world were not getting the credit they need
compounded the grievances expressed at Davos.

This crisis raises fundamental questions about
globalisation, which was supposed to help diffuse
risk. Instead, it has enabled America’s failures to
spread around the world, like a contagious disease.
Still, the worry at Davos was that there would be a
retreat from even our flawed globalisation, and that
poor countries would suffer the most.

But the playing field has always been unlevel. How
could developing countries compete with America’s
subsidies and guarantees? So how could any
developing country defend to its citizens the idea of
opening itself even more to America’s highly
subsidised banks? At least for the moment, financial
market liberalisation seems to be dead.

The inequities are obvious. Even if poor countries
were willing to guarantee their deposits, the guarantee
would mean less than that from the United States.
This partly explains the curious flow of funds from
developing countries to the US — from whence the
world’s problems originated. Moreover, developing
countries lack the resources to engage in the massive
stimulus policies of the advanced countries.
Making matters worse, the IMF still forces most
countries that turn to it for help to raise interest rates
and lower spending, worsening the downturns. And,
to add insult to injury, banks in advanced countries,

especially those receiving aid from their governments,
seem to be pulling back from lending in developing
countries, including through branches and
subsidiaries. So the prospects for most developing
countries, including those that had done everything
‘right’, are bleak.

As if all this were not enough, as the Davos meeting
opened, America’s House of Representatives passed
a Bill requiring American steel to be used in stimulus
spending, despite the G-20’s call to avoid
protectionism in response to the crisis.

To this litany of concerns we can add the fear that
borrowers, wary of massive American deficits, and
holders of US dollar reserves, worried that America
may be tempted to inflate away its debt, might
respond by draining the supply of global savings.

At Davos, those who trusted the US not to inflate
away its debt intentionally worried it might happen
unintentionally. There was little confidence in the
none-too-deft hand of the US Federal Reserve, its
reputation marred by massive monetary-policy
failures in recent years, to manage the massive build-
up of debt and liquidity.

President Barack Obama seems to be offering a
needed boost to US leadership after the dark days of
George W Bush; but the mood in Davos suggests
optimism and confidence may be short-lived. America
led the world in globalisation. With American-style
capitalism and America’s financial markets in
disrepute, will America now lead the world into a new
era of protectionism, as it did once before, during the
Great Depression?

(The author is professor of economics at Columbia
University)

Source: The Economic Times, 23rd February 2009
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‘Financial crisis has highlighted the
importance of state, social protection’

Siddharth Varadarajan

The failure of the Washington Consensus is leading
countries in Latin America to look for more progressive
leaders, says Chile’s President Michelle Bachelet.

As an open economy highly dependent on trade, Chile
was especially vulnerable to the world financial crisis.
But two decades of prudent macroeconomic policies

built around the twin objectives of growth and social
protection have provided its people a measure of
protection. On a state visit to India, Chile’s socialist
President Michelle Bachelet spoke to The Hindu about
the crisis and its impact, the reason for her country’s
interest in expanding relations with India, and the
prospects for progressive integration in South
America.
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When you look back at the growth in trade with
India since the Preferential Trade Agreement was
signed in 2006, you must have a tremendous
sense of satisfaction.

The trade growth has really been spectacular. We
have gone from $600 million to $2.2-2.5 billion in less
than four years. And Indian companies are investing
in Chile. But we could do much more. And that’s the
sense of my visit here. In 1947, when the British flag
came down and the Indian flag came up, the only
Latin American country present here was Chile,
accompanying you in that historical moment. Since
then, our relations have been very good. Of course,
this was mainly from the political point of view because
of nonalignment. But the last decade is when Chile
identified the Pacific Rim and then Asia as the most
dynamic region of the world, a natural place to find
new markets. We came to APEC, to the heart of
Asia, and then we said this is not possible if we do
not include India. So we started working we developed
the PTA and right now, in our joint declaration, we
intend to examine a free trade agreement. Chile has
19 different agreements with 56 countries like Canada,
the EU, the U.S. and Latin American countries. In
Asia, we have the PTA with India and FTAs with
China, Japan, Korea. As a first step, Prime Minister
Singh said we should have the goal of doubling our
trade, and I think that’s perfectly possible. But if we
are able to sign an agreement that could allow Indian
products to come to Latin American markets through
Chile, they could also — if they set up companies in
our country — benefit from all the other FTAs. So
it’s a win-win situation. And we hope we can advance
in that direction.

You are also pushing for cooperation in new areas
education, space, energy. What does Chile hope
to gain from India?

Chile has advanced on a lot of fronts and we are on
track to become a developed country by 2020. But
in order to get there, we need to improve our
capabilities. And we see India as a huge economic
leader, but also an important leader in the political
arena. That is why Chile has always supported India
as a permanent member of the Security Council in a
reformed U.N. We also see India as an example of
how one could develop. Life expectancy when the
British regime ended was pretty low and now it is
more than 60 years. Of course, you have great
challenges but you are great leaders in technology,
information systems, services, and innovation. Chile
has good people and land but we could do more for
example taking steps regarding quality of education.
We have high levels of access: 98 per cent of the

population has basic studies, 92 per cent with 12
years of school, and out of every 10 students at the
tertiary level, 7 are first generation students, so we
are producing social mobility. And we are starting a
huge programme for kindergarten, free of charge for
people who have no money. But we need to improve
the quality of education, because otherwise, they will
have access but not equity. And we have a deficit in
engineering, innovation, biotechnology. Second, we
need to improve our English skills. We believe
sending students abroad could also help. We are
sending them to Canada, the U.S. and Australia but
India is an important place to come.

Chile has been relatively insulated from the
financial crisis but now the first signs of recession
are appearing there too. How do you intend to
weather this storm?

We are still not in recession, though the last trimester
was not good. We are well protected but are feeling
the crisis for two reasons. Part of our economic growth
was due to high copper prices and copper demand.
Because of the recession elsewhere, copper demand
has slowed. And prices that were at $4 a pound are
now around $1.6. Second, we already had the direct
impact of the U.S. sub-prime crisis in those regions
in Chile which exported 80 per cent of their timber for
housing. But right now, we are sound in the sense
that in the 1980s, during the military regime, we had
a huge bank crisis and introduced reforms and
regulation. So this time, the impact on our banks
was very little. Second, we have a sound macro
economy, and we have reserves. When copper prices
were high, we created a counter-cyclical fund. We
have two funds, for pension and social benefits. So
when copper prices fall, we don’t want to deal with it
as in the past, by cutting benefits or pensions. So
even though the crisis has impacted us, we have a
fiscal budget that is counter-cyclical aimed at public
investment in infrastructure and housing and social
protection.

In many ways, the financial crisis is also a crisis
of economic theory and free market ideology.

I have to say this crisis was no surprise for us at all!
Of course, our thought was not the perspective that
was winning in the world we always thought the market
is no god. You need markets, but healthy, sound,
strong markets and you always need states to
regulate. Markets won’t produce equity because it’s
not their job to produce it, that’s the role of the state.
So the crisis has highlighted the role of the state and
the importance of public polices and the urgent need
for restructuring the Bretton Woods institutions. They
were probably adequate post WWII. Right now, they
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do not represent the real world. Important countries
Brazil, India do not have the representation they
should in the IMF and World Bank. We need to reform
both the architecture and representation. We need to
develop new strategies and polices and see how
these financial institutions could respond to the actual
needs of the countries.

You followed a different economic model in Chile
but is there scope for rethinking some of things
you did in the past, like privatisation? The Hindu
recently published an article about how disastrous
water privatisation has been for poor communities
in your country.

In Latin America the Washington Consensus was
followed because they said, if you follow these
policies, you will have happy populations, you will
live better. But that was not exactly the truth. May
be the reforms were necessary but not sufficient. In
Chile, when we recovered democracy we also
inherited a very neo-liberal economic model. Since
then, we have been introducing many reforms, so
today you have a model which brings together
economic growth with social justice. We believe we
do not have to make a trade off. And even though
Chile will feel some impact of the crisis, we’ll be able
to respond to the crisis and protect our population
and demonstrate that growth can go hand in hand
with social protection. Of course, there are some
changes you will have to make even in this path,
and this is natural.

Chile and Latin America have attracted attention
around the world because of the steady march to
power of progressive and left parties, the most recent
being in El Salvador, and for the integration efforts
being made.

In this regard, how serious an initiative is the new
South American union, Unasur?

The Washington Consensus was no solution so people
said let us try another alternative. Most countries
are looking for more progressive leaders and that
explains what we see in the Latin American political
arena. We have always said about Unasur and other
regional organisations that in order to succeed we
need to understand the unity among our diversity.
We have some differences. Some believe, like Chile,
in more openness, integration and FTAs, and others
don’t. And others have different traditions in politics.
But we have the same challenges and we all

understand that only through integration can we solve
our problems. Take energy. Chile has hydroelectricity,
others have gas and oil, and most do not have
sufficient energy supplies. But all together, we have
more than sufficient energy. Then there is
connectivity, not only to be in touch but to move
products from the Atlantic to the Pacific and open
more markets for ourselves. And last week, we
inaugurated the new South American Defence Council
in the domain of Unasur, something unthinkable a
few years ago.

We are not thinking of a common army but of doing
things together, analysing our defence policies and
working for peace. If you ask me, will Unasur be
strong, I think we are on that path. Probably what we
need to do more of is to move from rhetoric to a
concrete action plan. And that’s what I have been
speaking about.

A final question, you were yourself a political
prisoner during the Pinochet dictatorship. Do you
think enough has been done to bring the
perpetrators of human rights violations during
those years to justice?

I would say we have done a lot. Most of [those] people
are facing justice. But we have to do more. We have
a bill in parliament that is still there, creating an
institute for human rights. But what we have to do is
go one step further in learning to respect each one’s
diversity. Let me explain. Everyone will tell you they
respect each other but we need to do more in terms
of understanding that diversity enriches us. And I
am talking not only politically but in terms of gender
issues, [the rights of] aboriginal groups, that old and
young can be as much a part of society. To
understand that diversity — and also political diversity
— enriches us is to be able to consolidate democracy
and we continue to do that. When he was President,
Ricardo Lagos set this new policy that there is no
future if you do not take into consideration the past
and solve it correctly. And in order to do that, you
have to advance in truth, justice and reconciliation.
We are today looking in a much better position as a
community of Chileans. Of course we still have to
deal with problems of the past. We still have to deal
with passions, feelings that are there, tragedies that
are there. But I think we are advancing in the right
direction.

Source: The Hindu, 19th March 2009
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Global economy to shrink 1-2 %: Zoellick

(Reuters)

The global economy is set to shrink by 1-2% this
year, World Bank president Robert Zoellick said on
Saturday, saying the depth of the slowdown was
unprecedented since the 1930s Great Depression.

Speaking at a conference in Brussels, Zoellick
referred to an International Monetary Fund (IMF)
forecast that the world economy would shrink by one
per cent this year. He said: “We in the bank will be
coming up with ours again soon, probably in the range
of one to two per cent ... We haven’t seen a figure
like that globally since World War Two, which really
means since the Great Depression.”

The World Bank chief has raised concerns over
existing efforts to tackle the crisis, warning of the
risk of doing “too little, too late”.

He has said that fiscal stimulus without addressing
the roots of the credit crunch will be a mere “sugar
high” with no lasting impact on the economy.

Zoellick proposed that the Group of 20 major and

emerging economies — whose leaders are due to
meet in London next month — establish a review
process to see whether further stimulus measures
would be needed to kickstart recovery.

“Out of the G20 process one should have a monitoring
system,” he told the conference organised by the
German Marshall Fund transatlantic thinktank,
suggesting a system of reviews on the impact of
existing stimulus packages agreed by governments.

“Some of the packages actually withdraw stimulus
in 2010. So given the uncertainty of this crisis I think
you want to have a review process to see whether
more would be needed in 2010.”

Zoellick warned of a fall-off in world trade as countries
retrenched into their domestic economies, and cited
World Bank forecasts that up to 400,000 infants would
die this year as an indirect effect of the economic
crisis.

Source: The Indian Express, 22nd March 2009
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Slowdown hits the streets

A leading British thank tank has warned of the “grave
thereat” of social unrest in response to the global
recession over the next two years.

The Economist Intelligence Unit (EIU), in a paper
published on Friday, rated the risk of upheaval that
could “disrupt economies and topple governments”
as “high or very high” in 95 countries.

“Popular anger around the world is growing as a result
of rising unemployment, pay cuts and freezes, bail-
outs for banks, and falls in the value of savings and
pension funds,” said the EIU paper titled Manning
the Barricades.

“As people lose confidence in the ability of
governments to restore stability, protests look
increasingly likely.” A Spate of incidents in recent
months has shown that the global economic downturn
was having political repercussions.

“There is growing concern about a possible global
pandemic of unrest,” said the paper. Zimbabwe, Chad,
the Democratic Republic of Congo, Cambodia and

Sudan lead the list of high-risk countries.

However, three of the European Union’s neighbours-
Ukraine, Moldova and Bosnia-Herzegovina- were
rated as being at “very high risk” of social upheaval.

The paper pointed out that two European
governments-in Iceland and in Latvia – had already
fallen as a result of crisis. In Europe, Britain was
“not immune” from the danger of serious social unrest
and “more likely” to suffer from it than Germany and
the Netherlands, but “less likely” than France and
the US.

A lot depends on how US President Barack Obama
responds to pressure to “defend American jobs and
companies against foreign imports,” said the paper.

“As the downturn worsens, for more intense and long-
lasting events can be expected, such as armed
rebellions, military coups, and civil conflicts and
perhaps even wars between states,” it said.

Source: Hindustan Times, 22nd March 2009

dc dc dcdc dc dcdc dc dcdc dc dcdc dc dc



78

The trail of disaster

Nine months after the collapse of Lehman Brothers,
the world’s economic crisis is still usually discussed
as though it consisted of dire bank balance-sheets,
falling exports and bankruptcies or job losses in the
West. But at the other end of the trail that starts with
financial woes in rich countries are underweight
children and anaemic expectant mothers in poor ones.
New research by the United Nations’ standing
committee on nutrition (available on www.unscn.org)
gives a first estimate of how the crisis has hurt the
group of people most affected by the crash: the very
poorest.

In 1990-2007, the number of hungry people rose by
about 80m, though this was, by and large, a period
of rising incomes in developing countries (and a huge
increase in population). In 2008 alone, the number
rose a further 40m, to 963m — half as much in one
year as during the previous 17. In other words, lots
more children and pregnant women are not getting
the food they need. The report reckons that the number
of underweight children will rise from 121m to 125m
by 2010, assuming no change in the size of the world
economy (in fact, it is expected to shrink 2 per cent
this year). The World Bank has already estimated
that until 2015 the crisis will lead to between 200,000
and 400,000 more children dying every year.

The poorest face two crises: the world recession and
the resumption of food-price rises. Food prices had
been falling but even then, the global price fall did

not translate into a comparable decline on local
markets in most poor countries, so the poor did not
benefit much. World prices bottomed out in December
2008 and have since risen 26 per cent. In the poorest
countries, a rise of 50 per cent in the price of staples
pushes up the family food budget from 50 per cent to
60 per cent of household income.

Initially, people skimp on non-staple foods, cutting
the quality and diversity of their intake; in the next
stage, the quantity and safety of diets suffer. That in
turn damages their health. Currently, around 50m, or
40 per cent, of pregnant women in developing
countries are anaemic. Anaemia in expectant
mothers, which causes low birth weight and
unhealthier babies, is likely to rise by a further 1.2m
in Asia and 700,000 in Africa.

To make matters worse, this is happening at a time
when the global slump is causing job losses or wage
squeezes everywhere — worldwide unemployment
rose to 6 per cent in 2008 — so in some poor
countries, it now takes an extra ten hours a week or
more to feed a family of five.

The resulting burden falls heavily on women. As the
report says starkly: “Women are usually the last to
benefit from increasing income [but] they are usually
the first to make sacrifices when the financial
situation deteriorates.”

Source : The Indian Express, 24th June 2009
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An Empowered IMF Faces Pivotal Test

Bob Davis

The International Monetary Fund was widely
dismissed as irrelevant just six months ago, an
economic emergency room with nearly no patients.

Now, with the global crisis battering one nation after
another, the IMF has lent about $50 billion to needy
countries to shore up their finances, with more
countries lining up for help. At the same time, it’s
pressing rich ones to spur global growth through greater
spending.

The IMF is about to gain more power. Thursday’s
summit of leaders of the Group of 20 industrialized
and developing nations is poised to elevate the IMF
by promising to pump more than $250 billion into the

fund, and asking it to issue “early warnings” about
countries in peril.

“Everyone sees the need for a rejuvenated IMF,” says
Egyptian Finance Minister Youssef Boutros-Ghali,
who heads a policy-making group that oversees the
IMF.

But questions are swirling about just how effective
the new-look IMF will be in fighting the crisis. Where
once it demanded that borrowers dramatically remake
their economies, the IMF is now taking a softer
stance, and attaching few restrictions to its massive
loans.
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“In most cases, the question for the IMF now isn’t
how to fundamentally change policies” of borrowing
nations, says Marek Belka, a former Polish prime
minister who is now the IMF’s top official for Europe.
“It’s to help [weakened] countries get to the other
side of the river.”

There isn’t a lot of evidence yet that the IMF loans
are helping broadly in the short-term. Andrew Howell,
a Citigroup emerging-market analyst, says that
currencies in Ukraine and Belarus are plunging despite
IMF loans, deepening the recessions there, although
those in Serbia and Hungary seem to have stabilized.
Also, big developing countries such as Brazil and
South Korea have so far passed on a new IMF credit
line, worried about both the stigma of borrowing and
possible domestic backlashes.

In the long-term, the fund’s unwillingness to press
for fundamental reform may mean that borrowers miss
opportunities to improve competitiveness, which
could limit their growth after the global economy
recovers. “The IMF retreat from conditions on
structural changes for economies in crisis needs to
be reversed,” writes Susan Schadler, a former IMF
official for Europe, in a report to the G-20 by the
Atlantic Council and Chatham House think tanks.

The 185-member IMF was last at center of the action
a decade ago when it put together multibillion-dollar
packages to stem a financial crisis that started in
Asia in 1997 and spread to Russia and Brazil. The
fund insisted on tough changes in domestic economic
policy as the price for loans, provoking deep
resentment, and in some cases, bloody riots. Still,
the nations under IMF care rebounded fairly quickly.
The IMF prescription — cut spending, devalue
currencies, fix financial institutions, open markets
— helped many countries export more to the U.S.
and Europe.

That approach won’t work today because rich nations
are cutting imports. Instead, the IMF is campaigning
for wealthier countries to expand spending while
keeping weaker countries afloat until the recovery
takes hold. It’s also asking China to boost spending
and to make a big contribution to the IMF’s loan kitty.
In exchange, the IMF is searching for way to end a
dispute over China’s exchange-rate policy and give
it greater voting rights at the fund.

The remaking of the IMF, which occurred largely out
of public view, began during the global expansion of
the middle of this decade when Brazil, Argentina,
Russia and others repaid IMF loans early and few
nations sought new ones. IMF economists began to
prepare for what they viewed as an inevitable next
crisis.

The revamp shifted into high gear with the arrival of
the new IMF managing director, Dominique Strauss-
Kahn, in late 2007. The 59-year-old former French
finance minister took over an organization that was
on its way to big losses because few countries were
borrowing, and which was under orders from member-
nations to make cutbacks. Mr. Strauss-Kahn used a
spring 2008 town-hall meeting, held in an IMF
reception hall decorated with a huge Persian rug, to
encourage managers to take buyouts, say several
IMF officials. It was the first significant round of
layoffs since the IMF was founded in 1945.

At the January 2008 gathering of financial elites at
Davos, Switzerland, Mr. Strauss-Kahn urged nations
to spend more to fight a likely recession. That was
such a departure from IMF orthodoxy that fellow
panelist Lawrence Summers, now President Barack
Obama’s economic adviser, called it “a mildly historic
event.” But it spooked long-time IMF staffers, who
argued with Mr. Strauss-Kahn not to press the idea
further, warning it would be controversial in deficit-
averse Germany and elsewhere. He did the opposite,
making the recommendation more specific as global
prospects darkened.

Mr. Strauss-Kahn’s efforts nearly got derailed after
an affair he had with a female staffer became public.
But a review panel cleared him in October, and the
downturn pushed the affair into the background. By
November, he was urging countries that could afford
it to boost emergency spending by at least 2% of
gross domestic produce — more than $1 trillion
globally.

IMF economists acknowledge that the 2% number
was as much a political call as an economic one:
1% seemed too little, while 3% could spook markets.
“How do you convince governments to do things?”
asked a senior IMF official. “You want to scare them,
but not too much.”

At the Obama White House, the IMF number
reinforced the preexisting conviction to do a large-
scale stimulus, said a senior administration official.
Germany, France and others resisted. Overall, the
G-20 nations approved fiscal packages worth 1.8%
of their combined GDP this year, the IMF estimates.

The IMF’s efforts to aid poorer nations have also
required political calculations, particularly convincing
countries that had sworn off IMF aid that the fund
had changed. Pakistan, whose prime minister
declared the country had smashed its “begging bowl”
when it paid off the IMF in 2004, decided it needed
IMF help in late 2008 after foreign capital flows and
exports dried up. The move was so unpopular that
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Mohsin Khan, then the IMF’s top Asian official, says
he met with a group of generals to get their backing.

Unlike past loan discussions, the IMF didn’t press
Pakistan to revamp its tax system, or make other
fundamental changes. When the IMF wanted the
central bank to raise its discount rate, then 13%, to
battle inflation that at the time was around 25%, Mr.
Strauss-Kahn refereed a debate at headquarters in
late October. IMF hardliners insisted on a 10-
percentage point rise, says Mr. Khan, though others
say now that wasn’t a serious option.

The fund settled on 3.5 percentage points, which Mr.
Khan said was enough to signal markets that inflation
would be addressed. The IMF loaned Pakistan $7.6
billion, though the country never raised the discount
rate more than two percentage points. Inflation has
dropped, but only slightly, to 20%.

In Eastern Europe, the IMF generally limited its
requirements for loans to cuts in spending. In Serbia,
IMF economists criticized the country for failing to
privatize state industries and neglecting exports, but
they didn’t insist on a privatization program, as they
had in Asia and Latin America. Serbia is in line to
receive $4 billion in loans.

When Latvia requested loans, IMF economists
considered stipulating that the country devalue its
currency, the lats, and end its peg to the euro. That
would have made imports less affordable, but could
have made the country’s exporters more competitive.

But after the European Union and European Central
Bank pressed the IMF to keep the currency peg to
make it easier for Latvia to pay debts to Western
European banks, the IMF relented, say European and
IMF officials. Instead of devaluation, the IMF settled
for a steep cut in government salaries, which the
Latvian government backed anyway.

Critics say the IMF has overdone its charm offensive
and is wasting a chance to press for needed changes.

Peter Holtzer, a Hungarian pension-reform expert,
said he was disappointed that the IMF hadn’t
demanded that the Hungarian government revamp
its too-generous pension system and inequitable tax
system when it loaned the country $15.7 billion last
October. “It would have been easy for the government
to use external help, point to the IMF and say, ‘Sorry,
the IMF is forcing us to do it,’” says Mr. Holtzer.

IMF officials say they no longer want to play the fall

guy. Indeed, for countries like Brazil, South Korea
and Mexico, whose policies the IMF judges to be
sound, but which are in danger of falling into recession,
the fund recently began to offer condition-free credit
lines.

It’s far from clear that the new credit line will be enough
to induce Asian or Latin American nations to borrow.
An earlier version of the credit facility didn’t attract a
single borrower and no country has signed up for the
new one either. To make the new credit line more
palatable Mr. Strauss-Kahn considered removing the
name IMF from the loan.

When South Korea said no to the IMF credit line,
Lee Hyoung-ryoul, a Korean Finance Ministry official
explained: “South Koreans tremble and financial
markets turn sensitive whenever they hear the word
‘IMF.’”

IMF officials are also wooing China, whose relations
with the fund have been icy. Since 2007, China has
blocked IMF reviews of its economy because it
knows its exchange-rate policy is bound to come up.
To avoid singling out China in meetings about
currency, Mr. Strauss-Kahn decided to invite another
country to the table. He looked at tiny countries which
the IMF also believed to have over- or undervalued
currencies. One candidate, the Maldives, was
rejected, says Eswar Prasad, a former IMF official
who oversaw China, because it seemed “too
ludicrous.” Instead, the IMF chose Latvia, with a
population of two million. But the “ad-hoc consultation”
with both countries was called off when Latvia’s
economy tanked in late 2008.

China recently said it would loan the IMF money,
though it hasn’t said how much, if its voting rights
are increased at the fund, a change the IMF favors
and which the G-20 is likely to order. That will require
another round of tough negotiations to get smaller
European nations, whose voting rights at the IMF
are in outsized proportion to their share of the global
economy, to agree to a reduced vote.

As for the currency question, IMF officials say the
global recession might make a difference. If China
shifts its policies to promote domestic industries
rather than exporters, Beijing would have good reason
to let the renminbi appreciate, argues IMF chief
economist Olivier Blanchard. “But it is better to avoid
labeling” countries for misbehavior, he says. “That’s
proven incredibly counterproductive.”
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Millions Pushed into hunger: FAO

Global food production, already under strain from the
credit crunch, must double by 2050 to head off mass
hunger, said the head of the UN’s Food and
Agriculture Organisation on 26th January.

The food crisis pushed another 40 million people into
hunger in 2008, said Jacques Diouf here at the start
of a two-day international conference on food
security.

The brought the global number of undernourished
people to 973 million last year, out of a total population
of around 6.5 billion, he said, “We face the challenge
now of not only ensuring food for the 973 million who
are currently hungry, but also ensuring there is food
for nine billion people in 2050. We will need to double
global food production by 2050.”

But Mr. Diouf warned the global economic crisis was
already undermining efforts to tackle food insecurity
as it was making it harder for farmers to get loans to
buy materials and new equipment that would boost
yields, “The current economic situation does not
make our task easier,” he said.

The fall in prices for certain food staples from last
year’s highs could also discourage farmers from
sowing crops, adding to the difficulty, in meeting
FAO’s goal to halve the number of people who live in
hunger by 2015, he said.

A combination of factors, including poor harvests,
changing diets in emerging economies and a drive
for biofuels, have come together to push food prices
up, leading to protests in around 30 countries last
year.

Ireland’s Minister for Overseas Development Aid
Peter Power said the hunger crisis had not been given
the same level of attention as the fight against AIDS,
the global financial crisis or climate change, “This
silent tsunami is completely unacceptable,” he said.

But Josette Shearam, head of the UN World Food
Program, the world’s largest humanitarian agency,
warned the world would only be able to produce
enough food for everyone in 2050 if food security
was made a top priority, “If we have to produce twice
as much food and we are already in a situation where
one out of every six people can’t get access to
adequate food, this compels us to put it at the top of
the agenda,” she said.

The gathering is a follow –up to another UN-sponsored
summit held last year in Rome to tackle the food
crisis, which ended without agreement on issues
such as farm subsidies, trade barriers and use of
foods to make biofuels.

Mr. Diouf said nations and international organisations
pledged $22 billion during and after the Rome summit
in development aid to alleviate hunger, which must
be quickly put to use.

More than 40 Ministers and heads of international
organisations were attending the meeting, which will
be officially closed later on 27th January by UN
Secretary-General Ban Ki-moon and Spanish Prime
Minister Jose Luis Rodriguez Zapatero.

28th January 2009, Hindustan Times
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NEWS AND VIEWS – GENERAL

Democracy is more than the sum of its
parts

Excerpted from Prof. Amartya Sen’s Hiren
Mukherjee lecture in the Lok Sabha, organised
by the Speaker Mr. Somanth Chattopadhyay

In discussing the demands of social justice today,
the priority of critical reasoning cannot but be
central. But how do we analyse these demands?
In probing the idea of social justice, it is important,
I  would argue, to dist inguish between an
arrangement-focused view of justice, and a
realisation-focused understanding of justice.
Sometimes justice is conceptualised in terms of
certain organisational arrangements — some
institutions, some regulations, some behavioural
rules — the active presence of which indicates
that justice is being done. The question to ask
here is whether the demands of justice must be
only about getting the institutions and rules right?

Two distinct words — niti and nyaya —both of
which stand for justice in classical Sanskrit,
actually help us to differentiate between these two
separate concentrations. Among the principal uses
of the term niti and organisational propriety and
behavioural correctness. In contrast, the term
nyaya stands for a more comprehensive concept
of realised justice. In that line of vision, the roles
of institutions, rules and organisation, important
as they are, have to be assessed in the broader
and more inclusive perspective of nyaya, which is
inescapably linked with the world that actually
emerges, not just the institutions or rules we
happen to have.

Would it make a real difference whether we pay
more attention to actual realisations of societies,
rather than sticking to our favourite recipes about
rules and institutions, be it free market, state
enterprise, or support for or opposition to globalised
economic relations? Is there a case for judging
our favourite recipes through examining how they
would influence the lives of people? And can we
make the working of institutions and rules better
in terms of their impact on social realizations?

One of the areas that call for urgent attention in
India is the efficiency of delivery of public services.
Consider the working of state-run elementary

schools. Even though a great many primary school
teachers are extremely devoted to their work and
to their students, we observed a shocking
incidence of absenteeism and delayed arrival on
the part of many teachers in other schools. The
neglect of teaching responsibilities is particularly
strong when the students came mostly from
underprivileged classes, for example from families
of landless labourers and very low earning workers.
And this has a profound effect on the schooling of
poor and underprivileged children — sometimes
first-generation school-goers unsure of their rights
and unable to raise their voice. However, the
problem cannot be tackled by administrative
changes alone.

There is a similar picture of uncertain and disparate
functioning in the delivery of primary health care.
The reliance of even very poor people in India on
private health care providers — some times even
medical pretenders who combine quackery with
crookery — is caused not only by the lack of
enough public health institutions, but also by the
poor functioning of existing public institutions for
which government financing is actually available.
In reforming the culture of work, and in cultivating
responsibility and accountability, the unions can
have a hugely positive and constructive role.
Perhaps there is too much pessimism — indeed
fatalism — in India about the alleged inalterability
of the working of established institutions and of
behaviour patterns. Despite our lapses, which are
large, our ability to respond positively to reasoned
appeal and arguments remains strong enough.

I turn, finally, to democracy. We have reason to
be proud of our determination to choose democracy
before any other poor country in the world, and to
guard jealously its survival and continued success
over difficult times as well as easy ones. But
democracy itself can be seen either just as an
institution, with regular ballots and elections and
other such organisational requirements, or it can
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be seen as the way things really happen in the
actual world on the basis of public deliberation.
Something of the focus of nyaya on the lives that
people can actually lead has to rub on to the
demands on democracy itself, not leaving it all
only to the niti of having right institutional
arrangements.

Indeed, the successes and failures of democratic
institutions in India can be easily linked to the way
these institutions have — or have not — functioned.
Take the simplest case of success (by now much
discussed), namely the elimination of the large-
scale famines that India used to have right up to
its independence from British rule. The fact that
famines do not tend to occur in functioning
democracies has been widely observed also
across the world.

Now take some cases of lesser success — and
even failure. In general, Indian democracy has
been far less effective in dealing with problems of
chronic deprivation and continuing inequity with
adequate urgency, compared with the extreme
threats of famines and other emergencies.
Democratic institutions can help to create
opportunities for the opposition to demand — and
press for — sufficiently strong policy response
even when the problem is chronic and has had a
long history, rather than being acute and sudden
(as in the case of famines). The weakness of Indian
social policies on school education, basic health
care, elementary nutrition, essential land reform,
and equal treatment of women reflects, at least
partly, the deficiencies of politically engaged public
reasoning and the reach of political pressure.

It is hard to escape the general conclusion that
economic performance, social opportunity, political
voice and public reasoning are deeply interrelated.
In those fields in which there has recently been a

more determined use of political and social voice,
there are considerable signs of change. For
example, the issue of gender inequality has
produced much more political engagement in recent
years ( often led by women’s movements in
different fields), and while there is still a long way
to go, this development has added to a determined
political effort at reducing the symmetry between
women and men in terms of social and economic
opportunities.

There has been more action recently in organised
social movements based broadly on demands for
human rights, such as the right to respect and fair
treatment for members of low castes and the
casteless, the right to school education for all, the
right to food, the entitlement to basic health care,
the right to information, the right of employment
guarantee, and greater attention on environmental
preservation.

A government in a democratic country has to
respond to ongoing priorities in public criticism and
political reproach, and to the threats to survival it
has to face. If the politically active threats are
concentrated only on some specific new issues
(no matter how important they may appear), rather
than on the terrible general inheritance of India of
acute deprivation, deficient schooling, lack of
medical attention for the poor, and extraordinary
under nourishment, then the pressure on
democratic governances acts relentlessly towards
giving priority to only those particular issues, rather
than to the gigantic persistent deprivations that
are at the root of so much inequity and injustice in
India. The perspective of realisation of justice and
that of an adequately broad nyaya ae central not
only for the theory of justice, but also for the
practice of democracy.

Source: The Indian Express, 15th August, 2008
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Poverty Alleviation through Free
Trade: SAFTA and Social Mobilizations

Prof. Keshab Khadka, Ph D

All countries, including the poorest countries of South
Asia, have human, industrial, natural, financial assets
which they can employ to produce goods and
services for their domestic markets or to compete
elsewhere. The principle of comparative advantage
says that countries prosper first by taking advantage
of their assets in order to concentrate on what they
can produce best, and then by trading these products
for products that other countries produce best. The
free trade policies imply that they allow the
unrestricted flow of such best goods and services,
sharpen competition, motivate innovation and breed
success. They multiply the rewards that result from
producing the best products, with the best design, at
the best price.

The increased participation in regional economic
transactions benefits improved resource allocation,
heightened competition as a spur to achieving world
standards of efficiency, wider options for consumers,
the ability to tap international capital markets and
exposure to new ideas, technologies and products.
Ample empirical evidence does help in depicting
statistical link between freer trade and economic
growth. It was at this background that the economic
integration of South Asian Nation States is envisaged
along free trade arrangements under SAFTA which
was materialized after long processes of trust-building
mutual interactions.

The South Asian Free Trade Agreement (SAFTA),
signed in January 2004 came into operation on
January 1 2006, but the Tariff Liberalization
Programme (TLP) started on  July 1 because the
member countries were not ready to go earlier. Under
this agreement all member countries conduct trade
with each other on all items, except those in negative
list on which duties are not reduced.

South Asian Association for Regional Cooperation
(SAARC) so far has poor intra-regional trade record.
Trade within the region amounted to just 4.5 percent
of the region’s $135 billion annual trade flows. In
contrast, intra-European Union trade accounted for
55 percent of its total trade, intra-NAFTA (North
American Free Trade Area) trade for 61 percent and
trade between states in the Association of South East
Asian Nations (ASEAN) for 25 percent.  

Under the TLP, in two years from July 1, 2006 non-

least developed countries such as India, Pakistan
and Sri Lanka would bring down tariffs to 20 per cent,
while least developed countries (LDCs) would bring
them down to 30 per cent. Non-LDCs will then bring
down tariffs from 20 per cent to 0-5 per cent in five
years (Sri Lanka six years), while LDCs like Bhutan,
Bangladesh, Maldives and Nepal would do so in eight
years. SAARC region wants to be a free trade area
by 2016. 

SAFTA came into effect with the aim of reducing
tariffs for intra-regional trade among the seven
SAARC members. Pakistan and India are to complete
implementation by 2012, Sri Lanka by 2013 and
Bangladesh, Bhutan, Maldives and Nepal by 2015.
It replaces the earlier South Asia Preferential Trade
Agreement (SAPTA) and may eventually lead to a
full-fledged South Asia Economic Union.

But so far the nature and extent of intra-industry trade
in the South Asian region is concerned, it is rather
grim. First, the historical pattern of intra-industry trade
amongst the South Asian countries is highly erratic,
and there are only a few products in which intra-
industry trade has occurred on a sustained basis.
Second, with a few exceptions, leather products,
textiles and clothing, and some basic machinery and
tools dominate the intra-industry trade profiles of the
South Asian countries. Third, the proportion of intra-
industry trade in total trade has been very low for
most of the products. This is also reflected in the
average bilateral Grubel-Lloyd indices of intra-industry
trade. In 1995, intra-industry trade of Bangladesh was
only 1.0 per cent, 0.08 per cent, and 0.01 per cent of
its bilateral trade with India, Pakistan, and Sri Lanka,
respectively.

On the other side, there is a significant exception to
this rule of free trade between India and Pakistan
due to historical incompatibility. This exception
considerably lowers the effectiveness of SAFTA and
raises questions about its future. Besides, economics
tells us that we can benefit when these goods and
services are traded in a fair trading system which
lacks proper address in SAFTA. It also ignores
standardization of products of rural small peasantry
where poverty goes deeper. It is against this
background that this study tries to explore
harmonization norms within SAFTA in favour of
poverty alleviation through benefit sharing trade
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system in true sense of the term. Let us review the
general South Asian scenario since the inception of
SAARC and proceed to analysis.

Population and GDP growth Performance of
South Asian Countries

South Asian countries are characterized by high-
population growth countries. The GDP growth of these
countries is not uniform. A glimpse of the comparative
growth of GDP per capita and population of the South
Asian countries is given in Table 1

For the period 1975-2000 the per capita GDP growth
of Bhutan, India, Maldives and Sri Lanka surpassed
the growth of population while the per capita DGP
growth of Bangladesh, Nepal and Pakistan could not
beat the growth of population. In the 1990-2000
periods Bhutan, India, Maldives and Sri Lanka

Agriculture value added of Bangladesh and Nepal
estimated in 2000$ is lower than that of India,
Pakistan and Sri Lanka. The agriculture value added
of Nepal and Bangladesh is even below the agriculture
value added of the group of low income economies
as classified by the World Bank. Among the five
south Asian countries included in the table, the
agriculture value added of Nepal is the lowest one.
The agriculture value added of Sri Lanka is the highest
one followed by Pakistan. The trend of agriculture
value added of Sri Lanka is even better than the
agriculture value added in the group of middle income
countries as per the classification of the World Bank.
On the individual basis the agriculture value added
of Sri Lank and Pakistan is similar to that of the value
added of the middle income countries. This indicates
that per capita productivity of the agriculture sector
of Pakistan and Sri Lanka is higher than that of Nepal,
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continued the growth achieved
during 1975-2000 and the GDP
per capita growth of
Bangladesh, Nepal and
Pakistan also gained higher per
capita GDP growth over the
population growth during the
period 1990-2000. The GDP
growth performance of South
Asia countries except that of
Pakistan during the period
1990-2002 also continued.
Table 2 reflects on the trend of
agriculture value added pattern
in South Asia.

Sources: (i) UNDP (1993, 2002, 2004). Human Development Report 1993, 2002 & 2004. Oxford
University Press 1993, 2002 and 2004

(ii) World Development Report 2007 and 2008 World Bank, Washington D.C.
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other sectors.

There is a significant difference in the agricultural
output among the SAARC member countries. The
data given in Table 4 reflects over the differences in
cereal, meat, and fruit and vegetable production
among the SAARC countries.

Obviously agriculture production efficiency among the
SAARC countries is uneven and  productivity gap is
evident. Cereal production per capita of Nepal was
higher than that of other countries over the period
covered in Table 3.4 However the annual average
percentage growth of cereal production of Nepal
during the period 1990-2005 was lower than that of
Bangladesh and Pakistan but it was higher than that
of India and Sri Lanka of the same period. The
productivity (yield) of cereal production of Bangladesh
was the highest (3535 kg per hectare) in the period
2003-05 followed by Sri Lanka (3438 kg per hectare).
Cereal yield of Nepal is the lowest one among the
countries considered. The annual percentage growth
of cereal yield (productivity) of Bangladesh and
Pakistan in the period 1990-2005 was higher than
that of India, Nepal and Sri Lanka. Per capita meat
production of Pakistan and Nepal in the period 2003-
05 was higher than that of other countries. Regarding
per capita fruits and vegetable production India’s
productivity was the highest. The average annual
growth percent of food production in the period 1990-
2004 also exhibited differences among the SAARC
countries. While Bangladesh achieved a growth rate
of 1.2 percent in food production, Sri Lanka
experienced negative growth of food production over
the period 1990-2004. The agricultural productivity
of SAARC countries it is straightly lower than that of
developed countries.
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India and Bangladesh. In the light of the growing
population pressure, south Asian countries need
tremendous effort to increase agriculture productivity
to feed their population and to enhance their export
trade dominated by agriculture product. Nepal needs
to do a lot increase its agriculture productivity at least
to raise its productivity in the level of other high
yielding south countries.

Trends of Major Sectors’ Value Added as part of
GDP

The contribution of agriculture, industry and service
sectors in the GDP of the South Asian economies is
different. The data given in Table 3 throws light on
the trend of the sectoral value added in selected
SAARC member countries.

There has been decline in the contribution of
agriculture in the GDP of the south Asian countries
over the period 1980-2006.The contribution of
industrial and service sector has increased over the
period. The contribution of service sector in the GDP
of the South Asian economies shows a considerable
rise.  Among the South Asian countries covered in
Table 3, there appears slow growth in the contribution
of the industrial and service sector in the economy
of Nepal.

The share of value added of the agriculture sector in
the GDP of Nepal is the highest (58% in 1980, 52%
in the 1990 and 39% in the 2000) in comparison to
other SAARC countries; it is even higher than the
whole south Asian region and even higher than the
contribution of agriculture in GDP of the low income
group countries. The need for Nepal is to achieve a
faster growth of industrial and service sector to
increase their contribution in the GDP of the economy
and to transform agriculture dependent labor force in
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SAARC member countries face the problem of high
degree of malnutrition among their population. The
prevalence of malnutrition among the children under 5
years in the selected SAARC countries is given in Table
5

Majority of the people of south Asian countries live in
the rural areas. The data given in Table 6 highlight the
reality.

Not only that a majority of the population in the SAARC
countries lives in rural area, the concentration of poverty
is also high in the rural areas. Table 7 presents the
national poverty scenario of selected SAARC countries.

There is obviously uneven prevalence of national poverty
among the SAARC member countries. We can observe
the sign of reduction in the national poverty of
Bangladesh, India and Nepal in the periods covered;
however in Pakistan and Sri Lanka the percent of
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market system as envisaged by SAFTA are
numerous. The first and foremost challenge
refers to workability of free market design
under Neo-Liberalist paradigms in such small
farm family subsistence business for
survival. Theories explain “Free-Market
Economy, as an economic system in which
individuals, rather than government, make
the majority of decisions regarding economic
activities and transactions. Individuals are
free to make economic decisions
concerning their employment, how to use or
accumulate capital, what expenditures to
make, and whether to use their resources
now or to save them for later consumption.
, individuals acting in their own economic
self-interest will maximize the economic
situation of society as a whole, as if guided
by an “invisible hand.”

population falling below the national poverty line
has increased both in the rural and urban areas.

Unfolding the Ground Reality

The major occupation of rural people is definitely
agriculture. Therefore the challenge to all of the
SARRC countries is to reduce rural poverty by
improving productivity in agriculture and
increasing the access of the rural poor’s
agriculture products to the market. In this regard
the crucial question is: to what extent could
SAARC countries cooperate through SAFTA to
reduce poverty particularly by improving the
agriculture sector.

Given the situation, the challenges before free
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Opponents believe that a free-market economy
cannot ensure basic social values, such as alleviating
poverty, or that the income distribution that results
from a free-market economy may not be equitable.
A free-market economy may also permit the
accumulation of vast wealth and powerful vested
interests that could threaten the survival of political
freedom.

Proponents of free-market economies believe they
provide a number of advantages. They see free-
market economies as encouraging individual
responsibility for decisions and they believe that
economic freedom is essential to political freedom.
In addition, many people believe that free markets
are more efficient in economic terms. Free markets
provide incentives both to individuals to allocate
resources, such as labor and capital, among the most
productive uses, and to firms to produce goods and
services that the public wants, using the most
efficient means of production.

Scholars and CSO activists emphasize that it is
already high time to dismantle one of the great myths
that free trade helps farmers and the poor. It does
not! The smothering tit-bits of free trade in agri-sector
for last more than quarter century is enough to witness
it. Attempts to leave farmers at the mercy of the free
market only hasten their demise. Vast industrial farms
require costly equipment for planting and harvesting,
increasing the capital intensity of agriculture. This
encourages heavy borrowing. Rich landowners get
richer and poor farmers are left to resourcelessness
leading to bankruptcy. So called free trade in
agriculture starves actual farmers, widens the gap
between rich and poor and ultimately results in
increased poverty.

Farmers’ organizations and social movements around
the world have denounced the liberalization of farm
products promoted by the WTO and other trade
agreements. Small farmers’ movements prioritize
healthy, good quality, and culturally appropriate
subsistence production for the domestic market and
for the sub-regional or regional markets. These
farmers’ priority is to produce for their families and
communities, then to seek access to the domestic
market before seeking to export to regional market.
These farm community centered peasants have to
accept and practice the following pre-conditionalities
for this purpose:

A. Commodity Market – Introducing farm products
as commoditization for market is the first step. In
international market, there already have a
commodities market for many agricultural products
rice, corn, cotton, beef, vegetables, etc. However,

the need is to expand this commoditization to include
all potential agricultural products for regional market
- a market for both small and large growers.

B. Standardization and Grading Program— The
standardization and grading system is not only
important but vitally necessary and this program
should be setup and managed by an organization
independent of both buyers and sellers of agricultural
products. Agricultural contracts are not worth the
paper they are written on in current world trade regime.
This program must have teeth or law enforcement
powers behind it. This is really a challenge calling
immediate and care-taking action.

C. The Marketing Program—It includes:  i) Growers
know what their production capacities are, what their
costs are, what their risks are, and what they need
for a profit. When the price is right a grower or farmer
can sell his produce on the commodities market
before the seed is planted or the livestock is bred. ii)
A buyer knows what he will be paying for agricultural
produce. iii) Supply and demand will meet somewhere
on that commodities market and surpluses and
shortages will be eliminated. This also will eliminate
the need for government subsidies. Farmers, ranchers
and growers require knowing how to use this mystic
secret of commodities market.

Conclusion

Agriculture and food are fundamental to the well-being
of all people. Improved cost of production and price-
linkages, a fair system to ensure small farmers
access to local markets, fair prices for their products,
and, when necessary, credit and technical
assistance, free flow of information, trustworthy
transport mechanism, and promotional cross-border
transaction mechanism are some of top necessaries
to fulfil l. Such a system would support the
development of cooperatives and promote the
consumption and production of local crops raised by
small, sustainable farms. Is this possible under
SAFTA? Actually, there is still another cozy room of
alternative policy package that ensures a new system
of agricultural trade that would guarantee food
sovereignty; the right of people and countries to
define their own agricultural and food policies
according to the needs and the priorities of local
communities, including mechanisms to protect
domestic food production and stabilize internal market
prices; and supply management systems to avoid
dumping on each other’s markets in South Asia.

Once the paradigm shift occurs the transformations
in production structure of agriculture and desired trend
set needs mass mobilization as necessary step, a
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felt lagging at current modus operandi of the public
system prevalent in SAARC countries. Currently,
there is no table assigned for dialogue with farmers’
organizations and /or NGOs dealing with land and
agricultural issues in the concerned ministries and
its output management, lest fair trade of agri-
products. This has not only hampered the effective
Govt. policy dissemination meant for farmers’
upliftment but also resulted in programme failures,
specially poverty alleviation, which is often accepted
with grim face. The high cost extension modality and
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